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| Canada 


ERE is reason to believe that 
Canada is not benefitting from 
the work of the my Marketing 
Board as are.other Dominions and 
Colonies. Through this board, the 
people of Great Britain are spending 
a million pounds a year to promote 
the sale of Empire produce in the 
Old Country. To make the scheme a 
success, the utmost co-operation of 
the different countries in the Em- 
pire is necesary. Canada is not giv- 
ing such co-operation. Recently the 
Empire Marketing Board has ar- 
ranged for exhibits of Empire mer- 
chandise at various exhibitions, Can- 
ada alone, of the larger British coun- 
tries, has failed to supply material 
of these exhibits. 
For instance, the Empire Market- 
ing Board took 10,000 feet of space 
. at the Advertising Exhibition at the 
Olympia. Australia, New Zealand, 
South Africa, Irish Free State, Afri- 
ean dependencies, Northern Ireland, 
all have fine displays of butter, eggs, 
bacon, honey, cheese, etc. 
“» Where was Canada? It had noth- 
ing in the exhibit. Canada showed 
itself as either sulking or incapable 
of appreciating the advantages of 
linking up with this five million dol- 
lar campaign to boost the sale of 
British—including Canadian — goods 
in the Old Country. . 


HE objection of expense can- 

not be raised. The Empire Mar- 
keting Board paid for the space and 
allowed the free use of it to the vari- 
ous parts of the Empire wishing to 
exhibit. 

Britain imports £1,300,000 a day of 
foodstuffs. Canada can supply a 
larger part of these foodstuffs than 
ittow supplies, and is failing to take 

~-@dvantage of an opportunity afforded 
us to.enlarge our orts to Britain. 

The reason for this most disap- 
pointing state of affairs seems to be 
the unwillingness of Canada’s offi- 
cials in London to link up with the 
work of the board. They appear to 
be reticent about making suggestions 
to the board on the ground that as 
Britain’s money is’ being spent the 
Dominions should not interfere. But 
obviously the Empire Marketing 
Board wants nothing more than it 
wants suggestions and co-operation. 
The Canadian representative on the 
board has either failed to grasp the 
opportunity or has failed to bring it 
home to his seniors. 

Immediate action is needed at Ot- 
tawa to correct the situation. The 
obvious remedy is to place Canada’s 
contact with the Empire Marketing 
Board where it belongs, under the de- 
partment of trade and commerce. If 
this were done, it may be taken for 
granted that the minister of that de- 
partment, Hon. James Malcolm, 
would not be long in giving the board 
the fullest co-operation in the display 
and advertising of Canadian products. 

. * 


REPORT of the Empire Marketing 
Board for 1926 has been issued in 
London and gives a good idea of the 
work being done to foster the sales 
of Empire goods in Britain. The 
board spends £1,000,000 a year to 
promote sales of Canadian and other 
Empire produce in Britain. One of its 
interesting features is an explanation 
of the question: “Why should the 
British taxpayer find £1,000,000 a 
year in these difficult times for an 
expenditure which may actually pre- 
judice the British producer, and over 
which he has no direct control?” The 
first answer is that this sum is the 
payment of a debt of honor, and rep- 
resents the value of certain prefer- 
ences promised during the Imperial 
Conference of 1923, which later 
events made it impossible to grant. 
The second answer is that the British 
producer cannot be prejudicially af- 
fected, There is, in any case, an 
ample margin within the total of 
ritish consumption for the expan- 
sion both of home and of Empire 
products at the expense of foreign 
goods; but, beyond this, the most 
Pleasing feature of the board’s ex- 
penditure is that only about 15 per 
cent. can be definitely described as 
devoted to single parts of the Em- 
Pire. The whole of the remainder of 
the sum of £774,000, which is the 
total of the commitments, capital or 
annual, for this year, is devoted to 
objects which will benefit indiscrim- 
nately all parts of the Empire, and 
the percentage within this category 
may properly be increased when it is 
Membered that 2,000,000 square 
Riles of the Empire lie in the tropics, 
andniy products cannot compete 
with those Britain. 
cf * 


[NX RESEARCH, as well as publicity, 
the Marketing Board is doing ex- 
cellent work. This has been the 
Most important factor in drawing 
contributions from outside sources to 
“< in the work of the board, the 
Rockefeller Institute, the Empire 
(Continued on page 16) 
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SALES OF CANADIAN 
GENERAL ELECTRIC 
~ SHOW 20% GAIN 


Company’s Business Contin- 
ues Remarkable Gains 
of 1926 


EMPLOYEES BUY STOCK 


Nearly Half of Working Force 
is Now in Partnership Under 
Investment-Profit 
Sharing Plan 













































































Quebec Power,Buys =; 
Another Subsidiary 


From Our Uwn Correspondent. 

MONTREAL.—For an amount 
estimated to be between $1,800,- 
000 and $2,000,000 the Quebec 
Power Company has purchased 





the Corporation d’Energie de 
Montmagny. The purchase fur- 
ther extends the company’s ter- 
ritory along the south shore of 





the St. Lawrence River. The 
town of Montmagny is situated 
about 36 miles below the city of 
Levis, P.Q. The acquired com- 
pany owned and operated two 
subsidiaries in the district. 


ALBERTA PACIFIC 
GRAIN WILL SHOW 


Business of Canadian General Elec- 
tric Company is continuing the marked 
increases that were a feature of the 
1926 business and that led to a 25 per 
cent, increase in net profits last year. 

It is learned that this year the com- 
pany’s sales are running 20 per cent. 
above the total of business in 1926. 
At this time in 1926, businéss was 
about 30 per cent. above the 1925 
level. 7 

Heavy Unfilled Orders 


The high level of increase is cer- 
tain to be maintained throughout the 
balance of the current fiscal year be- 
cause unfilled orders on the books of 
the company are very large. Reliable 
information has it that these orders 
are about $2,000,000 greater than at 
this time last year. 

In 1926 the company showed net 

rofits of $1,170,618 as opposed to 
933,751 in 1925. On, the basis of 
current business a further increase in 
net profits of at least $200,000 is con- 
fidently expected by followers of the 
stocks of the company. This would 
put a further reserve of earnings be- 
hind the preferred shares, which are 
the chief interest of Canadian inves- 
tors and which are regarded as among 
the soundest of Canadian investments, 
yielding at present prices just under 
6 per cent. 

Sell Stock to Employees 

Company has recently inaugurated 
a combined investment and profit 
sharing scheme for the employees 
which has been a distinct factor in 
maintaining the morale of the working 
force and leading to increased produc- 
tion. Under this scheme employees 
are enabled to purchase preferred 
shares at 50—the present market is 
around 59—and to pay for them on 
easy terms. In addition to getting 
the 7 per cent. dividend on this stock, 
employees are allotted a further divi- 
dend in the form of a share of net 
profits and the company guarantees 
that this shall not be less than an ad- 
ditional one per cent., thus insuring 
the employees of at least eight per 
cent. on their funds. To prevent 
abuse of the scheme the company 
places all shares in trust and they 
cannot be sold by the employees for 
five years after purchase and must be 
resold to the company if the employee 
leaves within that period. At the cnd 
of five years, employees may take up 
the stock and sell it in the open mar- 
ket but in such cases they forfeit the 
profit-sharing privileges. 

2,000 Take Up Shares 


Under this scheme over 2,000 em- 
ployees—or nearly half of the total 
working force of 5,000 — have pur- 
chased shares in the company. The 
stock sold under this plan has not been 
treasury stock but has come out of the 
supply of shares already issued and 
allotted by the company four years 
ago when General Electric Company, 
of the United States, bought the Can- 
adian stock at $62.50 plus one $50 
preferred share for each $100 share 
formerly held. 

Expansion in the company’s busi- 
ness is stated to be noted in every 
branch of activity. Merchandise sales, 
including lamps, small electrical ap- 
paratus, radio sets and tubes, etc., are 
said to be showing particularly grati- 
fying increases. Power plant equip- 
ment is'‘a more spasmodic producer of 
sales because of the large average 
size of orders but, in common with all 
such producers of such apparatus in 
Canada, C.G.E. has had increased busi- 
ness this year and the large number 
of power projects in view insures fur- 
ther expansion in this field. 

Not Expanding Plant 

Company has no plant expansion in 
mind; rather it has been working in 
the other direction in the past few 
years, having closed down three plants 
and concentrated production in other 
plants. This has been done in the 
interest of economy. 
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By Staff Editor. 
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Show Something on Common 


soeuey out of earnings. it 
clared. 


an attractive purchase. 
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companies do not seem over bright. 
Not Eliminate Independents 





voted each session. 
parliamentary machine costs $2,352,- 
000 each year. But the most startling 
feature of the domestic arrangements 
of parliament is the restraurant. This 
cheerful institution, which serves di- 
gestible meals at reasonable, but not 
cut-rate prices, has had an annual de- 
ficit of $27,000 for the past two years. 
This deficit is met by an unquestion- 
ing House every session despite the 
fact that a special vote is put through 
for $25,000 for restaurant staff salar- 
ies. This restaurant, which has no heat, 
light, taxes or wages to meet, loses 
$27,000 a year on the food it provides 
to members and senators during four 
or five months of the year with table 
d’hotes of 75-cent lunches and $1 din- 
ners, and crowded twice a day during 
the session. : : 
Inquiries into this extraordinary 
situation lead into a curious laby- 
rinth of outgrown methods. The res- 
taurant is one of those govermental 
activities operated under the phrase 
“notwithstanding anything in the 
Civil Service Act”—which means that 
employment in and around the restau- 
rant is a matter of patronage and 
not within the jurisdiction of the Civil 
Service Commission. ‘It seems that 
the restaurant accounts are not audit- 
ed by the accountant of the House of 
Commons, but by some other official. 
It is all very baffling, but the facts 





Toronto and Victoria 
Seek Realtors’ Cup 


Silversmiths are building a riew base 
for the Realtors’ historic Chicago Cup, 
the trophy held each year by the city 
whose advantages as a home town are 
most convincingly portrayed by its desig- 
nated realtor champion before the Na- 
tional Association of Real Estate Boards 
at its annual convention. d 

The cup is offered by the Chicago Real 
Estate Board. It has been tried for an- 
nually in 5-minute speech contests since 
1918. And the reason for giving the old 
trophy the dignity of a new base is that 
there may be room on its surface to re- 
ceive the inscription of the winning 
speaker and the board which he repre- 
sents at this year’s home-town tourney, 
to take place in connection with the com- 
ing annual convention to be held at 
Seattle, Washington, August 10-13. 

Canadian cities are represented in the 
contest by Toronto, Ontario, and Vic- 
toria, B.C. 





MODERATE PROFIT 


Something Has Been Earn- 


CALGARY.—The annual report of 
Alberta Pacific Grain Co. for the year 
ended June 30, will be available about 
September 1. The report is awaited 
with considerable interest because it 
will be the first since the company 
was taken over by its present man- 
$ company was 
highly successful and popular among 
The new management, 
with James Stewart as president, is 


Competition of the keenest kind is 
being experienced by all the independ- 
€ The wheat pool 
is the competition, although the wheat 
pool from time to time has found it 
imperative to use the elevator and 
marketing facilities of the independ- 
ent dealers and of the grain exchange. 


Whether or not competition from 
the pool has adversely affected earn- 
ings of most companies, it is asserted 
that the Alberta Pacific report will 
show a moderate profit on the com- 
mon stock. Sinking fund requirements 
on the bond issue and the dividend 
on the preferred stock have —— — 


Assuming that the wheat pool is 
not going to put ali the independent 
companies out of business, it would 
seem that the prefered stock of Al- 
berta Pacific, selling around 86, is 
The current 
yield is high and the price, it would 


Of course, if anyone is of the opin- 
ion that the entire Canadian wheat 
crop will ultimately be marketed by 
the pool, the prospects of the grai:. 


With the wheat pool marketing 
something over half of the Canadian 
wheat crop, and a good deal of that 
going direct to Liverpool, the grain 


Ottawa Spends Over 
Two Million Dollars 
on Law and Talk 


That Is Annual Expense of Senate and House of Com- 
mons — $27,000 of That Is Loss on Restaurant 
Where Members Get Their Meals 


Parliamentary efforts at -housekeeping are one of the most entertaining 
sidelights of the Ottawa scene. An examination of the results achieved by 
the joint labors of the Senate and the House of Commons can only suggest 
an imperative need for a group of strong-minded and domestic-minded women 
in parliament. It is apparently the only hope, for men have fumbled for 
several generations in this household management side of Canadian public life. 

The two Houses of Parliament required 252 permanent and 211 temporary 
employees last year, and it cost nearly $1,000,000 to run the parliamentary 
household during the late winter and early spring months. This amount is 
Over $1,000,000 is authorized by statute. In all, the 
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CANADIAN OIL 
MAY ISSUE NEW 


STOCK IN FALL| | 


Expect New Rights To Be 
Offered to Share- 
holders 


PREFERRED TO SHARE? 


Rumor Has It That Senior 
Security Will Come in 
For Some of Benefit— 

Earnings Increase 


Canadian Oil Companies in June 
enjoyed the best month in the history 
of the company. Profits for the 
month, as well as for the first six 
months of 1927, showed very substan- 
tial advance over 1926 figures. 

It is stated on the authority of those 
in close touch with controlling inter- 
ests in this company that shareholders 
are likely to be given the opportunity 
this fall of subscribing for new stock 
on advantageous terms. Company is 
expanding rapidly and requires new 
capital. ; 

Form of Rights Undetermined 

The form that the new stock rights 
will take is yet to be determined. Com- 
pany now has 96,000 shares of common 
stock of no par value outstanding. 
This number of shares is the result 
of the recent split up in the stock 
when six shares of no par value were 
given for each $100 common share 
formerly held. Expectation is that an 
additional 24,000 shares will be issued, 
bringing the total to 120,000 shares. 

In addition to the common shares 
there is outstanding $2,000,000 of pre- 
ferred stock paying 8 per cent. divi- 
dend. It would not be surprising if 
the preferred stockholders were given 
some privileges of subscription in con- 
nection with the suggested new stock 
issue. The common is mostly held by 
those who control the company and it 
is felt that the preference stock rights 
should be granted because the’ pref- 
erence stock is the one class of shares 
that is at all widely held in Canada. 

Shares Show Steady Advance 

Canadian Oil stock both preferred 
and common have had very remarkable 
advances in the past year but are still 
regarded by those who know the com- 
pany as among the cheapest.of.the 
oil shares. 

The company was organized a num- 

(Continued on page 13) 





companies, it must be admitted, have 
suffered from the activities of the 
pool. But, whatever pool enthusiasts 
may be predicting, it is safe to say 
that the astute H. W. Woods does 
not anticipate elimination of the in- 
dependent grain dealer overnight. 
Mr. Wood thinks that the pool will 
grow, but he is not predicting how 
rapidly it will grow. 

Alberta Pacific has succeeded in 
leasing government elevator No. 1 
at Vancouver. No. 2 went to the pool. 
No. 1 is the more efficient elevator, 
it is said. 





are that the country pays $27,000 to 
keep the members and senators de- 
cently fed after the members and 
senators have already paid reason- 
able sums for their meals. And nv 
one appears to worry about it. 

Other facts from the estimates and 
the report of the Auditor General, 
though perhaps not quite as startling 
as the culinary figures, are interest- 
ing. Salaries and contingent expenses 
in the Senate this’: year amount to 
$163,000. Senatorial indemnities and 
traveling expenses are $395,000. It 
should be said that the Senate, having 
a more permanent personnel than the 
Commons, is run more like a club with 
a sort of House Committee to keep an 
eye on the management. The clerk 
of the Senate, his assistant, the law 
clerk, the chief translater, and the 
Gentleman Usher of the Black Rod 
have salaries totalling nearly $24,000. 
Eight employees in the “accounts 
committees and journals branch” have 
salaries totaling $20,000. Reporting 
of Senate debates costs $11,000 a year, 
and the translating another $7,- 
300. Messengers and doormen cost 
$15.000 a year, char service $14,000, 
and stationary $10,000. The King’s 
Printer bill to the Upper House is 
$20,000 a year, and $10,000 is voted 
to cover “general expenses.” The 

(Continued on page 16) 
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Brantford Cordage 





By Staff Editor. 

VANCOUVER, — Equipment 
of a construction power house 
at Bridge River is being rushed 
by B. C, Electric Co., prepara- 
tory to starting work on the 
13,200 feet tunnel from which 
40,000 kilowatts will be devel- 
oped in the first two units. 
Several additional units will be 
constructed* as the growing 
power requirements of Van- 
couver and environs demand. 

A temporary 


construction 


plant at Bridge River is near- 
ing completion, 
’ 





GOODYEAR TIRE’S 
EARNINGS ARE UP 


OVER LAST YEAR 


Present Indications Are for 


Net of $30 on Old 
Stock 


A continuation of present earnings 
during the balance of the current fis- 
cal year, which ends September 30, 
next, according to a reliable informant, 
will result in a net of about $2,500,000 
for Goodyear Tire and Rubber Co. 
This compares with $2,246,600 for the 
Furthermore, it is 
the intention of the directors to put 
the common on a dividend basis. Five 
dollars a share is said to be the new 


preceding year. 


rate. 


Dividends on the prior preference 
and preferred stock will take up about 
$522,000 so that the estimated amount 
available for the common this year is 


about $2,000,000. 


B.C. Electric Rushes 
Bridge River Plant 


approximately 50 per cent. 
Change Capital Structure 


Last year, Goodyear Tire did the 
largest business in its history, sales 
having totaled over $26,000,000. Heavy 
write-offs were made for deprecia- 
tion of plant, reserves, etc., and though 
a dividend could have been paid on tne 
common, preterred share restrictions 
A change has 
since been made in the capital struc- 
ture of the company and the 53,300 
shares of old common have been re- 
placed with 133,000 new, which 1ep- 
resents a bonus to the shareholders of 


did not ailow of it. 


a0U per cent. 
All Plants Busy 


In the past ten months, the com- 
pany has experienced exceptionally 
The increasing use of 
motor vehicles within the Dominion 
has created a demand for \pneumatic 
tires and tubings far above the aver- 
The company also enjoys a very 
substantial foreign business and is 
now selling on a profitable basis in 
Production of belting, 
| hose, packing and sheeting, rubber 

heels and other products, has been 

very heavy. Consequently, the New 

Toronto and Bowmanville plants have 

been operating to capacity and there 

is little likelihood of any slowing up in 


good business. 


age. 


85 countries. 


operations for some time to come. 


While no information is available 


as to returns from the Goodyear Cot- 
ton Co., of St. Hyacinthe, Que., a sub- 


sidiary of the Goodyear Tire, it is 


highly probable that that organiza- 
tion has been doing an excellent busi- 
ness in view of the unusual activity 
of the parent company’s plants. Good- 
year Cotton was purchased about the 
beginning of April last year, since 
when a number of: improvements and 
additions have been made to the prop- 
erty. This mill is competing with the 
lowest competitive markets, and, ac- 
cording to President C. H. Carlisle’s 
statement at the last annual meet- 
ing, making a good profit. 

American Connection Helpful _ 

One of the principal causes contri- 
buting to this remarkable showing. is 
the close connection of this company 
with the Goodyear Tire and. Rubber 
Co., of Akron, Ohio. The latter con- 
cern has a heavy interest in the Can- 
adian company. Through an agree- 
ment which has been in force for some 
time, the Goodyear Tire of Canada has 
full use of the patents, discoveries, ad- 
vertising, ete., of the Akron company. 
When it is considered that the last 
item alone is responsible for a large 
percentage of the sales of the Can- 
adian company, then some idea of the 
value of this working agreement to 
the Canadian company may be com- 
prehended. . 

Despite the increase in the number 
of shares, Goodyear common is being 
closely held. Its present selling price 
is somewhere in the neighborhood of 
$75, and on that basis a. dividend of 
$5 would net the holder about 6.50 
per cent. 




















































On the basis of 
133,000 shares, this amounts to $15 a 
share, or $30 on the old stock. After 
providing for these dividends, earn- 
ings last year were at the rate of 
$21.29 per share on the 53,300 com- 
mon stock outstanding. Thus there 
is an estimated increase in net earn- 
ings from this year’s operations of 


Passing Through Most 
Hectic Time on Record 


Some Evidence Though 
That Price-cutting is 
Dying 


DUTCHMEN WORRIED 


Shareholders of Holland Com- 
bine Sore at Losing Divi- 
dends—Prospects Better 
for Brantford Company 





y Staff Editor 


be looked upon as the most hectic per- 
iod in the history of the Canadian 
binder twine industry according to C. 
L. Messecar, president of the Brant- 
ford Cordage Co. In all Canadian ex- 
perience there have never been such 
conditions as have prevailed during 
the past few months. Everything has 
been upset by the business methods of 
Dutch competitors. Orders have been 
booked and cancelled as often as 
four times. This plant has been 
busy—working at capacity in fact— 
but the Holland firms have openly 
boasted that whatever price the 
Brantford people make, they will cut 
it by three-quarters of a cent per Ib. 
However, the outlook is much more 
favorable at the present time, and 
judging by the advices received from 
the West, the industry is now in a 
much healthier condition. It is really 
just a matter of how long the Dutch 
can hold on at the present prices. 
Already the shareholders of * the 
Dutch combine are raising a rumpus 
because competition has practically 
wiped out dividends. 

Briefly, that is the situation in the 
Canadian binder twine industry at the 
present time as found by The Finan- 
cial Post. The Brantford Cordage Co., 
which operates the largest binder 
twine plant in the British Empire, is 
finding the inroad of foreign competi- 
tion (without any tariff protection) 
serious. Undoubtedly the pot 
greatest asset at the present time is 
its splendid reputation and connection 
in the Canadian West. This fact is 
amply borne out by a telegram which 


last Saturday from a Western organ- 
ization. This organization is one of 
the company’s largest customers, and 
in placing an order for more of the 
company’s products, refers to the sit- 
uation in the West at some length. 
The telegram is as follows: 

“Owing to irregular competition it is 
most difficult to anticipate possible re- 
quirements of twine. Movement, how- 
ever, will commence around August Ist, 
please ship half each Fort William and 
Port Arthur, our initial orden Also wire 
how much additional you can give us. 
From present indications will need ve 
considerably more than already entered. 
Our people realizing the meaning of the 


us to limit, and if we can get your assur- 
ance in supplying twine, we can do the 
largest twine business in our history. 
Low price regrettable from your manu- 
facturing point of view but hope you can 
supply the additional quantity required. 
Have again been offered favorable terms 
from Holland but staying pat with you, 
so do all possible to give us all the twine 
we may require.” 

This telegram is significant because 
it indicates both the splendid possibil- 
ities for the sale of binder twine dur- 
ing the coming season and also the 
goodwill that exists between the com- 
pany and one of the largest handlers 
of binder twine in the Canadian West. 

Now Turn Out Good Quality 

The source of the Dutch competi- 
tion is a firm called the United Rope 
Works Co. Ltd., of Rotterdam. This 
concern is an amalgamation of four 
mills in different parts of Holland, 
which have combined in order to com- 
pete in the various markets of the 
world. The combination originated in 
1920, but it is only within the last two 
or three years that they have been 
able to make any real impression on 
the Canadian trade. A few years 

(Continued on page 6) 
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Background of Canadian 


By JOHN E. LANGDON, 
Business Editor, The Financial Pest. 


Business 


WEEKLY REVIEW OF CONDITIONS 


period a year ago. 





Physical Volume of Business High in First Half 
Practically All Primary Factors Above 1926 Figures 
Iron and Steel Output Declined in June 
Construction Actively Prevalent in all Provinces 
Foreign Trade Value Shows Generous Increase 


in Canada was at a high levelfiod of 1925. 


ing the first six months of 1 
1927. "Gantine to an index of 26]}of pig iron, steel produced in Can- | way of lower taxation. 


significant factors, prepared by Syd-| adian mills in June totaled 59,940 tons, 


comparison. 


attained in the preceding month. The| corresponding period of 1925. 
tendency in June compared with May 


the factors showing increases and 
twelve showing declines. 

In the manufacturing section ad- 
vances were in evidence all along the 
line with the exception of sugar and 
lumber industries where declines of 8 
per cent. and 2 per cent., respectively, 
were shown. e imports of raw cot- 


smaller number of large building oper- | machines. 


heavier. 


change in automobile models. 
Automobile Production High 


Construction on Large Scale 
The volume of new construction to 
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proportions. 









751 in June of last year. Cumula- 
tive production for the first six 
months, however, amounted to 126,181, 
as compared with 124,877 in the same 
period of 1926. This is the greatest 
production for any six months period 
ever recorded. 


ments. The increase in car loadings] value of contemplated work slready 
was about 6.5 per cent., and the em-| reported is unusually high, it is diffi- 
ployment in wholesale and retail] cult to forecast just what percentage 
trade showed a similar gain. The in-]of this work will be actually under- 
dex for merchandise imports, placed|taken. In the first six months, how- 
on a physical volume basis by the elim- | ever, the value of new building eom- 
ination of the price factor, averaged | pares favorably with that of last year; 
6 per cent. greater, while exports|in fact, the difference is ‘practically 
showed a decline of 2 per cent. The} negligible. There has been a grop of 
indexes of general factors such as} $21,000,000 in industrial building so 
bank debits and industrial employment | far this year, but increases in residen- 
showed increases of 10 per cent. andj tial and business construction has off- 
6 per cenf., respectively, thus contri-|set any loss in the other direction. 
b to the rise of the index of gen-| In the first six months, Nova Scotia, 
eral business and at the same time} New Brunswick, Ontario, Saskatche- 
confirming the trend of the same in-}| wan and Alberta reported higher ag- 
dex as explained above. gregates of building permits issued 
Iron and Steel Output Off than in the corresponding period of 


S s : _|last year; in Saskatchewan, in fact, 
j eae seahde atts bees aloek the total was greater than in any other 
™ last, but the June production | Ye", since 1920. Of the remaining 
f oa “ ly, although in compar- provinces, Quebec showed a decline of 
oe oe agi eathe ‘mnenth last year only 3 per cent.; in Manitoba and Brit- 
there is only a decrease of 2 per cent ish Columbia, however, there were re- 
Output last month totaled 69,437 long ductions of 40.7 per cent. and i0.8 
tons, as compared with 78,987 tons in| Pet cent-, respectively. — ¥ 
May and 70,854 tons in June of last Foreign Trade More Active or two of sunshine would be beneficial, 
year. For the first half-year, cumu-| Foreign trade figures for last month | Present conditions are very encourag- 
lative production amounted to 403,713| how imports of the value of $101,329,- | ‘&- Loss has been experienced on ac- 
tons, a gain of 9 per cent. over the|386 and exports of $107,200,611, as | Count of heavy rains in isolated sec- 
370,864 tons produced in the first six| compared with $91,513,173 and $119,- | tions of the Prairies, but the aggre- 
months of 1926 and 39 per cent. over! 398,849, respectively, in the same per- | 4te damage from this cause is com 


paratively small. Growth is about a 
| Canadian Business Indicators | 


week or ten days backward in the 
Compiled weekly by The Financial Post 
Latest 









Agricultural 


Survey 


Ample Moisture in Land 
World Wheat Estimate Up 
Bumper Hay Crop Cut 
Fruit Situation Fair 
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Heavy rainfall over the greater part 
of the Dominion during the past seven 
days, has assured sufficient moisture 
for this year’s grain crops. Warm 
weather has brought the crops along 
in wonderful shape, and while a week 



















majority of districts, but wheat is 
heading out with heavy straw and 
long, well-filled heads. Expectations 
now are that the wheat yield will be 
heavier than the 14% bushels per acre 

















ion— This Year Last Year This Year Last Year 
Pig iron, tons (June) ...........:.. 69,437 70,854 403,713 370,864 | estimated by the government at the 
Steel, tone, om), menapianedse eee wean Ry ores oeas0e end of last month. Alberta is looking 
ewsprin le UMC) caecccuvcuee ’ ’ r . 
‘Automobiles (June) ................ 19.208 21.751 126,181 124877 | OF @ crop of between 20 and 40 bush- 
Boots and shoes, pair (May) ....... 1,480,003 1,852,720 7,372,268 6,987,873 | els to the acre, with an average some- 
Flour, DADs ace sebenedSés0ee 1,231,000 1,440,000 2,727,000 2,862,000 | where in the neighborhood of 25 burh- 



















See alee els. Everything depends upon the 









$52,228,600 $54,186,400 $191,323,800 $194,543, i 

Building permits (June) ......-.-. $18,399,858 $18,718,050 *si373,619 *e78-700,019 weather, of course, but with an even 
Labor—Employment index (June) .... 105.9 TD.  _ wdsccer ° eoccce ° break, the West pecessses to harvest 
Pashestetien— ** | one of the best grain crops in its his- 

Spa (arc egKeS ugaAR EASIER attttate |" Wocta Supp 

.P.R. gross (May) .............+. ; 492, 571, 9,693,817 or upplirs Larger 

C.P.R. net (May) ........cecceeees 2,081,630 448,876 10,747, 129, : 

ate wot... $22864'398 $23,021,017 $107168.564 $io'sasooa | . The latest crop advices and general 

C.N.R. net (May) .......ceesseeeee 2,769,759 8,329,280 18,424,222 18,680,154 | indications are that the wheat crop 
Popciation— iw a cae this year for North America will total 

Immigration (May) ............2.. 25,941 "18,620 68,382 $6.13 | 2PProximately 1,190,000,000 bushels, 


as cémpared with 1,248,000,000 bush- 
els in 1926, a decrease based on cur- 


























RUMEN ehh waphihe!: babsbsewsbhakne $101,029,386 $91,513,173 $533,868,916 $486,945,548 a 
eens zt seeeaen $105,678,453  $118,188,590 $561,032,854 $604,353,157 | rent conditions of 58,000,000 bushels. 
po! products —_ Europe, except Russia, anticipates a 
DE EE bsiscckan scaebsscoce 5,644,143 ...... (12 mos.) 62,835,777 46,759,818 | vj . } 
; Cotton, Ibe. 10,129,213 (12 mos.) 189,187,978 128,765,263 | Yield Of 1,277,000,000 bushels, as 
I a th tchapeteiecotaetns $988,427 "| (12 mos.) 41,662,974 4,729,262 | 2gainst 1,211,000,000 bushels last 
obetroleum, a Jentina dmiais da’ 49,049,108 °°... (12 mos.) 700,549,200 688,066,760 | year. The North African wheat crop 
Exports of key products (May). 178,727 159,390 850,719 7 estimate is 88,000,000 bushels, or 2,- 
Heteprint, tout)... 2.99 000.000 less than in 1926. Early ecti- 
adigmaprint, (ewe) oo. 0.- os... 998,475 ...... (12 mos.) 35,943,499 80,805,945 baa 
Amomobiles” (pass.) (iio.)" (iiar.) 6.512 8.033 15.405 17,129 | mates of Asia’s wheat crop also show 
Whest, bus. June) Scheie Seated 15,863,044 27,791,702 105,130,539 94,294,810 |a small decrease, being 368,000,000 
5 T, EAS Gbba Sevsse seve 846,700 1,029,490 4,617,670 6,297,623 bushels, as against 369,000,000 bvsh- 
Failures, number, (May) .......... 127 124 18 els last year. These figures, however, 
perailures, liabilities, (May) 2.0000... 2,285,675 2,065,385 11,920,981 11,856,499,784 are subject to change and while an 
eo (ier) steteeteeeeeeens $2,006.296,468 $2,415,275,580$13,188,481,883$11,856,499,784 increase is now expected, later reports 
Stock prices index (July i6) 000.02, , ,  SOBSDGMEG  961,776.924 | may show a smaller crop than last 
ae aules Sune) ......00... $45,298,000 $44,634,000 $246,876,000 $228,817,000 | Year. 
Roleanle prices {ue19.208))— Cutting of hay has been practically 
piabieheneeaeh  Sépkcnebs, - -,eievades 151.9 166.8 | completed. All of it is not cured, how- 
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ever, as rains have called a cessation 
of operations. Reports from all prov- 
inces indicate an exceptionally heavy 
vield of good quality. There will un- 
doubtedly be a surplus of fodder this 
winter, and while a small proportion 
may be exported to the United States 
and to England, where a shortage is 
expected, winter feeding of livestock 
in the East will take care of a large 
amount. 
Vegetables Doing Well 

Vegetables and other root crops are 
doing well. Plenty of moisture has 
greatly stimulated growth and good 
yields are expected, especially for pot- 
atoes. Last year, the Canadian erea 
planted to potatoes was estimated at 
545.918,000 acres, producing a total 
yield of 46,862,000 cwt., of which it 
is estimated 81 per cent. was mer- 
chantable. It is too early to estimate 
the acreage, but according to reports 
received from the different provinces, 
indications are for an increased acre- 
age this year, as compared with 1928. 
The great potato growing districts 
in the Maritimes report that govern- 
ment inspection of pure seed areas is 
much more extensive this year and 
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HIGHEST QUALITY — BEST SERVICE 


Ethyl Alcohol — Cologne Spirits, Denatured Alcohol 
(all formulae) 


We maintain a Technical Service Division 


which stands ready at all times t 
to the best of its ability with hein - 


Canadian Industrial Alcohol Co., 
Limited 


Montreal 
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iod last year. Although the favor- 
able balance of trade declined from 
$17,885,676 to $6,171,225, the aggre- 
gate difference between imports and 
exports for first three months of the 
current fiscal year—April, May and 
June—was greater than in the same 
Moreover, this re- 
sult has been achieved in a period of 
declining commodity prices, indicating 
that the physical volume of trade is 
expanding. It is also interesting to 
note that the revenue received by the 
government through duty collected has 
increased from $33,096,906 in the first 
quarter of 1926-1927 to $42,564,126 in 
the three months just ended. If the 
— a = es - maintained 
i of business ,the output for the corresponding per- | during the balance of the year, it is 

“4 pone ae ' : “sess not unlikely that further concessions 

In line with the smaller production | will be made by the government in the 


In vecwaerge the ao - oe 
5 ith, the advance over the} a decline of 39 per cent. from the 96,- ing import values, it should not be 

ee ee period of last year was} 711 in the preceding month and 81,- overlooked that imports and domestic 
more than eight per cent. All of the|277 tons reported for June last year. | prosperity are closely allied. Devel- 
factors included in the index, with four| For the six months ending June 30,| opments in this country during the 
exceptions, showed increases in this 1927, production totaled 487,310 tuns, | past eighteen months, have been un- 
The index of general|a gain of 13 per cent. over the 431,184 usually widespread. The hydro elec- 
business in June was 139.3, practically | tons produced during the first half of | tric industry. for example, has been 
maintaining the high point of 139.7} last year and 15 per cent. over the | experiencing a continuation of intense 
activity and it has been necessary to 

There is oy _—_ in ood prim- | import 4 [i - * expensive 
irregu ary iron and steel industry at this per- | equipment. e pulp and paper in- 

Senne on iod of the year, although the eile dustrv has also witnessed the bring- 
is more marked than customarily. The | ing in of a number of new newsprint 
Agricultural has_ been 
ations may account in some measure | more prosperous and imports of farm 
for the decrease as may also the |implements consequently have been 


One of the most interesting features 
ton were in greater volume indicating | be undertaken during the balance of | of industrial activity during the past 
increased activity in textile mills of | the year, will have an important bear- | six months, has been the manner in 
the preparation for future require-|ing on industrial activity. While the | which the automobile industry has 
managed to maintain the record level 
of activity set in 1926. In that year, 
the number of motor vehicles turned 
out by the Canadian companies set a 
new record for all time. This was 
achieved without any extraordinary in- 
crease in foreign demand; in fact ex- 
ports of automobiles in 1926 were prac- 
tically stationary. Marketings within 
the Dominion, however, were of record 
Last month, 16,470 pas- 
senger and 2,738 trucks were manufac- 
tured, making a total of 19,208, as 
compared with 25,708 in May and 21,- 














































that the yield will likely be higher 
than last year. 
Fruit Prospects Fair 

Reports from the fruit growing dis- 
tricts are somewhat conflicting, and, 
in the main, lacking in detailed intor- 
mation. As far as can be judged at 
present, small fruits have not been 
very successful. Cold weather and 
excessive moisture was harmful to the 
tender plants: Vancouver Island, on 
the other hand, reports an excellent 
crop. Apples are coming along 
spiendidly and it is likely that the 
government’s estimate of an above 
average crop will be borne out by ac- 
tual results. British Columbia reports 
that apples are about 80 per cent. of 
average and are sizing well with high 
quality anticipated; apricots, 45 per 
cent.; peaches, 65 per cent.; plums 
and prunes, 75 per cent.; pears, 50 
per cent. Returns in the Eastern 
provinces for stone fruits will, it is 
expected, not be very bountiful. 






























Choose Trans-Atlantic Air 
Base in Newfoundland 


An American aviator who is under- 
stood to represent several well known 
persons interested in the establishment 
of a commercial airline between the 
United States, England, France and Ger- 
many, arrived in Harbor Grace, New- 
foundland, to locate a base. After look- 
ing over several possible sites he has 
chosen one on the southern side of Lady 
Lake, one mile west of the town of 
Harbor Grace. , 


As an experienced aviator, he declares 
the site chosen is an ideal one in all re- 
spects. It is a plateau nearly two miles 
in length and a mile wide, with a clear 
view of the Atlantic. 































Investment Corp. of Canada 
Earnings Little Changed 


Annual statement of Investment Corp. 
of Canada, presented in’ London, shows 
net profits of £17,849 after expenses and 
interest. This compares with £17,653 in 
1926. Years in each case end April 30. 

Directors paid 444% on preferred 
stock and added £4,615 to reserve bring- 
ing that to £36,811 and reducing surplus 
from £3,126 to £2,859. 

Report states that the valuation of in- 
vestments shows a depreciation of less 
than one-sixth of one per cent. 
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CF Bond Department was 
) | established to guide the in- 
i vestments of the Bank's clients 
: into the sure and safe haven of 
the highest class securities. 


Our Bond Department is al- 
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In attempting to appraise 
ness situation as a guide fo1 
pective trend of industrial 
Canada, some _ investigat< 
great emphasis on the sté 
Canadian economic facto: 
others are inclined to take n 
est in statistics relating to 
in the United States. The lat 
support the conception « 
America a8 an economic — 
Canada as an ‘industrial adju 
United States. According to 
point New York is the bus 
financial centre of the contin 
business conditions develo 
vance, sp ing in the cour 
eral months to the outlying 
Much money has been expen 
collection and publication 
statistics of both countries 
more difficult process of the 
son and interpretation of the 
tics has been largely neglect 
result is that the reader of th 
statistical matter broadcas 
business community is more 
wildered than enlightened : 
fundamental economic trend. 


One General Misapprehe 


For example there is ¢ 
impression abroad that the 1 
business in Canada follows tl 
United States with a lag o 
months, but very little rese 
been undertaken to prove or 
this hypothesis. 

In the index of genera! 
prepared exclusively for Th 
cial Post, and published eac 
we have a standard which | 
represent the trend of physic: 
in Canada during the post-ws 
The comparison of this inde 
similar index based on signifi 
tors of the United States wot 
considerable light on the act 
tionship of the economic tren 
two countries. In making a 
from a considerable number | 
lent indexes of physical volun 
United States, the index of ij 
production eer —— 
Federal Reserve Bulletin ap 
suit our purpose: This in 
weighted average of the phys 
duction of sixty individual « 
ities representing 35 industr 
is based on figures represen 
average daily output per work 
thus eliminating errors due to 
in the number of Sundays a 
days. The daily average outr 
1923 to 1925 is taken as a bas 

ling 100. 
Two Indices Fairly. Compa: 


The index of general busin 
based on 26 factors representir 
ical volume in Canada. An 
was made to counterbalar 
affect of the lack of inform 
regard to production of man 
commodities by including sev: 
tors of general significance 
industrial employment, an 
debits placed on a physical 
basis by the elimination of t! 
of changes in the general pri 
No correction was made for 
ference in the length of thi 
aside from incidental ad; 
effected through the use of the 
of seasonal variation. — 

. Considerable disparity ex 
tween the composition and tl 
ods of preparation of the two 
but it is considered that eac 
indexes measures the trend 
respective fields with a fair d 
accuracy. It is thought, t 
that a comparative study of 
indexes may reveal imports 
tions between the business t 
the two countries. 

General Similarity in Cu 


The first step in effecting t 
parison consists in plotting 
indexes in a chart such as a 
ies this article. A general s 
in the two curves immedia 
closes itself. The eye detects 
ure of correlation during a 
part of the post-war perio: 
statistician may also infer 
index of industrial productic 
United States precedes that 
eral business in Canada by 
months. 

Now these conclusions reac 
careful study of the graphica 
tation of the two curves, are 
ment with the opinion quite ; 
held among business men th 
the two countries. There i: 
in which the business trend it 
countries is closely related ¢ 
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Careful Test Shows 
Canadian Business 


Follows U.S. Trend!” 





But Occasionally Canadian Business Goes Off on Its Own 
Tack, Just As It Is Doing at the 
Present Time 





By SYDNEY B. 
In attempting to appraise the busi- 
ness situation as a guide for the pros- 
pective trend of industrial stocks in 
Canada, some investigators place 
t emphasis on the statistics of 
dian economic factors, while 
others are inclined to take more inter- 
est in statistics relating to conditions 
in the United States. The latter group 
support the conception of North 
America as an economic unit with 
Canada as an industrial adjunct of the 
United States. According to this view- 
point New York is the business and 
financial centre of the continent where 
business conditions develop in ad- 
vance, spreading in the course of sev- 
eral months to the outlying sections. 
Much money has been expended in the 
collection and publication of the 
statistics of both countries but the 
more difficult process of the compari- 
son and interpretation of those statis- 
ties has been largely neglected. The 
result is that the reader of the detailed 
statistical matter broadcast to the 
business community is more often be- 
wildered than enlightened as to the 
fundamental economic trend. 


One General Misapprehension 


For example there is a general 
impression abroad that the volume of 
business in Canada follows that of the 
United States with a lag of several 
months, but very little research has 
been undertaken to prove or disprove 
this hypothesis. % 

In the index of general business 
prepared exclusively for The Finan- 
cial Post, and published each month, 
we have a standard which may well 
represent the trend of physical volume 
in Canada during the post-war period. 
The comparison of this index with a 
similar index based on significant fac- 
tors of the United States would throw 
considerable light on the actual rela- 
tionship of the economic trends in the 
two countries. In making a selection 
from a considerable number of excel- 
lent indexes of physical volume in the 
United States, the index of industrial 

roduction recently sagem in the 
ederal Reserve Bulletin appears to 
suit our purpose: This index is a 
weighted average of the physical pro- 
duction of sixty individual commod- 
ities representing 35 industries. It 
is based on figures representing the 
average daily output per working day, 
thus eliminating errors due to changes 
in the number of Sundays and holi- 
days. The daily average output from 
1923 to 1925 is taken as a base equal- 
ling 100. 

Two Indices Fairly Comparable 

The index of general business was 
based on 26 factors representing phys- 
ical volume in Can An attempt 
was made to counterbalance the 
affect of the lack of information in 
regard to production of many actual 
commodities by including several fac- 
tors of general significance such as 
industrial employment, and bank 
debits placed on a physical volume 
basis by the elimination of the effect 
of changes in the general price level. 
No correction was made for the dif- 
ference in the length of the month 
aside from incidental adjustment 
effected through the use of the indexes 
of seasonal variation. 

Considerable disparity exists be- 
tween the composition and the meth- 
ods of preparation of the two indexes 
but it is considered that each of the 
indexes measures the trend in their 
respective fields with a fair degree of 
accuracy. It is thought, therefore, 
that a comparative study of the two 
indexes may reveal important rela- 
tions between the business trends of 
the two countries. 

General Similarity in Curves 


The first step in effecting this com- 
parison consists in plotting the two 
indexes in a chart such as accompan- 
ies this article. A general similarity 
in the two curves immediately dis- 
closes itself. The eye detects a meas- 
ure of correlation during a greater 
part of the post-war period. The 
statistician may also infer that the 
index of industrial production in the 
United States precedes that of gen- 
eral business in Canada by several 
months. 

Now these conclusions reached by a 
careful study of the graphical presen- 
tation of the two curves, are in agree- 
ment with the opinion quite generally 
held among business men throughout 
the two countries. There is a sense 
in which the business trend in the two 
countries is closely related and tariff 
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A Belt for Every Purpose 
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N. Smith Belting Works 
138 York St., Toronto 
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walls and other political considera- 
tions do not constitute an effective 
barrier between the economic life 6éf 
the two countries. However, the index 
of general business in Canada shows 
considerable individuality at times, 
notably the important increase in the 
last two years, when the index of 
industrial production in the United 
States was not much more than main- 
tained. It is such divergence that 
warrants the collection and careful 
interpretation of Canadian statistics. 
Seventy-Five Per Cent. Match 

In order to be able to speak in more 
specific terms, the formula for the 
co-efficient of correlation was ap- 
plied. The co-efficient of correlation 
between the two indexes for concur- 
rent data was .775, as compared with 
1.00 indicating perfect correlation. 
While this shows that a considerable 
measure of correlation exists be- 
tween the two indexes especially wheh 
it is remembered that 96 monthly 
items were used in obtaining this re- 
sult, still greater co-efficients were ob- 
tained when the index of industrial 
production in the United States was 
given a lead of two months. The co- 
efficient when industrial production 
was given a lead of two months was 
.842 compared with .832, the co-effic- 
ient when the same index was given a 
lead of one month only. The compari- 
son giving the United States index a 
lead of two months, resulted in a 
greater degree of correlation than in 
any other combination, as the lead of 
three months gave a co-efficient of 
-778 while lags of one month and three 
months resulted in co-efficients of .680 
and .535, respectively. 

In other words, a marked degree of 
correlation exists between the two 
indexes showing the trend of physical 
volume in Canada and the United 
States. The American index tended 
in the post-war period to move about 
two months in advance of the Cana- 
dian index. While this statement can- 
not be taken to mean that a substan- 
tial movement in the industrial ~ 
duction in the United States will be 
necessarily followed by a_ similar 
movement in the general business in 
Canada, it tends to confirm the gen- | 
eral impression that business condi- | 
tions in the United States have a pro- 
found influence on the Canadian 
situation and that the study of the 
business statistics of the United 
States is helpful in the forecasting of 
the trend of business and also of 
speculation in the Dominion. 

It will be noted that the correla- | 
tion coefficient in the most favorable 
combination, that is, when the index 
chosen for comparison was given a) 
lead of two months, was .842 as com- 
pared with a possible 1.00. In spite 
of this high measure of correlation, | 
Canadian business is inclined in many | 
cases to strike out a new path for it- 
self, irrespective of the influence of | 
the trend in the United States. The) 
striking advance in the last two years | 
is a sample of this tendency, consti- | 
tuting a warning to the business man | 
who would depend only on an econ- | 
omic statistics of the United States 
as a guide in directing business policy. | 





Hamilton By-products Coke Ovens has 
awarded the contract for their new $400,- 
000 benzo! plant. - 


’ MeDougall 
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June Sees Fish Catch 
Lower in Quantity and Value 


Total quantity of sea fish landed on 
both coasts of the Dominion during 
June, 1927, was 85,537,300 pounds valued 
at $3,227,866.00, compared with 112,236,- 
40 pounds valued at $3,721,547.00 during 
June, 1926. 

On the Atlantic Coast the total catch 
of cod, haddock, hake and pollock during 
the month was 40,299,400 pounds, com- 
pared with 40,688,500 pounds in the pre- 
ceding June. 

The catch of mackerel was 10,292,900 
pounds, compared with 7,437,000 pounds 
in the preceding June. Of this quantity 
5,400,000 pounds were taken in the vic- 
inity of the Magdalen Islands, Quebec. 

Fewer lobsters were taken during the 
month under review, compared with the 
same period of the preceding year, 11,- 
961,500 pounds being caught as com- 
pared with 13,682,700 pounds in June, 
1926. Of the former quantity 1,062,700 
pounds were shipped fresh, and the bal- 
ance canned, making 54,440 cases, while 
of the latter quantity 1,895,000 pounds 
were shipped in shell, and the balance 
canned, making 58,930 cases. 

Since the commencement of the lobster 
fishing seasoon there have been 28,029,- 
800 pounds taken, of which 7,271,800 
pounds have been consumed fresh, and 
the balance canned, making 103,740 cases. 
In the same period of the preceding sea- 
son the catch was 28,491,500 pounds, of 
which 7,683,500 pounds were shipped in 
shell, and the balance canned, making 
104,030 cases. : 

The catch of halibut on the Pacific 
Coast was 4,119,800 pounds, cempared 
with 3,203,100 pounds in the preceding 
June. 

Only 258,000 pounds of pilchards were 
taken, compared with 3,066,000 pounds 
during June, 1926. 
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Moose Jaw Subscribes 
Enough to Build Hotel 


Hockenbury “Hotel System has sold a 
hotel to Moose Jaw. Citizens have sub- 
scribed $215,000 towards the immediate 
construction of the hotel which, with the 
site and furnishings, will cost $350,000. 
$50,000 of this amount will be paid by 
“The Associated Canadian Hotels Ltd.” 
towards furnishing the building, leaving 
only $85,000 to be obtained by mortgage 
or by the further sale of preferred stock. 

The company which will operate the 
hotel agrees to pay operating expenses, 
make allowance for depreciation, and pay 
seven per cent. to shareholders on the 
actual cash of their investment, in both 
preferred and common stock. Remaining 
profits are divided according to an agreed 
percentage. 


G. A. DEWBERY 
Consulting and designing mechanical 


Specializing in metal working 
machinery. 
Bidg., 


Lig 
King St. E. and Catharine 
HAMILTON, ONT. 





Serving a Vital Commercial 
Need, Honestly, Adequately 
‘and Economically 
Bearing in mind that true 
credit is based on Char- 
acter, Capacity, Capital. 
The Mercantile Agency 
R. G. Dun & Co. 
17 Offices in Canada 








IS Bank issues drafts 
which are payable where 
ever men trade or travel. 


UR service is known and 
” used from the busy centres 


of commerce to the very front- 
iers of civilization. au 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid Up $20,000,000 
Reserve Fund $20,000,000 
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MANUFACTURING 
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Whether for Pleasure 
or Profit— 
Come to 


ORILLIA 





N THIS pleasant Summer season when the open road and the out of 
| doors call to the traveler, it is a splendid time to come to Orillia. 
Here you will find a modern town, rimmed round by beautiful lakes 
that give it a location that is hardly equalled in Ontario. Here are 
splendid vacation resorts and cottages, public parks, fishing and sport- 
ing facilities, and all within a two hours’ drive from Toronto over a fine 


highway. 


Come and see for yourself! 
Make this an occasion of profit as well as pleasure; come and investi- 
gate all the advantages Orillia has to offer to the manufacturer—cheap 


power, plentiful and efficient labor, 


cheap and well located plant sites, 


splendid transportation by road, railway or water, delightful home 


surroundings. 


All the factors that make for successful industrial operation are here in 
full measure. Consider these few figures: ‘ 
Power per h. p. per annum for 24 hour service $16.15, equally low rates 


for lesser service. 


Factory sites with all conveniences at nominal figures and with a fixed 
assessment over a period of years. 

Light for factories at 85 cents per 60 watt lamp per annum. =e 
Water, ample supply at minimum rates. Fire losses nominal resulting in 
an unusually low insurance rate. 


For detailed information in Regard to all Matters pertaining to the 
Industrial or Business Situation Apply to 


R. H. Starr, Industrial Commissioner, Orillia, Ont. 
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@ good proportion of the Government 
orders for ships for the West Indian 
trade. 
Location is Strategic 

In its ship repair department, Can- 
adian Vickers is in a strategic posi- 
ft on to obtain business, for 85 per cent. 
af the volume of ocean-going traffic 
on the St. Lawrence comes to Mont- 





Financing Soon—Company 


; +7 O geal and obviously when slfips require 
in Sound Position ut- repairs, they eae prefer to have it 
look Satisfactory carried out at the end of their run 
——s ‘ather than elsewhere. While there is 


another dockyard in Montreal, it is 
ywned by associated interests and it is 
located in a position to obtain the 
lake traffic rather than the ocean- 


From Our Own Correspondent. 
MONTREAL.—The ‘recent change 
in ownership of the Canadian Vickers 
plant is significant. The company is ‘ec 


|Hayden, Stone & Co. Rap 






































































a entirely owned by Canadians. |going 


‘ormerly, it was wholly-owned by 
the parent company in’Great Britain 
and its activities were directed from 
overseas. It is felt that the sale of 
the property is perhaps an object les- 
son to British companies or to foreign 
companies that contemplate estab- 
oa themselves in the Canadian 


In the past, it has often been the 
custom of British or forei firms 


to erect a plant in Canada without 
obtaining any Oanadian interest in 
the rty, to business 


prope expect 
to flow in fast and freely. Of recent 
date, British and foreign firms are 
finding it advan us to obtain a 
Canadian interest in their undertak- 
in this country in order first of 
to build up goodwill and second- 
ly to obtain orders from Canadians 
more easily. 
A Noticeable Trend 


pany recently com 
the Department o é 
fhe demand for both civil and military 
eeroplanes, it is antici 
maintained so that this department 
of the company’s activities 
show satisfactory profits. 





rtment, the ccm- 
ted 44 planes for 
National Defence. 


In its aviation de 


ted, will be 
sheuld 


Has Strong Board Now 
With the undoubted industrial ex- 


pansion which is taking place in this 
country, coupled with the wide in- 
#erests of the new board of directors 
of Canadian Vickers, there is every 
expectation that the structural sicel 
department should be successful in 
obtaining many orders. Indeed, this 
fias already taken place and the com- 


y bas of recent date obtained »r- 


fers from the Gatineau Power Com- 
pany, the Dominion Textile Company, 
Courtaulds, Limited, and the Mont- 
real Coke and Manufacturing Com- 


One example of this noticeable |pany. The last is a subsidiary of the 
in * 


industry was 

financing of the Canadian Kelvinator 

= in this country. And now the 

ckers Company has sold out its Can- 

adian plant, lock stock and barrel to 
Canadians. 


There are many points of interest 
about the Canadian Vickers, Limited. 
The company’s total assets are now 
carried on its balance sheet at just 
over $6,000,000—as compared with a 
figure almost twice as great at which 
the English company formerly car- 
ried the Canadian subsidiary on its 
books. The fixed asset figure of $6,- 
000,000 is even more interesting when 
compared with the actual assets. 

The ere owns a floating dry- 
dock capable of accommodating larg- 
er ships than run to Montreal and 
competent engineering opinion places 
a present day replacement valuation 
of about $4,000,000 on the drydock 
alone. Thus it can be seen that the 
figure of total assets is more than 
conservative. 

The Other Departments 


The company carries no goodwill on 
its balance sheet despite the fact that 
it has a worldwide reputation for the 
excellence of its products — as the 
many Canadians who used the com- 
pany’s machine guns some ten years 
ago will bear sure witness. 

The plants are located in the cast- 
erly section of the waterfront of the 
city of Montreal. The major portion 
of the pro 
from the 
this lease is renewable under terms 
entirely favorable to the company. 
The plant is divided into five separ- 
ate departments; shipbuilding, ship 
repair, aviation, structural steel, and 
industrial engineering.’ 

While the shipbuilding department 
is inactive at the moment. there seems 
to be every reason to believe tha: the 
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' BUSINESS BOOKS 


A shelf of good busigess books 
is now found in most well 
equipped offices. We specialize 
in business books. Name the 
subject in which you are inter- 
ested. Use your office letter- 
héad and we will send you a 
book or two on approval. 


McAinsh & Co. Limited 
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engineerin, 

activity. | 

ment for the pulp and paper mills and 
c 





the | Montreal Light, Heat and Power, Con- 


solidated. : : 
At the present time the industrial 
department is a hive of 

ere is manufactured equip- 


for hydraul and hydro-electric 
plants. In fact, the industrial engi- 
1eering department handles industrial 


equipment orders of almost any kind 
«excluding specialized equipment such 
#3 electric motors and dynamos. Boil- 
ers and similar products are manu- 


factured. Recently the company re- 


ceived an order for the hoisting ma- 
chinery of the Hollinger Mines and the 


Dominion Steel Corporation. Excel- 
lent results are being obtained in the 
engineering department. 

_ Business Has Improved 

Orders booked this year are well 
over 40 per cent. above those obtained 
during the corresponding period of 
1926. In view of the change of owner- 
ship of the property and the appoint- 
ment of a strong, well-known board 
composed entirely of Canadians, the 
future progress of Canadian Vickers, 
Limited, will be extremely interesting 
to watch, 

Shortly the Canadian .investment 
interest Yin Canadian Vickers will be 
increased by the sale to the public 
xf a bond issue which perhaps later 
will be followed by an offering of pre- 
ferred shares. 

The board of the directors of the 


rty is held under } company now includes: James Play- 
arbor Commissioners, bat | fair, Frank M. Ross, N. A. Timmins, 


J. M. Stephen, V. M. Drury, J. A. 
Richardson and George Barr. 


Stock Market 


MARKET INDICATOR 





20 Industrial Stocks High Low 
Weak: 66 FHF Bloccsrccccesesee 98.6 96.6 
Week of July 20............06- 97.9 95.0 
Month of July, 1926........ ksoe 717.4 74.5 
Drees 6 Balr BF saccvcdsccnccce $256 $254 
Week CE DHF BBsscsccccscccece 257 254 
Month of July, 1926 ........... 226 223 

10 Public Utilities 

WOU GE GE BF citec ccctescce ill 109 
Week of July 20 ......cscccces 110 107 
Month of July, 1926 .......... 94 91 


WEEK’S GAINS AND LOSSES 
—_ Losses Unch. Total 
6 


Ps seaaketeese 2 9 
DEN ieinessrdese 6 3 6 15 
le xkvesseehses 11 5 23 39 
Foodstuffs ........ 12 7 26 45 
eer 12 4 12 28 
PS: »saniaps 3 2 11 16 
Industrials ........ 16 11 25 52 
SED. -Gbinc0dee0 5 2 10 17 

eae 66 40 115 221 





Extensive alterations and additions at 
the Kenora Paper Mills, which began on 
May 1, are now greatly advanced and 
should be completed by October 1. 
seihdsiasiteelloaadiiiatciaphiiiadena ct taaiaco gees 


Sherwin F. Kelly 


MINING GEOLOGIST 


GEOPHYSICIST 


Room 903, 
Wilson Bldg. 


Telephone Main 1870 











A STERLING APPRAISAL COMPANY 


9 East. Wellington St., TORONTO 
Sterling Security Reports are prepared by Registered Professional Engineers 





ito we 


ee ee perenne 


phen me Se ean 


THE FINANCIAL POST 


National Trust Who 
Decline Controversy 


Boston Firm Fires Hot 
Shot in Open 
Letter 


“SITUATION CRITICAL” 


Investment House Severely 
Criticizes Trust Company— 
Latter Comes Back With 
Lesson in “Sub. Judice” 


From Our Own Correspondent. 

MONTREAL.—The typewriter ma- 
chine guns still continue to blaze away 
in the big Besco battle. While some of 
the participants are doubtless obtain- 
ing a rest in Muskoka and in the 
Laurentians prior to the decisive bat- 
tle which begins on August 2, before 
the Supreme Court of Nova Scotia, 
Hayden, Stone and Company slipped 
over a minor surprise attack in the 
shape of an open letter,to the National 
Trust Co. yden, Stone and Co. is 
one of the largest investment houses 
in the United States and is interested 
in the Besco equities through the sale 
of what are now Besco’s securities to 
their clients. The investment house 


is supporting the management of the] 


British Empire Steel Corporation. 

The Hayden, Stone letter throws no 
particularly new light on the situation, 
but makes many charges against the 
National Trust Company. These 
charges, National Trust in a brief 
reply, declines to answer, declaring 
that “pending conclusion of the ap- 
peal, we do not think it proper, as a 
matter of courtesy to the court, to 
participate in any further public dis- 
cussion of the issues involved.” 

Leading to Bankruptcy 


The letter says that if the National 
Trust campaign be successful, it can only 
lead to the bankruptcy of the Dominion 
Steel Corporation. This, in turn, would 
entirely divorce the steel industry from 
the coal industry in Nova Scotia. 

The letter goes on to say that the 
trust company’s action in defeating the 
recapitalization plan of the British Em- 
pire Steel Corporation “has prevented 
Besco from receiving badly-needed finan- 
cial support with which to protect its 
interest in its principal subsidiary, the 
Dominion Steel Corporation. In addi- 
tion, the winding up of the Dominion 
Steel Corporation now being sought by 
the National Trust Company if effective, 
would probably largely wipe out Besco’s 
equity in the Dominion Steel — the 
largest and the predominant subsidiary 
in the Besco chain. 

The letter further charges the trust 
company with seeking to gain control 
of the Dominion Coal Company through 
the Dominion Steel Corporation. Such 
action which would prejudice ou 
the shareholders of the British Empire 
Steel Corporation. 


Concluding Remarks 


The letter concludes with the state- 
ment that the trust company has not 
made a single constructive suggestion 
for the aid of Besco nor has it supplied 
one cent of capital to the corporation, 
and asks the National Trust, in case it 
has any plan for the protection of the 
shareholders of the British Empire Steel 
Corporation, to state it frankly. 

Some weeks ago, Hayden, Stone and 
Company announced that they were in 
favor of the plan submitted for the re- 
capitalization of the British Empire 
Steel Corporation and added that if the 
plan were approved by the shareholders 
they stood ready, in co-operation with 
strong Canadian interests, to furnish the 
capital necessary for the continuance of 
Besco as a great Canadian enterprise. 

The letter makes the point that the 
bondholders of the defaulted dollar issue 
of the consolidated mortgage bonds of 
the Dominion Iron and Steel Company, 
have heretofore exercised extreme 
patience. If the Dominion Steel Cor- 
poration be wound up and the holders of 
these bonds take energetic action 

ainst the Dominion Steel Corporation 
which has guaranteed the dollar bonds, 
it would result in largely wiping out 
the equity of the British Empire Steel 
Corporation in the Dominion Steel Corp. 


Able Presentation of Case 


The Hayden, Stone letter is undoubted- 
ly an able presentation of their side of 
the case. National Trust Company will 
reply at the court hearings next week, 
when the charges will be refuted. 

It will be probable that the National 
Trust’s answer to these charges will 
contain the statement that it is not the 
trust company’s intention to place Besco 
or any of its subsidiary companies on 
the auction block. The National Trust 
Company’s idea is that the reorganiza- 
tion of Besco and its constituents can 
be carried out under the jurisdiction of 
the courts. In other words, if the first 
judgment calling for the winding up of 
the Dominion Steel Corporation be sus- 
tained in the higher courts, it will mean 
that there will ultimately be an exchange 
of securities in the Begco constituent 
companies for new securities. The 
courts will determine the relative value 
of all the various classes of securities 
involved in the affray. 


Would be Treated Fairly 


The National Trust Company’s atti- 
tude is that in such a reorganization 
there could be no doubt that each group 
of security holders would be treated 
fairly. The National Trust Company has 
said many times that the reason it has 
no. plan of reorganization is due to the 
fact that it has not been able to obtain 
the necessary information regarding 
Besco and its constituent companies. 
The Besco management counters this by 
saying that the trust company has had 
access to the necessary and relative 
information. 

_In a nutshell, the opposing conten- 
tions may be summed up by saying that 
the Besco management feels that its 
equities in its subsidiaries are in danger 
and asks to be left alone so that it may 
carry out the reorganization in its own 
way and retain, if possible, all its equi- 
ties. The trust company’s attitude is 
that the Besco management does not de- 
serve the confidence of its shareholders 
who would fare better in a reorganiza- 
tion and receive better treatment by al- 
lowing the courts to adjudicate on the 
relative merits and values of all the 
securities involved. 





Crop reports continue to be of the 
best, especially in Southampton, Alberta, 
where it is said that the yield will be 
better than in any year since 1915-16. 





British Trusts 
Favor Debentures 


A recent examination of the 
financial structures of twenty- 
five leading British investment 
trust companies, having com- 
bined capital of £60,507,175, 
(about 00,000,000) showed 
that 41.5 per cent. of the issued 
capital was represented by de- 

’ bentures, 28.5 per cent. by pre- 
fered stock and 30 per cent. by 
common stock. The respective 
amounts were: debenture capital 
£25,176,848; preferred stock 
£17,262,042 and common stock 
£18,608,285. 


NAT. DEBENTURE 
STATEMENT SHOWS 
SURPLUS FOR YEAR 


Lack of Details Makes it 
Difficult to Size Up 
Assets 


A surplus of $12,298 is shown in the 
balance sheet of the National Deben- 
ture Corp. for the fiscal year ended 
April 30th last. This is the first re- 
port issued by the company since its 
establishment and unfortunately it is 
not possible to form an accurate idea 
of its financial position on account of 
lack of details in regard tc securities 
held. Moreover securities and mort- 
gages held are taken at their ‘face 
value so that it is not possible to 
determine the equity back of outstand- 
ing bonds and debentures without a 
knowledge of their market value. 

Assets of the Corporation are 
shown at $559,758. Analysis of these 
show that cash on hand amounts to 
$10,227; securities sold and pending 
delivery, $100,164 securities held in 
trust by the Trusts & Guarantee Co. 
total $152,974. This sum represents 
Dominion: government, provincial and 
Canadian municipal bonds, and bonds 
and debentures guaranteed by the 
Dominion or any of the provinces, The 
next item is first mortgages upon im- 
preved property in Ontario, also held 
by Trusts and Guarantee Co., amount- 
ing to $42,219. The largest single 
asset held by the corporation is in 
bonds and other investments held by 
the corporation, valued at $291,461, 
taken at cost and including accrued 
interest. There are three or four 
other items, including loans to clients, 
accounts receivable, etc. which make 
up the balance. 

Liabilities include a wide diversity 
of bonds, debentures and capital stock. 
As at April 30, 1927, there were out- 
standing $41,600 and $133,400, 54% % 
collateral trust bonds short and long 
terms respectively. There are $236,- 
400, 6 per cent. floating charge deben- 
tures also outstanding in the hands of 
the public. The liabilities also in- 
clude $50,000, 6 per cent. income 
charge debentures and 100,000 shares 
of common stock, of the nomina! value 
of $1 each, both of which securities 
are said to be held by officers of the 
company. Reserves for securities 
are said to be held by officers of the 
company. Reserves for securities held 
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INVESTMENTS 


Federal and Provincial Government and 
Municipal Security offerings will be 
submitted on request 


Public Utility 


Bell ieee Co. of Canada 


orthern Power Corp. Ltd. 


Canada 
Canadian Pacific Railway 


East Kootenay Power Co., Ltd.... 


Gatineau Power Company 


Manitoba Power Company, Ltd... . 
Company. . 


Montreal Island Power 
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eat & Po 


wer . 
Northern Canada Power, Ltd... . 


Montreal Light, 


Northwestern Utilities, Ltd 
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Ottawa River Power Co., Ltd.... 
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Winnipeg Electric Co., Ltd 
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Canada 
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We invite your enquiries for investment service 


NESBITT, THOMSON & COMPANY 


Royal Bank Building, TORONTO, 2 


Quebec 
London, Ont. 


Montreal 


by Trusts and Guarantee Co. and 
premium on common stock amount to 
$14,990 and $366, respectively. Other 
liabilities include interest coupons out- 
standing $24.75; accounts payable, 
$875; due to clients, $1,738; accrued 
interest, not due, $8,065; and surplus, 
$12,298. 


B. C. Permanent Purchase 
is Ratified by C.P.M.C. 


Shareholders of the Canada Permanent 
Mortgage Corporation have ratified the 
agreement to purchase the business and 
assets of The British Columbia Perma- 
nent Loan Company of Vancouver. 

The “British Columbia Permanent” 
has total assets exceeding $3,000,000, and 
is in a strong financial condition. It was 
founded in 1898 and has therefore been 
in operation for nearly thirty years. 

The Canada Permanent Mortgage 
Corporation is one of Canada’s oldest 
and strongest financial institutions and 
is the largest of its kind. It was estab- 
lished in 1855, twelve years before Con- 
federation, and has played a most 
important part in the development of 
this Dominion. 

Total assets, not including those of 
the “British Columbia Permanent” are 
more than $56,000,000. 

The “Canada Permanent” is a strictly 
Canadian organization and has Domin- 
ion-wide connections. The taking over 
of the “British Columbia Permanent” 
will add another link to its chain of 
branch offices as it is intended to con- 
tinue the business of the latter company 
in Victoria, B.C., as a branch of the cor- 
poration. 

The special meeting of the share- 
holders of the “British Columbia Per- 





Ottawa Hamilton 


Winnipeg 


manent,” at which the agreement was 
ratified, was held earlier. 

It is the purpose of the Canada Per- 
manent to retain the entire personnel of 
the staff of the merging company both in 
Vancouver and in Victoria. 

In Vancouver, T. D. MacDonald, for 
many years general manager of the B. C, 
Permanent, will be loan manager, with 
Albert Whittaker, inspector of the B.C. 
Permanent, assisting him. 
Robert J. Robertson, local manager, will 
continue in that capacity. James Low, 


secretary-treasurer, wil] become an offi- 3 
cer of the Canada Permanent Trust Com- ~ 
pany, of which C. H. Warren is estates ~ 


officer in Vancouver. The combined 
organizations, with total assets in British” 


Columbia of nearly eight million dollars, ~~ 


will be under the direct supervision of- 
Mr. George I. Legate, present manager 


for British Columbia of the Canada es ae 





manent Mortgage Corporation. ae 


The present board of directors of the Q 4 


B. C. Permanent will continue to act in 


the meantime in an advisory capacity for | 
the Canada Permanent and its trust com- 


pany. 





Fidelity American Licensed 


The Dominion Superintendent of In- — 
Fidelity =| 


surance announces that the 
American Insurance Company has been 
authorized to transact the business of 
fire insurance in Canada. Norman §. 
Jones, of Hamilton, Ont., has been ap- 
pointed chief agent for the company in 
Canada. 





New Crown Life Director 
H. Victor Cawthra has been elected 


a vice-president of the Crown Life In- — 


surance Co. 

























































































“Your competitors help me to sell” 


. “They send me booklets, show cards, 
blotters, broadsides, envelope stuffers 
and window displays. They don’t! 
just load my shelves with their goods. 
They help me to sell. Why t 
your firm do that too?” 


‘Do you give your distributors 


a complete sales assistance? 


, The power of printed salesmanship is immeasurably great.’ 
Your printer can help you. Use him. ‘ 


“or 


HOWARD SMITH PAPER MILLS LIMITED 


MONTREAL, CANADA 
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BRANTFORD CORDA( 
PASSING THROUGH | 
HECTIC TIME ON RE 


(Continued from page |] 

ago their product was of a v 

quality and although the pi 

lower than the current prices | 
dian and American products, 

quality and dependability of t! 

dian product made it much pi 

to the foreign twine. ‘ 

To-day however the situat 
changed, and there seems t 
question that the Dutchmen a 
ing out a product that as far 
ity is concerned, compares i 
way with the home product. E 
they have learned the lesson, | 
Canadian farmer demands a 
product when he entrusts his 
to the tying mercies of a binde: 
ever, present indications seem 
that they too are beginning 
the effects of their own com 
methods. 

A letter received a few we 
from the continent, stated that 
their last fiscal year (that is 1 
the net profits of the compar 
only £60,000, and this on a ver: 
capitalization which embraces t 
large companies in the combin 
same communication stated tl 
state of affairs, where profi 
practically been eliminated, hi 
strongly objected to by the 
holders, who were demanding 
profitable basis of operation fc 
enterprise. 

Brantford Cordage Record | 

How about the Brantford C 
Company itself? First of al 
seems to be some misunders' 
among investors concerning th 
position in which this compan 
itself. In spite of the hazard 
one-product industry, the con 
record so far has been a good o! 
history of the company und 
present management dates back 
year 1903. In the past 24 yea 
present management has buil! 
splendid business, that has wit 
the most gruelling forms of cx 
tion without any protecting tar 
to lean back upon in time of ne¢ 
fact, of course, stands out very 
in this cones? history tha 
not be overlooked by the inve: 
the shareholder who might be t 
to draw hasty conclusions as 
company’s position and prospec 
fact is, that profits in this in 
must of necessity fluctuate co 
ably from F bers to year. 

In the first place, crop conc 
not only in,Canada (which is th 
pany’s most important market 
also in other parts of the world, 
best a highly variable factor. ‘ 
fore, the manufacturers of | 
twine must each year gamble « 
probabilities of the next year’: 
vest. They cannot wait until 
summer or even late spring, to 
the possible demands of the trad 
must maintain a steady flow o: 
duction from one year to the ot 
overhead costs are to be proper! 
and the demands of the trade su] 

Price Cutting Detrimental 

In order to plan production i 
vance, the manufacturer must 
credit and he must have co-ope! 
with his dealers. Price-cutting su 
carried on by the Dutch manuf: 
ers—who openly boast that the 
undersell the Canadian produ 
turee-quarters of a cent, no n 
what the price—is detrimental b 
the financing of the industry a 
the market. A large tonnage p. 
tion throughout the year necess 
heavy borrowings, and these ir 
must be secured by reasonable : 
ance of a regular market. This 
larity of market (apart from tl 
pected hazard of crop condition: 
pends upon the co-operation o 
dealers in the country in placing 
orders in advance. Price-cuttin 
stroys this co-operation and thu: 
additional risk to the regular 
hazard. ; 

To return then to the situati 
which the Brantford Cordage Co 
finds itself. The company is en 
In a one-product industry. Thi: 
product is at all times open t 
mendous variations in the crop | 
tions which prevail from year to 
In addition to this ordinary risk 
in itself is productive’ of irre 
profits from year to year there 
the present time the added specu 
of a market which has been der 
ized by a vicious price-cutting 
How long this added risk is goi 
continue is itself a matter for 
tion. As previously mentioned, 
are certain definite indications 
the price-cutters have pretty 1 
had enough of their own medici 

With these conditions in min 
company’s record may be ana 
According to the prospectus isst 
March, 1925, when: the company 
its first public offering of stoc! 
net profits of the company ove 
Previous five years averaged 
584 per year. For the year ¢ 
August 31, 1925, the company hz 
of, if not the best year in its hi 
when net profits for the year s 
up to $627,190. The next year } 
tumbled back to $315,128. 

_The moral of these figures 
Simple one. The investor in the 
of a cordage company must be 
pared to face a restless profit 
from year to year. Secondly, 
probably fair to assume that 
indication of future earnings, th 
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their product was of a very poor 
peality oe although the price was 
lower than the current prices of Cana- 
dian and American products, the fine 
uality and dependability of the Cana- 
dian product made it much preferable | | 


to the foreign twine. 


To-day however the situation has 
changed, and there seems to be no 
question that the Dutchmen are tufn- 
ing out a product that as far as qual- 

is concerned, compares in every 
way with the home product. Evidently 
they have learned the lesson, that the 
Canadian farmer demands a reliable 
product when he entrusts his sheaves 


to the tying mercies of a binder. How- 


ever, present indications seem to show 


that they too are beginning to feel 

the effects of their own competitive 

methods. 

A letter received a few weeks ago 
from the continent, stated that during 
their last fiscal year (that is 1925-26) 
the net profits of the company were 
only £60,000, and this on a very heavy 
capitalization which embraces the four 
large companies in the combine. This 
same communication stated that this 
state of affairs, where profits had 
practically been eliminated, had been 
strongly objected to by the share- 
holders, who were demanding a more 
profitable basis of operation for their 
enterprise. 

Brantford Cordage Record Good 

How about the Brantford Cordage 
Company itself? First of all there 
seems to be some misunderstanding 
among investors concerning the exact 
position in which this company finds 
sareus — of oe Seeeene of a 
0 uct industry, the company’s 
record so far has been a good one. The 
history of the company under the 
present management dates back to the 
year 1903. In the past 24 years, the 
present management has built up a 

id business, that has withstood 
most gruelling forms of competi- 
tion without any protecting tariff wall 
to lean back upon in time of need. One 
a course, stands out very clearly 
in this company’s history that must 
not be overlooked by the investor or 
the shareholder who might be tempted 
to draw hasty conclusions as to the 
company’s position and prospects. The 
fact is, that profits in this industry 
must of necessity fluctuate consider- 
ably from year to year. 

In the first place, crop conditions, 
not only in.Canada (which is the com- 
pany’s most important market) but 
also in other parts of the world, are at 
best a highly variable factor. There- 
fore, the manufacturers of binder 
twine must each year gamble on the 
probabilities of the next year’s har- 
vest. They cannot wait until mid- 
summer or even late spring, to probe 
the possible demands of the trade, but 
Must maintain a steady flow of pro- 

action from one year to the other if 
overhead costs are to be properly met 
and the demands of the trade supplied. 

Price Cutting Detrimental 

In order to plan production in ad- 
vance, the manufacturer must have 
credit and he must have co-operation 
with his dealers. Price-cutting such as 
carried on by the Dutch manufactur- 
ers—who openly boast that they will 
undersel] the Canadian product by 
eas of a cent, no matter 
what the price—is detrimental both to 
the financing of the industry and to 
the market. A large tonnage produc- 
tion throughout the year necessitates 
heavy borrowings, and these in turn 
must be secured by reasonable assur- 
ance of a regular market. This regu- 
larity of market (apart from the ex- 
pected hazard of crop conditions) de- 
pends upon the co-operation of the 
dealers in the country in placing their 
orders in advance. Price-cutting de- 
stroys this co-operation and thus adds 
additional risk to the regular crop 
hazard. 

To return then to the situation in 
which the Brantford Cordage Co. now 
finds itself. The company is engaged 
i a one-product industry. This one- 
Product is at all times open to tre- 
mendous variations in the crop condi- 
tions which prevail from year to year. 
In addition to this ordinary risk which 
im itself is productive’ of irregular 
profits from year to year there is at 
the present time the added speculation 
of a market which has been demoral- 
ized by a vicious price-cutting war. 
How long this added risk is going to 
continue is itself a matter for specula- 
tion. As previously mentioned, there 
are certain definite indications that 
the price-cutters have pretty nearly 
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for their binder twine is still problem- 
atical. The orders for the 1928 crops 
have not been placed as yet. 


be brightening considerably. The plant 
is busy. The company in spite of 
tremendous handicaps is still retain- 
ing the good-will (and what is more 
important, the orders) of its custo- 
mers. And indications are not lack- 


orobably reached its peak, in which 
case there should be steady improve- 
ment in the price situation. 


American binder twine interests 
waged a bitter war against this virile 
young opponent, the price-cutting 
lasted for three or four years, but at 
the end of that time, the company 
»xperienced the most profitable five 
years in their history. Perhaps his- 
wry will repeat itself. A year from 
now a truce may have been declared, 
and peace reign on the little industry 


management has never yet proved in- 
sapable of meeting the problems thal 
it has had to face, and both share- 
holders and prospective investors may 
ye assured that they have behind them 
a management that will fight, and 
ight well, every inch of the way. 


Canada Bread Raises 


$3 per share had been declared on Canada 
Bread common was made on Saturday. 
This rate shows an increase of 50 cents 
over the last distribution which was $2.50 
for the previous half year. The stock 
has been quite strong recently. The 
company’s annual report it is expected 
will be sent out almost immediately and 
will show very satisfactory earnings, al- 
though these will not be greatly different 
from last year. The company’s business 
is believed to have been very good, its 
products finding a ready sale. 
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Brooks Motor, 1 pref. & 1 com. .. 34, 4% 
Can. Machinery, com. .......... 5ly & 
Can. Westinghouse, com. ...... 160 170 
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Dom. Combing ME Senta ncheod 12 - 
Fanny Farmer, com. ........ ww 32 


Farmers Dairy, com. .......... 85 


Farmers Dairy, pref. ...../..... 100 105 
Goodyear Tire, com. ........... 165 170 
Goodyear Tire, 6% pref. ....... 99% 100 
Zoodyear Cotton, pref. ........ 7 103 
ding Edward Hotel, Deb. B. .... 59 63 
King Edward Hotel, Deb. A. .. 70° 73 
Loew's Buffalo, pref. .:........ 34 39. 
Nat. Grocers, Ist pref. ........ 95 7 
Nat. Grocers, com. ............ 1 4 


Mortgage Discount, pref. ...... 64 7% 
Toronto Finance, pref. ........ 3% .. 


in the company’s prospectus, is a min- 
imum average return in view of the 


earned its dividends on outstanding 
stock, twice over; had a surplus of 
nearly $150,000 to add to its profit and 
oss account which now stands at 
$928,931, and all this in spite of very 
keen competition on the part of the 
Dutch price-cutters. 
High Profits Abnormal 

Perhaps it was unfortunate that the 
tremendous profits of 1925 should 
have been made when they did. If the 
investing public had become more ac- 
customed to the average scale of 
profits, before the extraordinary year 
of 1925, the effect upon the public 
sentiment towards the company might 
not have been so pronounced. In face 
of the splendid showing of 1925, and 
the inherent ups and downs of the in- 
dustry, there probably would have 
been ample justification if in 1925, 
the company had ploughed more of the 
profits back -into the business by the 
indirect route of depreciation, etc. 
and in that way, by showing a lower 
profit, prepared its shareholders for 
the leaner years that might reason- 
ably be e ted to appear. 

Taking the present price of the com- 
pany’s 8% first preferred stock at 22 
(par value $25) the yield to the in- 


vestor is about 9%, an exceptionally 


high yield on this class of security, but 


nevertheless, somewhat indicative of 
the element of speculation which is 
inherent in the industry. In spite of 
the inroads of foreign competition, 
there seems to be substantial assur. 
ance that the company will continue 
to pay its dividend. As a matter of 


fact, quite apart from its domesti-: 
business, it must not be forgotten that 


the $1,000,000 order to the Soviet gov- 
ernment will affect this year’s profits. 
This order was the best business that 
the company ever had. Whether the 


U.S.S.R. will come again to Canada 


Will History Repeat Itself? 
As for the future, prospects seem to 


ng that the Dutch competition has 


Nearly 20 years ago when the 


n West Brantford. At any rate the 





Dividend to $6 Yearly 


The announcement that a dividend of 
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fact that since the stock was issued | 
the company has extended its plant | 
and capacity. Even with these earn- | 
ing the preferred dividends are well | 
looked after, and in 1926, with profits | 
of about $315,000, the Cordage Co. | 
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East Koot. Pr. (no par).. 


i: MO. san dedeparades 
Jti. ¢ 

Do. (B) (no par) ..... 

pref... 


Jamaica Pub. Ser., ba 
Laurentide Power ....... 
BGNGy, GOMER. .cescocsscce 


. pref. 
Mexican Light, com. ..... 


WUE, ccducevects ins 


P e 
Mont. L H & P (no par) $2 
Montreal Teleg (par $40) 
Nor. Mexico Pr., com...... 


Do. vref. 
Ot. & Hull Pr., ¢. (no par) 


Do. pref. 
Ottawa L. H. & Pr., com.. 
Do. p 


Dh. WE.  crctbiadestees 
Transportation— 


Can. Pacifie Rly. ........ 
Can. Steam., ¢. (no par).. 


DO. BOGRs csvicccccncece 


Barcelona (par $50) ..... 
Brazilian, com. .........- 





Porto Rico Rlys., com..... 


De, BONES cccccccccvccss 


Twin City, com. .......-- 


De. QUOE. 6 ccssessscocese 


Winnipeg Elec., com. .... 
ref. 


Textileo— 


Can. Conn. Cotton, pref. .. 
Can. Converters .......-- 
Can. Cotton, com. ....... 


Do. 


. pret. 
Can. Woollens, com. ...... 


Do. pref. 
Dom. Textile, c. (no par). $5 


Do. pref. 
Montreal Cottons, com. .. 


Do. pref. .....----+-0-- 


Penmans, c., new (no par) " 


Do. pref. 
Wabasso Cotton (no par). 


General Industrials— 


Amer. Sales, c. (par $20). 
Do. pref. .....++-+se0+- 
Asbestos C., c. (no par).. 
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later found himself in Tokio, Japan, as 
acting manager for the company’s branch 
in that city. For some time now Mr. 
Carlisle has been agency superintendent 
for the Manufacturers. 


isle New Superintendent 
of Mutual Life 


Wilfred Carlisle, who takes over the 
position of superintendent of agencies of 
the Mutual Life Assurance Company of 
Canada on August 1, received-his insur- 
ance company training with the Manu- 
facturers Life Insurance Co. 
that organization in 1909 in connection 
with the mortgage department at head 
office, and was later transferred to Cal- 
¢ gary, Alta. In 1913 he moved eastward 

again as far as Winnipeg, and five years 
Seaticnniamsianitigiaastititender ates 


Div. Yield for 
Rate July 25 wk. 
pons Products, pref. .. 7 
Canada Cement, com. ..... 

ref 


te 
2 
~ 





Scarlett on Chicago Board 
R. H. Scarlett, partner of the firm of 
Fleming & Marvin, has been elected a 
member of the Chicago Board of Trade. 
Fleming & Marvin are members of the 
Standard Stock Exchange, Toronto, and 
have been established since 1909. 
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Canadian on. c. (no par). 


ol 
PEK, OME: 


Moro, 2, ‘ 
2&3: 6: : S8S2: Sse 


ear Tire, BOGE: casts 7 
Hayes Wheel, c. 


Clese Sales 
July 19 for wk. 


Lake Ont. Brew. ......... 50c 
Laura a ce. (no par) 


Is GU, a edinvacunves 





Brew., c. (no par)... $4 


“now 


§ PPHOM, _ AHR, M, , M.., 9. a, 
@a: 8: SRS: : SAB: S:: 82: 2: 


4 
6. 
6. 
5. 
7 
4. 
6 
3. 
6. 


' 1 OFNKe aoa @w 


+ 0-200 Dis 


Seagram (no par) 
Sher-Williams, com. ...... 


ms 
~- 


op 
ee 
o, S90, 
ce. 
@: 


POH, 
te 


32s: 


3. 2. Mo, 
~~“. 


SS 8: 


Can. Landed (par $50) ..10+1 

Can. Permanent 12 

Colonial Invest. 
ie 


Mont. Loan (par $50) 
National Trust 


Toronto Mtge. (par $50)..10 


PARMAR Am orn 
OO ms I OO . 
mh f-t -I-¥-t-t + # 


Anticosti, pref. 
B.C. Oilfields (par $5)... 
Beacon 


Do. pref. 
Brading Brewery (no par) 50c 
Brit. Amer. Oil (no par). 80¢ 
Brew. & Distil. (par $5) 
Can. Brewing (no par).. 
Can. Bronze, c. (no par).. 
ref 


SHAM 3 Hw MH, 
BSSB: S$: &: &: 2: ge: 


Can. Light & Power 
Can. Nor. Pr., c. (no par) 


. Sea, 
> SSRZsa: 


——— Oil é Sis) 
Cosgrave Brew. (par 
Brick, 


Dom. Engineering 
Dom. Power, pref. .. 

den Power (no par 
East. Dairies, c. 


ec. (mo par)... 


. pref. 
& Worts (no par).. 
rd, 


pref. 
Imperial Oil (no par) .. 
Imp. T » € $5) 


o PPS AM, PHM, 


PRIil: SRS: 


Inter. Power, com. 


 %... 
* + - 


Manitoba Power (no par). 
McColl, com. (no par) ... 
Do. pref. 


ouUnawu-: 


N..Star Oil, c. (par $5)... 
ye (par $5) 


: Pe HA ws): 
seaBs: 2eyaze: 


. DP amen 
Ottawa Riv. Pr. (no par) 
ss Mfg., com. (no par) 


P, mento nt, 
onus 


3: 


St. Maur. Power 


SS: 


c. (no par)... $1 


©, aom-r, 


-~-. 
i 


Venezuelan Pete. (par $5) 


A) (no par) $3 Volranic Oil Rts. 


Wolthausen (no par) .... 


~~» 


HOPS MMI, 9 HP, | MAH, 
RaSSsss: s: $2 : 


-_. 
wo 
- 


= 


o- 


_ ON, ao, 
32: ce 


1 
SSBSss: : 


SF. AANNwag, 


a 
a: 





:: SERS 


o SPS, . 
+ 3000. . 
* @ee- 


SAMH eM, 
ou Dero. 
Misans: 


"219 Bay Street, (*22*) Toro 






for Close Close Sales 
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DO YOU VALUE 
RELIABLE INFORMATION? ° 


Over $9,500,000 in cash was paid as dividends by the gold and 
silver mines of Ontario last year. 

DID YOU GET YOUR SHARE? 

Two years ago we advised the purchase of Teck-Hughes at $1.35. 
Now the ais has entered the dividend paying stage and the stock 
is selling above $7.50. 

At the present time, we strongly recommend a LISTED stock, 
representing a WORKING property and selling right now below 
TEN CENTS, which we certainly believe has a brilliant chance to 


make good. 

If you are interested in mining, and would like to know what 
this stock is, and why we recommend it, write your name and 
address on a post card, and mail it to us. 

This does not obligate you to us in an 
unlisted securities our means of obtaining t eliab 
mation assures you of that protection which conservative investors 


PRUDENTIAL SECURITIES CO. 


411 METROPOLITAN BLDG. 
’ Phone Elgin 0179-0170 





A.J Pattison, Jr.&(o._ 


INVESTMENT BANKERS 


BONDS AND SHARES 
“Specialists Uniisted Bonds and Stecks”’ 
nto fens aha inate 2 
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Pulp & Paper 


INTERNATIONAL 
STARTS GATINEAU 
THIRD MACHINE 
Newfoundland Option Ex- 


pires September 15—Ask 
Export Rights 





From Our Own Correspondent. . 
MONTREAL.—The third machine 
inthe Gatineau newsprint mill of the 
International Paper Company is now 
producing paper. The first machine 
went into operation in the middle of 
April and the second machine in the 
middle of May. The fourth and last 
machine will commence operating 
soon. As each machine has a rated 
capacity of 125 tons of newsprint a 
day, the completion of the fourth ma- 
chine will bring the plant up to its 
ultimate rated capacity of 600 tons 
of newsprint daily. Along the Gatin- 
eau river watershed, the company has 
6,500 square miles of timber limits 
which it is estimated are sufficient to 
supply wood for the Gatineau mill] in 
rpetuity. All the pulpwood is driven 
water to the mill. 
Purchases Power Stock 
The International Paper has pur- 
. chased the holdings of the Hartford 
Electric Light Company in the New 
England Power Association. The pur- 
chase of these 20,000 common shares 
brings the total holdings of the com- 
pany up to 340,000 common shares of 
the New England Power Association, 
making ‘it the largest single stock- 
holder and giving it what amounts to 
working control of the association. 
There are 784,851 common shares in 
‘the Power Association outstanding. 
As far as can be learned at the mo- 
ment, there seems to be little doubt 
that the International Paper will fin- 
‘ally acquire the paper plant on the 
west coast of Newfoundland, now con- 
trolled by the Sir W. G. Armstrong- 
Whitworth interests. 
International option on the New- 
foundland Power and Paper Company 
expires on September 15th next. The 





MONTHLY . EXPORTS 
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International 
made a complete valuation of the as- 
sets and it is believed that a new 
subsidiary, known as the International 
Paper Company, Ltd., will acquire the 
property. 

Concessions From Government 

In addition to acquiring the 400-ton 
newsprint mill, it is understood that 
International will take over 3,000,000 





Paper Company has 








acres of timber limits in the imme- 
diate vicinity of the mill, the 100,000 
horse power hydro-electric plant, and 
in addition certain holdings formerly 
owned by the Reid Newfoundland 
Company, consisting of approximately 
2,500,000 acres of timber limits and 
containing water powers which are 
capable of developing 50,000 horse- 
power. 

It is further said that the Inter- 
national Paper Company proposes to 
expand the capacity of the mill by an 
addition of two new newsprint ma- 
chines. It is understood that the only 
concession which the company is ask- 
ing from the government of New- 
foundland is the right to export in per- 
petuity 75,000 cords of pulpwood an- 
nually. This, it is claimed, is not a 
large concession when it is realised 
that a large percentage of the stand- 
ing timber in Newfoundland is over- 
mature, and that the Dominion is sup- 
posed to contain some 45,000,000 cords 
of pulpwood. 


STARTLING RISE 
IN EXPORTS OF 
HIGH GRADE PAPER 


Five Paper Mills Do Well— 
Pulp and Paper 
Exports Up 


From Our Own Correspondent. 

MONTREAL.—The monthly export 
figures of the pulp and paper industry 
reveal a startling increase in the 
amount of high-grade paper exports 
during the months of May and June. 
In April, book paper exports amounted 
to 535,000 pounds, which, as the ac- 
companying charts reveal was a satis- 
factory figure. But in May, the ex- 
ports of book paper jumped to over 
1,282,000 pounds, and in June the 
total again increased to 1,647,000 
pounds. R 

The increase in the exports of high- 
grade paper indicates one of two 
things: either the high-grade paper 
mills are doing a better business, or 


CANADIAN AND U.S. 
NEWSPRINT PRODUCTION 
i 1,000 TONS PER MONTH 
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fgreign markets are being used to ab- 
sorb tonnage which could not be sold 
in Canada. But the general concensus 
of opinion is that this year the high- 
grade paper mills are finding the do- 
mestic market very satisfactory, so 
that the jump in the export figures 
may be regarded as a very favorable 
portent. 

The chart shows also that since 





St. Maurice Valley 
poration 


Successors to 


Belgo-Canadian Paper Company, Limited, 
Shawinigan Falls, P.Q. ° 


St. Maurice Paper Company, Limited, 
Three Rivers, P.Q. 
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Head Office 
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April the total exports of paper have 
increased, and that the exports of pulp 
are holding their own. As compared 
with the last few years, the foreign 
markets for Canadian paperboard ap- 
pear te be considerably weaker. 
Kraft Position Satisfactory 


While the exports of kraft paper 
for the last twelve months are below 
the preceding twelve months period, 
yet it is thought that the domestic 
market is absorbing more of the ex- 
portable surplus. This is borne out in 
the good results which the Wayaga- 
mack Pulp and Paper Company is 
obtaining, and which have, over the 
past few weeks, brought about in- 
creased prices for its shares. 


The export figures reveal that after 
some months of anything but satis- 
factory business, the groundwood pulp 
mills have been able to increase their 
exports. 


The exports of sulphate pulp are 
doing better than holding their own 
this year, and the demand for sulphate 
pulp is one of the satisfactory ele- 
ments in the Canadian pulp and paper 
industry. 

Unbleached sulphite pulp exports 
have increased during the last two 
months, but the decline this year as 
compared with 1926 is presumed to be 
due to the fact that Canadian news- 
print mills are absorbing more and 
more of the surplus unbleached sul- 
phite production. However, the ex- 
ports of bleached sulphite pulp are 
showing a steady and satisfactory in- 
crease, both in tonnage and in price. 


SAY I. P. WILL EARN 
$5 A SHARE IN ’29 


This Is Forecast Made by 
Boston Investment 
Banking Firm 








A forecast of possible earnings of In- 

ternational Paper Company, made by 
Schirmer, Atherton and Company, a Bos- 
ton investment house that is believed to 
have consulted with the management of 
the company before issuing its review, 
indicates that the company may be ex- 
pected to earn the following amounts 
per share on the common stock: 
Se Vctt eRe cess sSeh bode scekcbacuee $2.50 
SRLS s bua ah se'd Cod Se¥s ded Laneeeee 4.00 
DE Kcbidlonesécudhestasbeseess ccs Oe 
It is pointed out that these figures are 
based on the company’s conservative ac- 
counting practice. Under a more liberal 
accounting policy, it is believed that at 
least an average of $3 a share could be 
added to these figures. 

The review indicates that within the 
last four years a total of $27,500,000 has 
been paid into the company’s treasury 
in cash for new issues of common stock. 
At least an equal sum, realized from 
earnings, depreciation and depletion, and 
other reserves, and the sales of capital 
assets no longer required by the com- 
pany, has been reinvested in the proper- 
ties. The total of $55,000,000 is equal 
to $55 a share on the 1,000,000 shares of 
common stock to be outstanding, a sum 
substantially in excess of present mar- 
ket value. 

“While the transitory period may last 
from three to five years, it is our belief 
that the net earnings of the company 
will rise steadily for several years as 
new paper plants come into full and 
more efficient production, the benefits 
of expenditures on older mills accrue, 
latent assets are used, and earnings from 
power developments and investments are 
received,” says the review. 

“It is logical to expect the stock ® 
move up gradually in reflection of this 
outlook. Hence, International Paper 
common appears to be an excellent pur- 
chase in a well-managed company with 
bright prospects.” 

Purchase of the stock is recommended 
by Schirmer, Atherton & Co., for the 
following reasons: 

“The company has the benefit of excel- 
lent management. 

“It is emerging from the period of 
newsprint deflation in good physical and 
financial condition. 

“In the past few years its paper busi- 








Canadian Paperboard Company Limited 





The Spanish River Pulp and Paper Mills Ltd. 


SAULT STE. MARIE, CANADA 
Manufacturers of News Print Paper 


- 2 ~ ; - - ' 


Production<720 tons daily. 
a 
Sault Ste. Marie, Espanola, and Sturgeon Falls, Ont. 


ness has been largely reconstructed. 
More efficient mills have been built. 
High-cost production units have been 
sold or remodeled. 

“International Paper Company is ‘one 
of the largest owners of water powers 
on the North American Continent. These 
are being developed and should greatly 
enhance future earnings. 

“The company’s assets are carried on 
the books at very conservative figures, 
which do not reflect full actual values. 

“If the management followed less con- 
servative accounting practice, higher 
current profits might be shown. 

“We believe the stock will move much 
higher in the next few years, reflecting 
large earnings expected from utility 
properties and modernized paper mills. 

“Because of the company’s bright out- 
look, the stock is in a position to advance 
even if confronted witth a serious de- 
cline in the general stock market. . 

“At current quotations around 45, it 
yields 5.33 per cent. on the $2.40 per 
share annual dividend now in effect.” 


INTERNATIONAL PAPER 
6S ARE CONVERTIBLE 


Also Carry Interesting Rights 
To Buy Common Stock 
‘at $40 


In the present market convertible 
bonds and those carrying stock warrants 
are devolping increased popularity day 
by day, partly because the genenal run 
of industrial issues is selling at the 
lowest yields in a decade and also because 
investors are becoming more versed in 
the speculative features of bonds that 
give them opportunities for profits aside 
from the fixed return. 


International Paper Co. convertible de- 
benture 6s, due October 1, 1941, have a 
rather novel convertible feature; they 
may be converted into 7 per cent. cumu- 
lative preferred stock at the rate of 1 
share, par value $100, for each $100 
principal amount of debenture bonds. In 
other words, the bonds are convertible 
into 7 per cent. preferred stock on a 
basis of par for par to and including the 
date of maturity of the bonds. 


In addition to this privilege, the hold- 
ers who convert on or before October 1, 
1928, have the right to purchase common 
stock at $40 a share on the basis of two 
shares of common stock for each $1,000 
principal amount of bonds so converted. 
As the common stock is now selling 
around $50, the rights to purchase com- 
mon shares under this plan have market 
value. 


The directors of the company may in 
their discretion extend the time during 
which common stock may be purchased 
by holders of the debentures and also 
may fix the price, terms and conditions 
upon which such purchases may be made 
during such extended period or periods. 
The 6 per cent. convertible debenture 
bonds are redeemable on the first day 
of any month on 30 days notice at 102% 
through October 1, 1929; at 102 through 
‘October 1, 1932; at 101% through Oc- 
tober, 1938; at 100% thereafter prior to 
maturity, including interest in all cases. 

International Paper convertible, 6s 
were issued on October, 1926, in amount 
of $25,000,000 and offered at 98 and in- 
terest. They now are selling around 101, 
to give a direct return of about 5.94 per 
cent. This yield is generous in the cur- 
rent market. Although these bonds are 
not secured by a mortgage and are sub- 
ject to approximately $44,437,000 prior 
liens, the strength of the company in 
assets and earning power seems to justi- 
fy a fair rating. Company always earned 
its fixed charges by a substantial margin 
and at present is paying dividends on the 
preferred and common stocks. 








Manitoba Paper Company 
Starts Second Machine 


MONTREAL. — The Manitoba Paper 
Company has placed its second machine 
in operation thus doubling the capacity 
of the mill at Pine Falls, Manitoba. The 
total daily rated capacity of the mill is 
now 250 tons. In future both machines 
will remain in operation. The addition 
of the new machine completes the con- 
struction programme of the company 
which is controlled by Spanish River- 
Abitibi interests. The output of the 
plant is being sold by the Canadian 
Newsprint Company. 











Largest Manufacturers of Paperboard in Canada 


Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 


HEAD OFFICE: 





GRAND’MERE 


2 Seigneurs Street 


The Laurentide Company .- 


Limited 


Manufacturers of 
Ground Wood_ - 
_Wood Boards and Newsprint Paper 


MONTREAL 
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Annual Capacity: 150,000 Tons of Groundwood 
Pulp. Mills at Chicoutimi and Val Jalbert, P.Q. 
















Quebec Pulp and Paper Mills 


Limited 













Cable Address: 
“SAGUENAY, 
CHICOUTIMI” 


Executive Office: 
CHICOUTIMI, P.Q. 



































Suvpuite Miri at Epmunpston, N.B. 
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Newman, Sweezey & Co. 
LIMITED 


136 St. James Street Montreal 


PORT ALFRED PULP & 
PAPER CORPORATION . 


Newsprint and Sulphite Pulp 


HEAD OFFICE: 
CANADA CEMENT COMPANY BUILDING 
MONTREAL, P.Q. 


Mills at PORT ALFRED, P.Q. 


H. S. FERGUSON 
Member Eng. Inst. Can.; Am. Soc. C. E.; Am. Soc. M. E. 


Consulting Engineer 
200 Fifth Avenue, New York City. 
Pulp and Paper Mills Power Developments 


Wabasso Cottons 


are Canadas best 


WABASSO COTTONS include Sheets, Sheetings, 
Pillow Cases, Circular Cottons, Madapolams, 
Cambrics, Nainsooks, Longcloths, Lawns, Voiles, 
Twills; also a complete colour range in Mulls, 
Voiles, Check Nainsooks, Lingerie Cloths and 
Broadcloths in the newest shades. 


The new Wabasso Silks are attractive fabrics 
made from finest Combed Yarns and Celanese. 
They are as pretty as the Rainbow. 


5 4 Netti 


THE WABASSO COTTON COMPANY, LIMITED 
Three Rivers, Que. 


. 





Abitibi Power & Paper Company | 


Limited 
NEWSPRINT 


IROQUOIS FALLS, ONT. 
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HOTEL PROMOT 
ASSURE INVES} 
HANDSOME PR 


Liberal Allowance } 
Estimated Revent 
Guelph Projec 


Some rather glowing in 
are held out to investors by 
moters of the Guelph Elmw 
and Park Co., recently ine 
under provincial charter for 
pose of operating a hote 
‘camp and recreation park on 
24 acres in the city of Gue 
capitalization of the company 
000, divided into 1,000 preferr 
of $100 each, 7 per cent. cu 
and 2,000 common shares o 
value. Two shares of the 
being offered as a bonus > 
share of the former. 

The property acquired is | 
the Peterson Estate, on whi 
is an 18-room brick residen 
building will be remodelled, 
ing to present plans, and an 
of fifty rooms made thereto 
ing the usual features of a 
well as a swimming pool and 
sium in the basement: Furt 
the grounds will contain tour 
accommodations, tea gardei 
nished sleeping huts, tennis : 
minton courts, bowling gree 

age, and stable with saddle ho: 


ponies. 
Profits Are Large 


Subscriptions received fro 
scribers will not be used unt 
cient money is secured to assu: 
pletion of proposed developme 
cording to J. R. Long, vice-p 
of the company. There is no 
to doubt but that this hotel | 
tion, if properly managed, ha 
chance of success. But a circt 
tributed by the company set 
an elaborate statement on 
and profit, which shows gross 
from the hotel of $76,690, 0} 
expenses of $46,030, leaving 
profit of $30,690, to which i 
$12,000 resulting from reve 
garage, swimming tank an 
outdoor features. From tl 
profits of $42,600 is deductec 
management expenses, leavin 
profit of $36,210, a sum, acco! 
the prospectus, “more than > 
dividend requirements; prov: 
surplus sufficient to retire the 
ence shares within five yea 
greatly enhancing the value 
common stock.” 

On this basis, purchase 
Guelph Elmwood Park p1 
stock would be a very attrac 
vestment and as the coverin; 
to the circular says: “With fi 
ferred shares you will rece 
shares of common. These we 
the sixth year and each suc 
year—earn you from $120 to $ 
these under such earning powe 
have a market value of some 
to eighteen hundred dollars.” 
fortunately, however in compil 
revenue and profit statemen 
items as licenses, income tax, 
cipal taxes, depreciation, ins 
reserves for bad debts, etc., w 
parently not taken into consid 

Revised Statement Want: 

A revised revenue and profi 
ment, with these items tak: 
consideration, would possibl; 
the promoters’ statement tl 
preferred shares could be reti 
of surplus within five years. 
event, it is only fair that the 
izers of this enterprise, which 
to be endorsed by the Guelpt 
Merchants’ Association, shoul 
out these facts to prospective 
tors in order that the compa 
not be handicapped later on 
sible disgruntled shareholders. 


E. A. Pierce & Co. Acqu 
Waghorn, Gwynn 

E, A. Pierce & Co., one of th 
New York Stock Exchange hou 
acquired the stock brokerage bu: 
Waghorn, Gwynn & Co., at Va 
and will commence operations o1 
Pierce & Co., who have mem 
in all the leading exchanges in t 
and Canada, maintain a net 
private leased wires, approxim: 
thousand miles in length. Vancot 
be the seventh office on the Paci 
and the fourth office in Canada. 
Canadian offices are maintai 
Ottawa, Toronto and Hamilton, 
The firm of Waghorn, Gwynr 
will continue in business in Va 
operating their local bond, rea! 
insurance and local securities de 
F. J. Pullen, who has been as 
with Waghorn, Gwynn & Co., 
past fifteen years, has been de 
as manager by E. A. Pierce & C 


London Writer Sees 


Attractions in Ce! 

Market commentator of the 
Stock Exchange Gazette says “t 
character of the buying of A 





and Canadian Celanese shares | 
to expect them to go higher.” 
Replying to a criticism that 
Canada’s population is one-fifth 
the U. K. and one-thirteenth tha 
U.S. A., the market capitalizatio 
Canadian company is about one-! 
one-fifth of that of the other 1 
cerns.” He says, “As regards ‘ 
population, I am told that the 
can company will take all the 
that the Canadian Celanese com 
produce, and, therefore, the 
holders need not worry about thi 
tions of the Canadian market.” 


New Northern Bread 


Plant Contra 

Contract has been let for t 
struction of the new $55,000 plan 
Ideal Bread Company, Toronto. 
Plans drawn for architect fo! 
ern Bakeries, who control Idea 
call for the erection of what wi 
most modern bakery plant in 
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HOTEL PROMOTERS 
ASSURE INVESTORS 
HANDSOME PROFITS 


Liberal Allowance Made in 
Estimated Revenue of 
Guelph Project 


Some rather glowing inducements 
are held out to investors by the pro- 
moters of the Guelph Elmwood Hotel 
and Park Co., recently incorporated 
under provincial charter for the pur- 
pose of operating a hotel,- tourist 
camp and recreation park on a site of 
24 acres in the city of Guelph. The 
capitalization of the company is $100,- 
000, divided into 1,000 preferred shares 
of $100 each, 7 per cent. cumulative, 
and 2,000 common shares of no par 
value. Two shares of the latter is 
being offered as a bonus with one 
share of the former. 

The property acquired is known as 
the Peterson Estate, on which there 
is an 18-room brick residence. The 
building will be remodelled, accord- 
ing to present plans, and an addition 
of fifty rooms made thereto, includ- 
ing the usual features of a hotel, as 
well as a swimming pool and gymna- 
‘sium in the basement. Furthermore 
the grounds will contain tourist camp 
accommudations, tea gardens, fur- 
nished sleeping huts, tennis and bad- 
minton courts, bowling greens, gar- 
age, and stable with saddle horses and 
ponies. 

Profits Are Large 

Subscriptions received from —sub- 
scribers will not be used until suffi- 
cient money is secured to assume com- 
pletion of proposed developments, ac- 
cording to J. R. Long, vice-president 
of the company. There is no reason 
to doubt but that this hotel proposi- 
tion, if properly managed, has a fair 
chance of success. But a circular dis- 
tributed by the company sets forth 
an elaborate statement on revenue 
and profit, which shows gross profits 
from the hotel of $76,690, operating 
expenses of $46,030, leaving a‘ net 
profit of $30.690, to which is added 
$12,000 resulting from revenue of 
garage, swimming tank and other 
outdoor features. From the total 
profits of $42,600 is deducted $6,390 
management expenses, leaving a net 
profit of $36,210, a sum, according to 
the prospectus, “more than 5 times 
dividend requirements; providing a 
surplus sufficient to retire the prefer- 
ence shares within five years, and 
greatly enhancing the value of the 
common stock.” 

On this basis, purchase of the 
Guelph Elmwood Park preferred 
stock would be a very attractive in- 
vestment and as the covering letter 
to the circular says: “With five pre- 
ferred shares you will receive ten 
shares of common. These would—in 
the sixth year and each succeeding 
year—earn you from $120 to $180 and 
these under such earning power would 
have a market value of some twelve 
to eighteen hundred dollars.” Un- 
fortunately. however in compiling the 
revenue and profit statement, such 
items as licenses, income tax, muni- 
cipal taxes, depreviation, insurance, 
reserves for bad debts, etc., were ap- 
parently not taken into consideration. 

Revised Statement Wanted 

A revised revenue and profit state- 
ment, with these items taken into 
consideration, would possibly alter 
the promoters’ statement that the 
preferred shares could be retired out 
of surp'us within five vears. In an 
event, it is only fair that the organ- 
izers of this enterprise, which is said 
to be endorsed by the Guelph Retail 
Merchants’ Association, should point 
out these facts to prospective inves- 
tors in order that the company will 
not be handicapped later on by pos- 
sible disgruntled shareholders. 


E. A. Pierce & Co. Acquire 
Waghorn, Gwynn Office 


E. A. Pierce & Co., one of the largest 
New York Stock Exchange houses, has 
acquired the stock brokerage business of 
Waghorn, Gwynn & Co., at Vancouver, 
and will commence operations on Aug. 1. 

Pierce & Co., who have memberships 
in all the leading exchanges in the U. S. 
and Canada, maintain a network of 
private leased wires, approximating 40 
thousand miles in length. Vancouver will 
be the seventh office on the Pacific Coast 
and the fourth office in Canz2a. Other 
Canadian offices are maintained in 
Ottawa, Toronto and Hamilton, Ontario. 

The firm of Waghorn, Gwynn & Co. 
will continue in business in Vancouver, 
operating their local bond, real estate, 
insurance and local securities depts. 

F. J. Pullen, who has been associated 
with Waghorn, Gwynn & Co., for the 
past fifteen years, has been designated 
as manager by E. A. Pierce & Co. 


London Writer Sees 


Attractions in Celanese 

Market commentator of the London 
Stock Exchange Gazette says “that the 
character of the buying of American 
and Canadian Celanese shares leads me 
to expect them to go higher.” 

Replying to a criticism that “while 
Canada’s population is one-fifth that of 
the U. K. and one-thirteenth that of the 
U. S. A., the market capitalization of the 
Canadian company is about one-half and 





one-fifth of that of the other two con- 
cerns.” He says, “As regards Canada’s 
population, I am told that the Ameri- 
can company will take all the output 
that the Canadian Celanese company can 
produce, and, therefore, the share- 
holders need not worry about the limita- 
tions of the Canadian market.” 


New Northern Bread 
Plant Contract Let 


Contract has been let for the con- 
struction of the new $55,000 plant for the 
Ideal Bread Company, Toronto. 

Plans drawn for architect for North- 
ern Bakeries, wh< 
call for the erectic 


most modern bakery plant in Canada. | 
Occupying a site 102 feet by 200 feet, the 
wom includes a one-story office and 
read room, 70 x 40 feet; one-story | 
drive shed, 66 x 100 feet: and two- 
wilt stable, 95 x 50 feet. All buildings 
will be of brick and steel construction. 
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AEROCRETE NOW 
BEING MARKETED 
BY NEW PLANT 


Aerocrete Montreal, Lid., 
Enters Production—Gets 
Large Order 


From Our Own Correspondent. 

MONTREAL.—The opening of the 
plant of Aerocrete Montreal, Ltd., is 
of interest not only to the sharehold- 
ers of the company but also to busi- 
ness men who are interested in the 
cement, gypsum, tile or associated in- 
dustries, for in the future it looks as 


CHASE MEDICINE CO. 
INGS EL - aerocrete would play a larger and 
BY TRADE CHANGES busier. part in the construction in- 


pean The Montreal plant of Aerocrete 
Association With P.A.T.A. 


ee Ltd., - just entered pro- 
Causes Temporary Loss uction and one of the first contracts 
of Business 





Ontario Steel Bonus 
is Again Declared 


From Our Own Correspondent. 

MONTREAL. — The Ontario 
Steel Products has declared a 
bonus of 1 per cent. in addition 
to the regular quarterly divi- 
dend of August 15. This is the 
third consecutive year in which 
the company has declared the 
extra disbursement. 













































closed by the company consisted of 
sales of areocrete to the Royal Bank 
for use as a floor fill in the new head 
office building of the bank in Mont- 
real. Contracts have also been secured 
for several smaller jobs. 
Inception of Company 

The plant is at present confining its 
output to aerocrete partition slabs, but 
further lines will be added in the near 
future. 

The larger contracts which the com- 
pany closes, such as that with the Royal 
Bank of Carada, will not necessarily re- 


Owing to the readjustment in trade 
channels brought about by the func- 
tioning of the Proprietary Articles 
Trade Association, the past year has 
been a difficult one in the Canadian 
medicine business for the A. W. Chase 
Co., and subsidiary organizations. The 
company has joined the Association in 
the belief that it will place the in- 
dustry on a much sounder basis, but in 
the knowledge that the immediate ef- 
fect would probably result in a loss of 
business through certain important 
channels of trade. 

Results of the fiscal year ended 
April 30, 1927, bear out this assump- 
tion. In that period profits amounted 
to $83,370. as compared with $96,262 
in the preceding year. From this 
amount there was deducted $75,655 for 
the regular 8 per cent. preference divi- 
dend and $9,286,35 for taxes and 
sundry surplus adjustments. After 
these deductions thefe remained a de- 
ficit of $1,571, which brought the sur- 
plus down to $47,179. 

The consolidated balance sheet dis- 
closed current assets of $180,548, 
against current liabilities of $33,774, 
leaving net working capital of $146,- 
574. Among other assets is an item 
of $103,321 for advertising space under 
contract and $16,869 for deferred 
charges to future operations. ein 

The A. W. Chase Co. subsidiaries The finished product is manufactured 
are making good progress. The rock | at the plant by mixing concrete in the 
candy and syrup business of Dryden 
and Palmer, in the United States, ac- 
quired in the late summer of last 
vear, has come up to expectations. 
Early this year, a 75 per cent. interest 
was acquired in the Renzyme Labor- 
atories, whose chief product Renzyme 
rounds out the Dr. Chase line of pro- 
ducts. A new mouth wash was put 
on the market, and demand to date 
has been very satisfactory. 

The capitalization of the company is 
now composed of 10,000 shares of 8 
per cent. cumulative preference stock 
»f $100 par value authorized, of which 
9.978 have been issued Common 
stock to the amount of 40,000 shares 
of no par value has been authorized 
and issued. 


sult in an increase in the output of the 
plant, for in the Royal Bank job the 
company simply supplies the experts to 
assure that a proper mix is obtained on 
‘he job. Aerocrete Montreal, Ltd., ob- 
tains its profit from such work by a roy- 
alty, and by supplying the salts necessary 
to produce aerocrete. 

About a year and a half ago, a group 
of Montrealers, together with the Swed- 
ish interests which hold the patents on 
aerocrete, formed the Aerocrete Corpor- 
ation of Canada. Aerocrete is a porous 
cement made up of the some materials 
as ordinary concrete. However, 70 per 
cent. of its volume is made of small, 
evenly distributed cells, which give the 
material a structure resembling a honey- 
comb. The introduction of these cells 
gives the material certain important 
characteristics. 

Characteristics of Aerocrete 

Aerocrete is about one-third as heavy 
as concrete, it is a non-conductor of 
sound and heat, and it has a sufficiently 
high compressive strength to satisfy the 
requirements of builders. Coupled with 
this it combines the characteristics of 
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EASTERN TRUST 
COMPANY 


Plan 300-Room Annex 
To Ellis Park Apts. 


A three-hundred room annex for Ellis 
Park apartments, Toronto, is proposed. 
Ellis Park apartments was financed by | 
sale of a real estate bond issue. 


Head Office~Halifax, N.S. 
Saint John, N.B. St. John’s, Nfld. 
Charlorétown, P.E.L. 
MONTREAL- 136 Se. James Se. 





Responsibility! 


This Company takes complete responsi- 
bility for the dependable performance 
and economical operation of all equip- 
ment which it designs, manufactures and 
installs in a Steam Plant—from the coal 
bunkers to the steam headers, including 


coal and ash-handling equipment. 
We invite correspondence. 


Combustion Engineering 


Corporation Limited 
Power Plant Equipment 


MONTREAL, TORONTO, WINNIPEG, VANCOUVER, 


CANADA PERMANENT BONDS 


Have stood the greatest of all tests—the test of TIME. es 

For more than half a century they have been a favorite investment 
of many prudent and experienced investors. 

The Bonds bear interest at ’ 
F FIVE PER CENT. ; . 
uted from the date on which the money is received. 


um, com 
per ann P and upwards for terms of one or 


They are issued in sums of $100 
more years. , 
Please call or write for any further information desired. 


CANADA PERMANENT MORTGAGE CORPORATION 


Established 1855 
14-18 Toronto Street Toronto 2 






Lougheed & Taylor, Limited 


Calgary, Canada 


Bond, Insurance, Estates, 
Farm Lands, Appraisals 


informed on the oil situation. 
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ordinary way in a machine mixer, and 
adding a small proportion of aerocrete 
salts. The wet mixture is placed in 
forms, and by the effervescent action of 
the salts, almost doubles its volume in 
a period of 24 hours. The action of the 
salts on the concrete is comparable to 
the action of yeast when placed in bread 
dough. 

Aerocrete Montreal, tLd., holds the 
patent rights for the province of Quebec 
from the Aerocrete Corporation of Can- 
ada. The latter is purely a holding com- 
pany. Aerocrete Montreal, Ltd., has been 
financed entirely in the city of Montreal. 
There was no stock selling campaign, and 
while there are a number of sharehold- 
ers in the company, the stock was sold 
privately. 

The outstanding capitalization of the | 
operating company is as follows: 

Ss 


hares Authorized Outstanding 
TS6 OO - dks sw civeces $50,000 
Com., no par value 10,00 shs. 3,333 shs. 


The preferred shares were sold at par 
and 2,500 common shares were sold at 
$10 per share. The remaining 25 per 
cent. of the outstanding common stock 
was taken up by the holding company in 
exchange for the patent rights. Aero- 
crete Montreal, Ltd., the subsidiary and 
operating company, has entered into an 
agrgeement with the holding company 
that 25 per cent. of the outstanding com- 
mon will always be allotted to the par- 
ent company in exchange for the rights 
to manufacture aerocrete in the province 
of Quebec. 

Has Sister Companies 

The sister companies of Aerocrete 
Montreal, operating in England and 
Sweden, have made tremendous strides 
and therefore it can be anticipated that 
Aerocrete, Montreal, will undertake fur- 
ther financing to provide for : 


$25,000 


Ultimately a public offering might be 
made. 

The stock in the company is all pri- 
vately held by well-known Montrealers, 
and the officers and directors of Aero- 
crete Montreal are as follows: H. H. 
Vaughan, president, W. F. Drysdale, vice- 
president, Arthur Gafftey, managing 
director, and E, R. Pease, O. H. Linton, 
L. Macfarlane and Kenneth Dawes, dir- 
ectors. 


Bell Telephone at Windsor 
The Bell Telephone Co. is building 
a large garage and stores building in 
Windsor, Ont, at an approximate cost of 
$52,000. 


CONFIDENTIAL DATA LTD. | 


316-323 Abbey House, London, S.W.1., Eng. 


Cables: Confidata Londen. Code: Bentley's | 
Bankers: Barclays Bank Ltd. 
Undertakes to investigate, advise and 
give accurate information concerning 
financial and commercial propositions. 
Personal Service. Highest references. } 
The Directors are Frank Gray and Ethel M. 
Woed, C.B.E. 
The integrity and status of thie firm is 
known to the MacLean Publishing Co. 


The Cochrane 


“‘Newfoundland’s Most Home-like Hotel” 


ST. JOHN’S 
NEWFOUNDLAND 


W. E. STIRLING 
M 


Rates: $3.08 per day and up 
American Plan anager 





Woods Manufacturing 


Paddings and Clothing and 
Twine Cotton Fabrics 
FACTORIES AT HEAD OFFICE: 
MONTREAL, TORONTO, OTTAWA MONTREAL 













been largely responsible for 
the progress and growth of this 
Bank for nearly sixty years. 
To-day, more than ever, we 
try to bring a human sympath 
onl ni dadiiad i 
into our daily business contacts. _ 
You will like Banking 
at the Royal 


” The Royal Bank 
of Canada 
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HEATING and VENTILATING 


PULP and PAPER MILLs ONLY: 


“ y* wa 


iil in i 
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There is no obligation in- 
curred by you in discussing 
your requirements—targe or 
small—with our engineers. 


Single Control of Every Step 
Ln Producing Equipment from 
Plan to Performance ———~ 


EAR after year—day in and day out— 

Ross engineers devote all their study 

and time to just one branch of heating 
and ventilating—that for pulp and _ paper 
mills exclusively. No other organization 
-has had such intensive experience. 
Through the extensive facilities and re- 
sources of our organization, these same 
engineers who plan with ycu the system 
you need, also personally supervise every 
step in the production of your equipment— 
drawings, specifications, building and in- 
stallation. 
There is no delegating of outside interests 
to fulfil any of your requirements with con- 
sequent loss of time and additional ex- 
pense. Our single control of every step in 
producing your equipment effects econom- 
ies that are reflected in your costs. The 
finished job is right—in every way. 
No pulp or paper mill heating and venti- 
lating job is too large or too small to be 
handled more advantageously and econom- 
ically with our knowledge, experience and 
facilities. 


ROSS ENGINEERING OF CANADA, LIMITED 
New Birks Bldg.—Montreal 
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Consumers Gas Can 
Now Go on With Much 
Needed Extensions) 


Development Program Was 
Delayed in Liti- 
gation 


TALK EXPROPRIATION 


Latest Move of Politicians is 
to Threaten That City Will 
Buy Out the Whole 
Enterprise 


Consumers Gas Company having 
won in the Privy Council a victory 
from a group of public-utility baiters 
in the Toronto City Council, further 
attempts to tamper with the company's 

mium reserve fund are halted. 

Victory for the company is. regard- 
ed in business and financial, circles as 
victory also for the gas consumers of 

’ Toronto. Had the city of Toronto won 
its appeal to have the stock premium 
fund applied to the reduction of rates 
there would have been no inducement 
to the company to sell new stock at 
a premium and the directors. might 
conceivably have decided to sell shares 
at nearer to par,. which would have 
had the effect of increasing the 
cost of gas in future years. As it is, 
the company is now upheld in its busi- 
ness-like procedure of raising new 
capital by selling stock to sharehold- 
ers at approximately the current mar- 
ket price for its shares and is therefore 
assured that new capital will not cost 
it over the prevailing money rate. 
As the company has only one class of 
securities ‘and these receive a fixed 
dividend that cannot be increased the 
ultimate beneficiaries are the users 
of gas, who are therefore assured of 
service at cost. 

Try Now For Public Ownership | 

Next move of the public utility 
baiters will probably be an attempt to 
have the property expropriated by the 
city of Toronto. They are already 

ing of this, although the next c.vic 
election is yet six months off and the 
votes to be won by the constant and 
expensive attacks on the company are 
yet distant. : ; 

No one in the financial community 
is at all worried about the possibility 
‘of the company being tayen over by 
the city of Toronto. Even should the 
citizens approve such a foolhardy 
measure it is felt that the legislature 
of Ontario, having regard to the nigh 
debt of the city, would disapprove the 

. scheme. 

No Need to Worry Anyway 

Nor is there any reason for inves- 
tors to worry, even were the property 
to be bought by the city. The terms 
of sale would have to be fixed by arbi- 
tration. Arbitrators would take into 
consideration the replacement value 
of the company’s plant and this would 
be sufficient to return to shareholders 
a price considerably in advance of the 

sent market value of their shares. 

of the property could only 
lead to a handsome profit for share- 
holders. 

Eventually though, it is felt that 
reasoning public opinion will turn 
against the group of aldermen who 
are trying to turn the company mto 
a political saddle for themselves and 
in favor of the company, which is giv- 
ing the city of Toronto excellent treat- 
ment on a service at cost franchise 
that has few peers. 

Real Service at Cost 


Some people may question if the 
hrase, service at cost, is fairly used 
in the case of a company that pays a 
dividend of ten per cent.- Doubt on 
this point can only arise when there is 
failure to realize that the average rate 
of return on money actually invested 
in Consumers Gas Company by inves- 
tors is not ten per cent. but slightly 
over six per cent. Few people are 
living to-day who ever bought Con- 
sumers Gas stock at 100 and were thus 
able to earn ten per cent. out of giv- 
ing gas service to the citizens of Tor- 
onto. These people are the ones who 
took the risk of losing all of their in- 
vestment. The average price at which 
stock has been sold has been in the 
neighborhood of 150. There are shares 
of Consumers Gas stock outstanding 
that netted the company $210 a share 
and on which the company is, there- 
fore, returning the investors less than 
a 5 per cent. return, less, for instance, 
than it would have to pay for money 
* borrowed by way of bond issue. 

It is a fact that the average return 
on capital invested in Consumers Gas 
Company is less than the ordinary 
business pays for money borrowed 
from the banks. 


Dividends Are Really Interest 


Dividends paid by Consumers Gas 
Company, because of their small pro- 
portion to capital invested and their 
fixed nature, are more in the nature 
of interest and a definite part of the 
costs of operation of the company. 

Decision of the privy council this 
week _was based upon an appeal of 
the City of Toronto from decisions in 
the Canadian courts which had upheld, 
on appeal, the plea of the company 
that it would be allowed to use the 
premium received on capital stock 
for extensions; in short to be allowed 
to regard the whole amount received, 
when a share of stock is sold, as capi- 
tal. The city took the impossible 
stand that the premium should go into 
a fund for the reduction of rates. 

Privy Council dismissed the city’s 
application. 

Can Now Make Extensions 

Immediate effect of the decision will 
be to-enable the Corisumers Gas Com- 
pany to go ahead with needed exten- 

sions, particularly in Toronto’s sub- 
urbs, that were held up pending the 
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Southern Canada Power 
Serves 93 Towns Now 


MONTREAL.—The Southern 
Canada Powerp Company has 
connected to its lines 85 towns 
in all at the present time, but 
eight other municipalities have 
granted franchises to the com- 
pany and are about to be con- 
nected. Shortly then, the total 
number of municipalities served 
by the company will number 93. 

During the last 36 months, 
over 30 towns have been added 
to the list of municipalities 
which the company serves. 
These extensions have meant an 
addition of well over 3,000 do- 
mestic customers, 1,146 street 
lights and numerous power cus- 
tomers. 


OTTAWA ELECTRIC 
PACT RENEWAL HAS 
ENCOUNTERED SNAG 


Company Wants Increased 
Fare; City Expects 
Concessions 
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Brazilian Mounts _ 
Despite Reduction 
in Month’s Income 


Decline in Brazilian Traction earnings 
in June was followed by a good market 
in the stock. The strength was due to 
official assurances that the drop in the 
milreis, accounting for the seeming de- 
cline in earnings, would be offset before 
the end of the year by rising revenues. 

Net earnings of ‘Brazilian Traction, 
Light and Power Company for the month 


4 1925 1926 1927 
































































Extension ‘of the agreement for 
another five years between the city 
and the Ottawa Electric Railway Co., 
which expires in August next year, is 
now a matter of controversy between 
the two parties, but it is expected that 
3ome amicable arrangements will be 
made before very long and that the 
interests of the shareholders will not 
be jeopardized. 

Back in 1923°the city called into 
consultation Robert M. Feustel, a 
Chicago traffic expert, to make a 
thorough investigation of the Ottawa 
street railway problem. In his re- 
port to the Council, Mr. Fuestel 
recomended a number of extensions to 
existing lines, opening up new dis- 
tricts, and also prepared an estimate 
of earnings in the years immediately 
ahead. The company’s franchise was 
extended upon the understanding that 
it Would carry out the suggested im- 
provements. This was agreed to, 
although at the time no reference was 
made to an increase in fares to tuke 
care of these extensions, a five cent 
rate continuing to the present. 


Over $2,000,000 Spent 


During the past year or two, the 
Ottawa Electric Railway has spent 
over $2.000,000 in carrying out its 
part of the programme. A number of 
miles of track have been relaid; new 
car mone built; purchased buses and 
established several new routes. It 
is now claimed by the city, however, 
that proposed improvements are not 
up to schedule and there is evidently 
a concerted move to make the cum- 
pany grant further concessions before 
extending the agreement. The com- 
vany, on the other hand, claim that 
they cannot carry out this programme 
without an increase in fares. 

Since 1886 the company has orer- 
ated continuously and_ successfully 
under a five-cent fare. Competent 
management has enabled the com- 
pany to pay dividends during the war 
and its subsequent years. despite the 
eveneral increase in tram fares 
throughout North America. This re- 
sult was obtained only’ through 
nloughing back earnings during the 
fat years, which has allowed the pay- 
ment of dividends. but the company 
is now apparently in a position where 
an increased fare is required to cover 
all annual charges. 

Apply to Board 

The profits made in other years, 
however, have acted as a deterrent to 
smoothly flowing negotiations. Juris- 
diction of fares is a matter outside 
the control of the city, and any action 
on that score would have to come be- 
fore the Board of Railwav Commis- 
sioners. In 1928 and at the end of 
any subsequent five year period. the 
eomnanv has the rirht to submit a 
new tariff of fares for the next five 
year period. And it is apparent that 
no provress will be made in present 
negotiations, until the company places 
its application before the commission- 
ers for an increased tare. The action 
of the board will. in a larve measure, 
have a decidine inuence on the terms 
of the agreement for the next five 
vears. 
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of June amounted to $1,910,223, which 
compares with $2,037,453 in June of last 
year, a decrease of $127,230. In this 
connection it must be borne in mind that 
the average rate of Brazilian exchange 
in June of this year was 11.94 cents, as 
against 15.70 cents in June, 1926. 

It will be recalled that at the annual 
meeting of the company, E. R. Wood, 
vice-pres., stated that continued in- 
creases in volume were beginning to off- 
set unfavorable exchange rates and he 
predicted that the entire year would 
show results equad to those of 1926. 

At the annual meeting of the company 
in Toronto, E. R. Wood, vice-president, 
said: “The transportation problem in the 
cities of Rio de Janeiro and Sao Paulo, as 
pointed out in the president’s report, still 
requires much consideration, although 
we are hopeful that a solution will be 
found at an early date and the necessary 
changes authorized to enable us to meet 
the situation in an adequate manner and 
provide an up-to-date service. I am 
glad to say that the situation arising 
from the operation of jitneys in Rio de 
Janeiro and Sao Paulo shows improve- 
ment owing largely to the policy of the 
companies in putting into service modern 
busses of the most improved type in dis- 
tricts where the competition was strong- 
est. We are now putting on the streets 
in Sao Paulo a modern type of closed car, 
which has had a very satisfactory recep- 
tion and is already showing its effect in 
increased receipts. There will be 70 of 
these new cars in service before the end 
of the present year. We are also oper- 
ating a small fleet of busses in Sao 
Paulo. In Rio, which I may say is more 
suitable for busses than Sao Paulo, we 
are considerably extending our bus oper- 
ations and at present have an order for 
early delivery 99 modern typé gasoline 
busses, including 14 double-deckers. 
This should help us greatly in handling 
transportation in Rio. 


Growth in Power Business 


“During the power shortage in Sao 
Paulo in 1925 we lost a number of power 
customers, but these have been steadily 
coming back and the growth of business 
has been such that we have been showing” 
recently an increase of over 30 per cent. 
above the same period last year. «There 
is also a very satisfactory increase in 
power sales in Rio de Janeiro and vicin- 
ity, and, as you know, we are now in an 
exceedingly strong position in connection 
with power supply at both Rio and Sao 
Paulo by reason of the splendid new 
hydro electric plants which have been 
installed. We now have a supply of 
power ample to meet all needs for a long 
time to come, and the problem is one of 
finding a market for this surplus power. 
Active steps are being taken to this end, 
and it is confidently believed that new 
industries will be attracted and an outlet 
thus be found for the power now avail- 
able. Experience has clearly shown that 
the provision of power at reasonable 
rates has always stimulated the growth 
of the communities served, and there is 
every prospect that this will prove true 
in the case of Rio de Janeiro and Sao 
Paulo.and the surrounding districts. 


Overcoming Exchange Handicap 


“I might draw your attention also to 
the reports of monthly earnings which 
have so far been published this year. As 
will have been noticed, we have been 
showing decreases in some months as 
compared with last year, and this is not 
at all surprising when the question of 
exchange is considered. Last year we 
averaged 14.6lc to the milreis and in 
June and July of that year the quotations 
were not far from 16c. This year, in 
view of the stabilization plan of the Bra- 
zilian Government, the milreis has been 
rors — 12c, so that there 
‘ is a difference in exchan 
Northern Bakeries Stronger on the average, which is ree soaeion. 

Northern Bakeries has‘sold up to a new | able handicap to overcome, and the fact 
high point for the present movement. | that it has been to a large extent over- 
Company is understood to be enjoying | come is a splendid indication of the way 
much better earnings than had been.ex- | in which the business is growing. It is 
pected when the recent issue of stock | to be expected that we shall show de- 
was made, as high as $3 being estimated creases for the next two or three months 
as having been shown after due allow- | Which, however, we hope to make up in 
ance was made for depreciation. the later months of the year. In other 
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adiudication of the present case. 
While this naturallv will hasten the 
dav when new stock will have to be 
offered to shareholders it is said that 
no new issue is at present contem- 
plated. 

Comnany seems to have abandoned 
the policy of calling for tenders for 
new shares as this did not prove as 
‘atisfactorv as the present system of 
allotting stock to shareholders ut a 
*ixed price, usually a few noints under 
the current market. These stock 
rivhts have a certain value to share- 
holders that adds something to the 
return. 
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LLL LL LLL, 
words, our expectation is that for the, Gatineau Power Company’s 


yearly period the increased earnings due : 

to growth of business will practically Power Production Larger 
offset the very important loss in ex- From Our wn Cerresponden 
change.” MONTREAL.—The second unit of the 


Gatineau Power Company’s Farmers 
P. Burns’ Extension power house has been placed in opera- 
._ | tion and is supplying power to the Gatin- 
P. Burns and Company, who about six! 4.4 newsprint mill of International Pa- 
months ago bought out the business of| 52+ Company. Thus, at the present time, 
Gibson and Gage, Winnipeg, including| +}. Gatineau Power is supplying energy 
their creamery and abattoir, have started from three units at the Chelsea power 
an extension to the plant on Logan Ave./},5se and two units at the Farmers 
which when completed will cost with power house. 
equipment $75,000. The Farmers plant has been brought 
—_—_—_—___—_—__ | up to 50 per cent. of its initial capacity. 
Publi Utility Earnings The initial installation at the plant will 
ic consist of four 23,125 horsepower units, 


with provision for a further installation 








Cape Breton Electric of a fifth unit in the plant. | 
May— 1927 1926 Increase The operation of three units at Chel- 
Gross earn. ....... $51,131 $48,797 $2,333 


Oper. exp. & taxes 41,160 40,106 1,054 


wee GO. dctccces $9,970 $8,691 $1,279 
Int. charges ...... 5,709 5,729 x19 
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Bal. (for retirement 








am@ Giv. cccccces $4,260 $2,962 $1,298 
~ Decrease 2 P 
ian Tr 3 The Results 
Brazilian Traction * > 
June 1927 1926 Decrease e€ esu 







Dollars Dollars Dollars 
Gross earn. .$ 3,197,650 § 3,487,237 $289,587 
Oper. exp. .. 1,287,427 1,449,784 162,357 
Net earn. .. 1,910,223 2,087,453 127,230 
Agere. gross 
from Jan. 1 18,420,989 19,025,946 604,957 
Aggre. net from 
Jan. 1 ... 10,610,290 10,937,920 327,630 
A summary of the earnings record for the 
past twelve months, together with comparisons, 
is as follows: 




































Jolyon RST r.gelnog S600 18 charges on orders telephoned to them. 
Serge RE tua Sera eee eee 

Decomier ss 2bebet unis ltt ore Deemnabene: De cainene: to ee. 
PA eoseee 2,975,891 1,674,929 %117,359 ee the eee value of this method of 
bore’ Saieeu tng “Ea eee ere eee 

gee ES SB es ee 
June ..-..--++ 8,197,650 1,910,228 °127,280 charges on orders ? 


might surprise you. 
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TWIN CITY EARNINGS 


















































Per Cent. Long Distance is now almost as speedy 
2nd quarter— 1927 1926 Inc. or Dec. local 
Gross rev. .... 3,208,378 3,878,108 —05.02 as _ telephoning. 
Oper. exp. .... 2,403,178 2,563,908 —06.27 
Net Rev. ...... 805,199 814,204 —01.11 : 
Fixed chgs. & taxes 541,847 568,565 —04.70 THE BELL.TELEPHONE Co. 
Net income ... 268,352 245,639 +07.21 OF CANADA 
Per Cent. 
6 Months— 1927 1926 Ine. or Dee. 
Gross rev. .... 6,874,277 7,217,211 —04.75 
Oper. exp. .... 5,011,567 5,358,658 —06.48 
Net Rev. ...... 1,862,709 1,858,552 +00.22 
Fixed charges .. 1,118,314 1,164,553 —03.97 
Net income .... 744,395 698,999 +07.26 


























Cumulative 7% Preferred Stock 
















AN OUTSTANDING FACTOR 
BASIC INDUSTRIES 

























fields. 






additional earning power of great importance. 








and power enterprises in the world. 







interest return 


Price to yield over 7% 


Circular on request 


DRURY & CO 


INVESTMENT BANKERS 
CANADA LIFE BUILDING 
189 St. James Street, Montreal 




































































Might Surprise You 


NVESTMENT bankers and stock 
brokers. circularize extensive lists of 
prospects, offering to pay Long Distance 





INTERNATIONAL PAPER COMPANY 


Five Distinct Sources of Income 


The activities of International Paper Company comprise two basic indus- 
tries—the manufacture of paper and the production of hydro-electric power. 
In both these fields it occupies a strategic position. It is not only the largest 
prose company in the world, but is.a dominant factor in other important 

ranches of the industry, namely the newsprint, kraft and sulphite pulp 


Its enormous developed and undeveloped water powers constitute one 
of the largest ower holdings of any one group in North America. The 
extensive development of these properties, now well under way, will provide 


Through its extensive and carefully worked out development program, the 
International Paper Company has entrenched the dominant position it 
holds in the paper industry and greatly developed its power resources. 
Upon completion of present projects, International Paper Company wi 

comprise one of the best balanced and coordinated paper manufacturing 


We consider the Cumulative 7% Preferred Stock of the International 
aper Company 2 sound investment giving an exceptionally attractive 
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sea brings that plant up to 75 
of its initial capacity. There will, be 
initially installed at Chelsea four 
750 horsepower generating units and 
the aS oe has been designed to 
permit the installation of a fi i 
P future — fifth unit at 
s the company’s Kipawa plan 
been brought up to its full expnathoal 
24,000 horsepower, the further develop- 
ment programme of the company calls 
only for the erection of the 150,000 
horsepower plant at Paugan, and the in- 
stallation of a further unit at Chelsea 
and at Farmers. 


Bell Telephone Tolls 
Increased This Year 


From Our Own Correspondent, 

MONTREAL.—As a result of the gen- 
erally improved business conditions dur- 
ing the first half of the current year, 
the Bell Telephone Company’s revenues 
from long distance tolls show a very 
satisfactory increase over the first and 
second halves of the 1926 year. 
addition, it is understood that the de: 
mand for a. meee this year is 
in excess of the number antici 
the close of 1926. “re 

The present strength in the shares ig 
due to these factors, coupled with the 
increased earnings which have been ex- 
perienced as a result of the improved 
tariff under which the railway board al- 
lowed the company to operate. 

























pany’s new head office building here has 
begun. Originally it was intended to 
erect a building higher than any other 
in Montreal, but in the meantime the 
city council is considering enforcing a 
by-law which provides for a maximum 
height for office buildings of ten stories, 
The new head office building of the 
Royal Bank of Canada in Montreal ig 
higher than this, but the actual floor 
space in the new Royal Bank building ig 
no larger than if the building had been 
erected to a full height of ten stories, 
The floor space of the building decreases 
with the height. 

Of course, another reason for the 
strength in the shares of the company 
lies in the fact that the recent bond 
financing will hardly provide for more 
than current financial needs. Thus an 
issue of valuable rights to the share- 
holders is anticipated before many 
moons. However, it may well be that 
such new stock rights will not be made 
available until the beginning of 1928, 
















and stock brokers 


If not, the results 
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TOURIST TRAFI 
BRINGS MILLI 
IN CASH TO ¢ 


Number of Tourists 
Half B. C.’s Perm 
Population 


From Our Own Correspon 
VANCOUVER.—This tov 
med and two Toronto bus 
arriving here this week 
hours to find a room with 
and a bath, 

The tourist business in B: 
umbia, as a result of caref 
ned advertising campaigns 
co-operation of transportat 
panies, has established a m 
ar industry and given the p 
new source of ready money 

Last year, 272,303 person 
the border into Canada f 
United States as tourists : 
expected, judging from resul 
this season, that the number 
ceed 300,000 this year. In oth 
the number of tourists to be 
in British Columbia this yea 

approximately half the total 
ent population. 


Advertising Brings Rest 


What this means in cash r 
difficult to estimate, but the : 

wer of this annua! influx o 

as been figured variously 
$5,000,000 to $20,000,000. T 
of British Columbia ae 
mately $75,000 in vertis 
tourists, so the outlay is : 
manifold. 

A new development of the 
Northwest tourist business is 
fort to swing the tourist stres 
California northward across tl 
national border into British 
bia. Several agencies finar 
B. C. as well as Washingt 
Oregon subscriptions have be 
ing big inroads on this Cz 
movement. Was m and 
are glad to include British C 
in their programme because 
from all other reasons, eve 
can tourist who enters Britis 
bia from one of the westerr 
usually returns by the same 
so that the states get their 
going and coming. 

Build Résort Hotels 

Vancouver and Victoria hot 
resort places are crowded thi 
mer as never before and the I: 
years have witnessed the buil 
several big resort hotels on 
tains and along lake shores that 
never have been attempted | 
years before.. Opening of th 
provincial highway has resul 
spreading prospe' from the 
ist traffic to the interior di 
This year it is possible for th 
time for motrists to drive : 
north as Hazelton and to the « 
borders of the province. 








FOREIGN EXCHANGE 





Canada Transfers 


Gold to New Yo 





Weakness in the Canadian e2 
has resulted in the movement | 
from Montreal to New York. This 
the total gold transfers from last 
ber up to $46,000,000. At th 
time $6,000,000 has been retu! 
Canada, so that the net gain 
United States is $40,000,000. 
for coe, fae “ — 
been singularly weak, largely 01 
the fact that demand from abroad 
for Canadian wheat has not be 
early as was expected. Moreove! 
has been a smaller amount of fii 
in the New York market. But, ‘ 
of the large amount of Feder 
ing to be undertaken this fa.., 
soon as wheat exports ard p 
therefor begin in volume, the | 
Canadian funds is expected to 


up. 
"Sterling cables showed a tend 
weakness. A few small cotton an 
sterling bills appeared during th 
but the usual heavy flow of suc 
has not yet begun. Such offeri! 
expected within the next few wee 
casional. interest was shown in ¢ 
pesetas on speculative liquidat 
holders. Roumanian lei rallied, | 
rate is so closely controlled, and, 
of the uncertain political situa 
that country the movement was 
to indicate an effort to maintain 
ity. 


NEW YORK FUNDS 





13.900 * Hallam 004 >- scacctes 5.44% 
$2.45 Brazilian ...... ...... 11.85 
23.82 German ...... sesccs 23.81 
39.90 Hellas 6 .occewwkasene 13.93 
PE.SE- JOGA Siccccc vs cuawes 46.75 


Davies Exchange of Sha 
Is Progressing Satisfa: 


Results from the plan for exc 
the shares of William Davies ( 
are very encouraging and are sa’ 
dicate that the shareholders ar 
able to the proposal. Already a} 
of “A” shares have been lodged ° 
trustee, 

The plan provides for the excl 
shares on a fixed basis, of. 
Davies Co., Ine., for shares in 
Canadian Packers, Limited, a « 
which has been organized to te 
ae Harris Abattoir Co., Ltd., 

td., the Canadian Packing Co., } 
William Davies Co., Inc. 

ponareholders who wish to mak: 
4 ange are required to do so 
ute ke cae as no provision h 
€ company for the 
of stock after that date; : 










plant up to 75 per 

apacity. There will 
ed at eee four 32,. 
' generating units, ‘ 
e has been Mosionia tn 
lation of a fifth unit at 


any’s Kipawa plant 

p to its full meee 
er, the further develop- 
ie of the company calls 
rection of the 150,000 
it at Paugan, and the in- 
further unit at Chelsea 
. 





one Tolls 

icreased This Year 
Own Correspondent. 

~As a result of the gen- 
business conditions dur- 
alf of the current year, 
one Company’s revenues 
gnce tolls show a very 
rease over the first and 
of the 1926 year. In 
understood that the de- 
telephones this year is 
. number anticipated at 


strength in the shares is 
actors, coupled with the 
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_Tesult of the improved 
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ally it was intended to 
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office building of the 
Canada in Montreal is 
is, but the actual floor 
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BRINGS MILLIONS 
IN CASH TO COAST 


Number of Tourists Equals 
Half B. C.’s Permanent 
Population 


From Our Own Correspondent. 

VANCOUVER.—This town is jam- 
med and two Toronto business men 
arriving here this week took two 
hours to find a room with two beds 
and a bath. 

The tourist business in British Col- 
umbia, as a result of carefully plan- 
ned advertising campaigns and the 
co-operation of transportation com- 

ies, has established a million-dol- 
far industry and given the province a 
new source of ready money. 

Last year 272,303 persons crossed 
the border into Canada from the 
United States as tourists and it is 

ted, judging from results so far 
season, that the number will ex- 
ceed 300,000 this year. In other words, 
the number of tourists to be received 
jn British Columbia this year will be 
approximately half the total perman- 
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Winnipeg Electric is building a new power line from the Great Falls plant of its sub- 
sidiary, Manitoba Power Company, to Winnipeg. The old and new power lines, the 
former built to bring power from the Pinawa plant of Winnipeg Electric, are shown. 


Spillers Will Begin 


a 2 ” ° 


_THE FINANCIAL POST 


A Decalogue for Utility Investments 


In judging investment values the average man should get down to 
—— tests, and omit the many academic generalities that are 
andied about in “smart” investment patter. Although they have 
very definite limitations, rules of thumb can be made valuable because 
they often — out the chief factors to be considered in analyzing 
securities. Here are ten suggested for public utilities. 

1. Bonded debt should not exceed 80 per cent. of the value of the 
property, nor should it be greater than five times gross earnings. 

2. Gross and net earnings should show a satisfactory increase for 
a period of years. 

8. Net earnings should be at least 1% times interest charges—2 
or 2% times is better. 

4, Franchises should run beyond the life of the bonds. 

5. The company should be free from competition. 

6. It should serve a prosperous and growing community. 

7. For gas and electric light and power companies, a fair balance 
between industrial and domestic customers is desirable. 

8. A well-managed company having its public’s good-will carries a 
very valuable asset. 

9. The company should number a good proportion of its customers 
among its stockholders. ' 

10. The company’s financial structure should be such as to permit 
the financing of expansion under favorable terms. 

These tests are not all-inclusive, and a bond is not necessarily unsafe 
because it does not measure up to all of them. It is utterly impossible 
to give tests which will determine accurately and in every case the 
soundness, of any class of investment securities. These few, however, 
will suggest some of the considerations in judging value. 





_ Of stock after that date. 


ent population. 
Advertising Brings Results 


What this means in cash returns is 
difficult to estimate, but the spending 

wer of this annual influx of people 
we been figured variously at from 
$5,000,000 to $20,000,000. The cities 
of British Columbia spend approxi- 
mately $75,000 in advertising for 
tourists, so the outlay is returned 
manifold. 

A new development of the Pacific 
Northwest tourist business is the ef: 
fort to swing the tourist stream from 
California northward across the inter- 
national border into British Colum- 
bia. Several agencies financed by 
B. C. as well as Washington and 
Oregon subscriptions have been mak- 
ing big inroads on this California 
movement. Washington and Oregon 
are glad to include British Columbia 
in their programme because, apart 
from all other reasons, every Ameri- 
ean tourist who enters British Colum- 
bia from one of the western states 
usually returns by the same route, 
so that the states get their money 
going and coming. 

Build Résort Hotels 


Vancouver and Victoria hotels and 
resort places are crowded this sum- 
mer as never before and the last two 
years have witnessed the building of 
several big resort hotels on moun- 
tains and along lake shores that would 
never have been attempted a few 
years before. Opening of the new 
provincial highway has resulted in 
spreading prosperity from the tour- 
ist traffic to the interior districts. 
This year it is possible for the first 
time for motrists to drive as far 
north as Hazelton and to the eastern 
borders of the province. 
ny 

FOREIGN EXCHANGES 





Canada Transfers 


Gold to New York 





Weakness in the Canadian exchange 
has resulted in the movement of gold 
from Montreal to New York. This brings 
the total gold transfers from last Decem- 


ber up to $46,000,000. At the same 
time $6,000,000 has been returned to 
Canada, so that the net gain of the 
United States is $40,000,000. Demand 
for Canadian funds this summer has 
been singularly weak, largely owing to 
the fact that demand from abroad to pay 
for Canadian wheat has not begun as 
early as was expected. Moreover, there 
has been a smaller amount of financing 
in the New York market. But, in view 
of the large amount of Federal refund- 
ing to be undertaken this fall, and as 
soon as wheat exports and payment 
therefor begin in volume, the rate on 
Canadian funds is expected to stiffen 
up. 
*Sterling cables showed a tendency to 
weakness. A few small cotton and grain 
sterling bills appeared during the week, 
but the usual heavy flow of such bills 
has not yet begun. Such offerings are 
expected within the next few weeks. Oc- 
casional interest was shown in Spanish 
pesetas on speculative liquidation by 
holders. Roumanian lei rallied, but the 
rate is so closely controlled, and, in view 
of the uncertain political situation in 
that country the movement was taken 
to indicate an effort to maintain stabil- 
ity. 
, NEW YORK FUNDS 
Last Year 


High Low High Low 


(Premium) (Discount) 

Oh «patdhenbes 11-64 5-32 5-382 6-32 

- BR  sitccesens 11-64 11-64 5-32 5-32 

esse peweae 11-64 5-32 5-32 5-32 

eae 5-82 1-8 5-82 5-32 

se, nee 1-8 3-32 5-32 11-64 

Se. Ee Snkensesaus 7-64 8-32 11-64 11-64 

STERLING, FRANCS AND LIRE 

Sterling Francs Lire 

Close Close Close 

Oe vaseuaes 4.855/16 3.91% 5.43% 

ar GR ukoneas 4.85% 3.91% 5.42% 

ae Ee <devser 4.8514 3.91% 5.45% 

Pree pcnkone 4.85% 3.90% 5.42% 

DO wee. Sard 4.853/16 3.911/16 5.43% 
ee: OF cesvsee 4.854% 3.91% 5.43 

FOREIGN EXCHANGE 

Par July 20 July 27 

ee MA - cen” wackeeeee 5.444%, 5.44% 
82.45 Brazilian ...... sec. 11.85 11.85 
BOB2 GerMAM ncccce covces 23.81 23.81 
ge OSE 13.98 13.91 
PE MEN agbéca sccusned 46.75 47.05 


Davies Exchange of Shares 
Is Progressing Satisfactorily 


Results from the plan for exchanging 
the shares of William Davies Co., Inc., 
are very encouraging and are said to in- 
dicate that the shareholders are favor- 
able to the proposal. Already a majority 
of “A” shares have been lodged with the 
trustee. 

The plan provides for the exchange of 
shares on a fixed basis, of William 
Davies Co., Inc., for shares in the new 
Canadian Packers, Limited, a company 
which has been organized to take over 
the Harris Abattoir Co., Ltd., Gunns, 
Ltd., the Canadian Packing Co., Ltd., and 
William Davies Co., Inc. 

,Shareholders who wish to make the ex- 
Ace are required to do so before 
age 15th, as no provision has been 

e by the company for the exchange 


en 


Calgary Milling Soon 


By Staf& Editor. 


CALGARY. -— Spillers Canadian 
Milling Co., will begin to operate the 
Calgary mill formerly owned by Al- 
berta Flour Mills, Ltd., within four 


or five weks. The finishing touches 
are now being put on the mill and 
elevator. The property is expected 
+ - one of the most efficient of its 
ind. 

Spillers, the British milling firm 
with more than a century of back- 
ground, acquired the site and plans 
from Alberta Flour Mills shortly 
after construction was begun. The 
800 shareholders in the local company 
got for their interest $1,250,000 of 
second preference stock of the par 
value of $5. English shareholders 
own common stock of $5 par value to 
the amount of $1,750,000. 

Second Is Really First 

Although the Alberta Flour Mills 
have what is designated as the sec- 
ond preference stock, there is no first 


preference, the agreement of sale stip- 
ulating that there be either bonds or 
first preferred. The bonds, to the 
amount of $2,000,000 and which bear 
6 per cent. interest, are all held by 
the parent English company. 

Directors of the company are: 
Alexander Hannah, president; D. E. 
Treharne, manager; S. K. Pearce, 
secretary; Walter Allen, London; A. 
E. Cross and William Pearce, Cal- 
gary, and J. E. Hale, Vancouver. 

Can Make 2,000 Barrels Daily 

The capacity of the elevator is 5,- 
000,000 bushels. The present capa- 
city of the mill is 2,000 barrels daily, 
but the buildings are planned so that 
the existing equipment can be doubled 
without structural additions. The 
machinery is asserted to be the most 
modern available. 

Although the company intends to 
seek an export trade, the initial out- 
put, it is expected, will be distribute 
in the pairie provinces. ‘ 
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CANADA IS “ABROAD” 


And So Canadian Merchants 
Revert to Former Satisfac- 
tory “Status Quo” 


Merchants in Canadian cities that 
draw American tourists stand to benefit 
from a reversal of the recent U. S. 
treasury ruling that threatened to rob 
Canada of much business from transient 
guests. 

The ruling of the Treasury Depart- 
ment that Canada was not “abroad” in 
the granting to returning residents of 
the United States free admission of $100 
worth of purchases was reversed last 
week by the United States Customs 
Court at New York. 

The decision came in an action insti- 
tuted by H. Ely Goldsmith, a consultant 
on immigration matters. A table cloth 
bought in Canada for $10.75 had been 
taxed 40 per cent. at Ogdensburg. Ob- 
jection to the assessment was made on 
the ground that the cloth should be free 
of duty because it was imported by a 
resident of the United States for his per- 
sonal use and not bought on commission 
or intended for sale. 

The case came before Justices Waite, 
Adamson and Young. The decision of 
Justices Adamson and Young says that 
it was shown that the plaintiff made 
frequent visits to Canada on business 
and that as a rule he brought back with 
him no merchandise, that the purchase 
of the tablecloth was only an incident 
of a trip. 

In a dissenting opinion Justice Waite 
said that the decision of his colleagues 
was based largely if not solely upon the 
question of the purpose of the plaintiff's 
visit and that: 

“We have only to call attention to the 
conditions along the border to show the 
unfeasible nature of this holding, which 
would permit residents of Detroit, Port 
Huron, Buffalo and other communities 
along the border of Canada to support 
their families and bring all of their sup- 
plies into the United States free of duty. 
I base my dissent mainly upon the letter 
of the statue, which is that citizens re- 
turning from abroad may bring in $100 
worth of certain kinds of merchandise 
free of duty, believing as I do that the 
word ‘abroad’ was not intended by the 
lawmakers to embrace contiguous terri- 
tory.” 

Mr. Goldsmith said much irritation 
had been caused by the treatment of 
Americans returning home from Canada 
with souvenirs and household articles. 
Canadian merchants who depend to a 
great extent upon the tourist trade pro- 
tested that their business had been in- 
jured by the ruling. 

He said that he did not believe that 
the border population buys large sup- 
plies in Canada to bring in free of duty. 
Most of the pressure brought upon the 
Customs authorities to make the ruling 
which was reversed by the Customs 
Court, he said, was due to American mer- 
chants who handle chinaware. He said 
they protested that their business suf- 
fered from Canadian purchases by the 
American border population. He declared 
that was no reason for depriving all 
Americans of the privilege accorded them 
under the Tariff law. 





Strong Growth of all Grains 


From Our Own Correspondent. 

Regina — Favorable weather over the 
Provinces as a whole, has resulted 
in strong growth of all grains, according 
to telegraphic reports received by the 
Saskatchewan Department of Agricul- 
ture. Wheat, although later than last 
year, is reported in healthy condition 
with a generally even stand. Aided by 
the hot weather of the past week about 
70 per cent. is now headed out. Coarse 
grains are also in good condition, with 
oats coming into head. Slight traces 
of rust have appeared in the south and 
eastern part of the province, being most 
noticeable along the line from Verwood 
East to Weyburn and from there north 
to Vibank. Hail-caused damage to small 
areas at scattered points throughout the 
north and north-western part of the 
Province. 

Severe damage was sustained as a re- 
sult of a storm originating west of 
Swift Current, which travelled in a south 
easterly direction and caused serious 
injury in the Vanguard, Kincaid and 
Lafleche districts. This storm decreased 
in intensity, {continued through Ben- 
gough and Radville. Hail was also re- 
ported south-west of Avonlea through 
Truax and Ogema. 

Summer fallowing is about 90 per cent. 
completed. Pastures are in good con- 
dition with a plentiful supply of moist- 
ure. 


BUFFALO ames 


Bonds Asked 
Bfo.-Ft Erie Bdge 7s '55....... 106 108 

Don, BB 4B ciccccccecccscccce 106 107% 
Buff Gen Elec Ist 5s '39....... 108% ... 
Bfo N & E Pow 5s, '30........ 04 


102 1 
Lockport L H & P 5% °64.... 102% 108% 
N F ist & Com. 6s 1950........ 105 106 
Niag. Lock & Ont pf........... 
Niagara Falls Pw. pf. .....++- 28 28% 


Income From 
Your Property 


by placing your affairs in 
the hands of experienced 
executives. A very inter- 
esting booklet, “Your 


Property Income”, ex- 
plains this service in 
detail. 


A will be mailed upon 
ae request. 


STERLING 
TRUSTS 


CORPORATION 


10-12 East King St., TORONTO 
Branch :—REGINA 


Electrical Energy 


in the City of Montreal 


RELIABLE 
Six (6) Hydro-Electric 


Power plants and large 
steam plant Reserve. 


POWER, LIGHT AND OTHER PURPOSES 
3595) Generated and Distributed by the 


Montreal Light,.Heat & Power Consolidated 


Low Rates for Service 





CONTINUOUS 


Available for 
hours per day and every 
day. No restrictions. 


UNLIMITED 


Approximately 
300,000 H. P. 
available. 


use 24 


Inquiry Requested. Address to 
Power Bldg. 83 Craig St. West, 
Tel. Main 4040. Montreal 





WESTERN WOOL CROP 
GREATLY IMPROVED 


Quality Superior to That of 
1926; Industry is 
Growing 


The wool clip this year is much 
superior to that of 1926, largely from the 
standpoint of shrinkage, cleanliness and 
brightness, reports W. H. J. Tisdale, of 
the Canadian Co-operative Wool Grow- 
ers Association, who has just returned 
from a trip to the Western provinces. 
Of course there will be some dirty wool 
from those sections which were particu- 
larly hard hit’ by unfavorable spring 
weather, but on the whole, the clip is 
above average. In fact, there has been 
a steady improvement in the Western 
wool clip in the past ten years, chiefly 
because of more care in breeding and 
feeding. 

Ewes are not being kept until they 
become old and the fleece poor. Pure- 
bred Rambouillet rams by the carload 
have been imported to increase length 
and fineness of wool and more shelter 
has beén provided for lambing quarters. 
In the latter connection, however, Mr. 
Tisdale was strongly of the opinion that 
more work could be done yet. This 
spring, he points out, lamb losses were 
abnormally high, due, of course, to the 
prolonged cold, rainy weather. The 
crop will not average above 60 per cent. 
compared with the usual average of 
about 90 per cent. “The lamb losses this 
spring,” he stated, “would have paid for 
permanent shelter on all sheep ranches.” 
However, it has been a survival of the 
fittest as the lambs this year are a fine 
growthy lot, pasture has been excellent 
and they will go to market early and in 
fine shape. 

The general situation in the sheep 


raising industry im the West is very 
satisfactory and good progress is being 
made. “I was particularly impressed 
with the growth of the industry in South- 
ern Alberta and British Columbia,” said 
Mr. Tisdale. “This applies to both the 
range and farm flocks. The interior of 
British Columbia is beginning to attract 
sheep men from both sides of the line. 
Cheaper lands and better pastures are 
the reason. I ran across one firm at 
Kamloops which trailed in 3,500 sheep 
from Oregon during the fall of 1925. 
There is also a big expansion in the so- 
called dry areas of Southern Alberta. 
This hilly land, covered with abandoned 
homesteads, will never be fit for general 
farming, but it is great grazing country 
for sheep.” 





Toronto Stock Exchange 
Reaches 75th Brithday 


Toronto Stock Exchange this week 
celebrated its 75th birthday. It was 
organized July 26, 1852. 


At first there were 24 members and the 
exchange occupied various offices until 
in 1912 the present site on Bay Street was 
acquired and a building erected at a total 
cost of over $150,000. 


At the time of organization of the ex- 
change joint stock companies were prac- 
tically unknown and trading was re- 
stricted to the shares of banks, mortgage 
and loan companies and railroads. The 
greater number of the securities listed in 
those days have disappeared from the 
list. To-day there are approximately 300 
securities listed on the Toronto stock ex- 
change and daily sales run into many 
thousands of shares. About every in- 
dustry is represented by one or more 
security. Now alterations are taking 
place to double the board space and in- 
crease trading facilities to keep pace 
with the increased business. A separate 
part of the floor is being set aside for 




















































































transactions in unlisted securities, 
Proof of the growth and success of the 
Toronto Stock Exchange is to be found 
in the price commanded by seats. In 
1852 there was no charge, in 1872 a fee 
of $5 was charged, while to-day the ap- 
proximate price of a seat runs close to 
$40,000, and there are more buyers than 
sellers. 
_, Since the exchange came into existence 
it has had thirty-seven presidents. At 
the outset some of them filled the posi- 
tion for three years, but for the past 
quarter of a century it has been the prac- 
tice to give each successive incumbent of 
the office tenure for two years. 


IMPERIAL OIL HAS 
9 WELLS IN VALLEY 


Not Going to Build Pipe Line 
to Calgary, Says Vice- 
President McQueen 


A. M. McQueen, vice-president of Im- 
perial Oil, gives a denial to the report 
that the company would build a pipe 
line from Turner Valley oil field to Cal- 











gary. 

Imperial Oil ‘has extensive develop- 
ment under way in Alberta. At the 
present moment the company has nine 
wells drilled or about to be drilled in 
Turner Valley. What extensions may be 
made to the program already approved 
will depend entirely upon the results se- 
cured from further work on Dalhousie 
No. 5. This well, when it was first 
brought in a few weeks ago, provided 
quite a sensation. The company had been 
looking for a duplication of Royalite No. 
4, which gave a substantial flow of high 
grade naphtha; instead there developed a 
run of good crude oil, which was scarcely 
less satisfactory to the management. 

Dalhousie No. 5, which came in at a 
depth of 4,530-feet, gave a run of 42 
gravity crude in the top of the Fernie 
shale. While much higher estimates 
have been heard in unofficial quarters, it 
may be said that the well was flowing 
at the rate of 150 barrels a day at the 
time it came in. There are about 500 
feet of open hole in which cavings have 
occurred, and 6% casings are being in- 
stalled from this point to the bottom. 
When this work has been completed, the 
well is to be deepened and production 
tests made, so that, in the course of two 
or three weeks, it will be known con- 
clusively just what the well will do. 

The Home Oil Company, which is con- 
trolled by Vancouver interests, whose. 
property is situated 1% miles south of 
the Dalhousie, has brought in a well in 
many respects similar to that of its 
neighbor and at the same depth. From 
it 50 barrels per day of crude oil are be- 
ing secured. 
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QUEBEC DAIRIES LIMITED 


Preference Stock Dividend No. 1. 


Notice is hereby given that a dividend of 
$1.75 (one dollar seventy-five cents) per share 
for the quarter ending 1st August, 1927, has - 
been declared upon the First Preference Stock 
of the Company, payable the 1st day of Aug- 
ust to shareholders of record of Tuesday, the 
twenty-sixth day of July, 1927, by order of the 


board. 


AUGUSTE TRUDEL, “| 
President and Managing-Director, 


Dated at Montreal this twenty- 
ii fifth day of 


‘ 
i 
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You can now place your orderfor — 


The Financial Post 


Survey of Mines 


1927 Edition 


To be ready for distribution to 
advance subscribers Aug. 15th 


OTABLE as is Canada’s present position in min- 


ing—p 


roducing more per capita than any other 


country—every indication points to the fact that 

the industry, as far as Canada is concerned, is in its 
early infancy, with a future so vast that it beggars 
description. 
The Survey of Mines aims to give a clear, sane and 
comprehensive picture of what has been, and: is 


accomplished 


being, 


in this great industry—a background of 


solid facts that deals with every mining camp and every 
mine of any moment in the Dominion. Every mine is 
fully covered and throughout the needs of the investor 
in mining shares have been held to be paramount. 
The Financial Post’s Mining Editor, D. E. Cushing, 
has personally visited every mining camp in British 
Columbia, Alberta, Manitoba, Ontario and Quebec, since 
volume one was produced, and is in a position to give a 
picture of the many recent developments. 
The 1926 issue of the Survey of Mines met with such 
a hearty demand that it was sold out, 8,000 copies, with- 
in a very few weeks of its publication. This 1927 issue 
will undoubtedly meet with an even more hearty recep- 
tion, so that it is advisable to order in advance. 


One dollar the copy. 


Please reserve for me......... 
Post Survey of Mines, 1927, at. 


Name .........- 


BBE ioc ciccccceowcoss 


I enclose $ 


..+per copy. 
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. copies of The Financial 
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City of Windsor 
5% Bonds 


| 
| 
Principal and half-yearl 
| 


interest payable at 


Windsor, Ontario. 
Subject to Legal Opinion of Messrs. Long & Daly: 
Assessed Value for Taxation, 1927 
i BOOT sSat cies ebekesansacne 70,874,450, 
bel RPUMOUOTO TOON. os vosecesccccccdcncencccecéseccs Te teaeens 
NET DEBENTURE DL th cchikwtsctiastpesawse ods cas 8,026,682.95 
Value of Municipality’s Assets ...........cccccesccecess 14,887,588.55 


Population—61,095. Area—3,225.28 acres. 


The City of Windsor and the neighboring towns of Walkerville, 
Sandwich, Ford City and Ojibway comprise what is known as “The 
Border Cities,” undoubtedly the most rapidly growing district in Can- 
ada. According to the official figures the population of Windsor in 
ie rq 31,629, while at the close of 1926 the population had expanded 
to 61,095. : "= 

It occupies a strategic position for business and manufacturing, being 
served by several lines of railway and being on the line of traffic for 
all steamers up and down the Lakes. 
| 
; 

H 


A. E. AMES & CO. 
LIMITED 


53 KING STREET WEST TORONTO 


TRANSPORTATION BLDG., MONTREAL : 
BELMONT HOUSE, VICTORIA, B.C. Business 
pom aeons LONGON BLDG... VANCOUVER. B.C. Established 
| ie 

ecurtties GRESHAM HOUSE, OLDBROADST.~” 1889 


LONDON, €.C.2, ENG. 





Your Investments 


Investment questions and problems submitted by subscribers of The 
Financial Post will be answered 7, letter and those of general interest 
will be published in this column. We cannot extend this service to non- 
subscribers. A two-cent stamp or stamped envelope must always be 
enclosed to cover the direct reply. Write mining, insurance inquiries on 
sheets separate from other investment inquiries. 


Follow the Rules 


Will you kindly advise through your 
columns what you think of “Petroleum 
Royalties” as a safe investment. 

We can not answer your question 
because you did not follow the rules. 
Read them at the head of this de- 


Most inquiries are answered by re- 
turn mail, but it is not always pos- 
sible to make a complete investiga- 
tion of a new or little known security 
in time to enable an answer to be 
sent by return mail. 











around $92 and the common at $25, 
so that for each hundred dollars put 
in Hunts’ preferred, there is now a 
market value of 104.50 On the other 
hand, Laura Secord preferred is sell- 
ing at $108 and the common at $31. 
Laura Secord only has 35,000 no par 
shares outstanding and their earn- 
ings have been well maintained during 
the past three years so that the eouity 
behind the preferred is greater than 
that for Hunt’s. Moreover, there is a 
possibility that Laura Secord will do 
something for the common share- 
holders in the near future. 


International Paper 

I would like your opinion of the com- 
mon shares of the International Paper 
Company. If I purchase them, I shall 
hold the shares for four or five years— 
provided, of course that the present situ- 
ation existing in the newsprint industry 
does not grow materially worse in the 
meantime. 

For a four or five year hold, the 
common shares of the International 
Paper Company give every indication 
of appreciating in value. Moreover, 
the stock gives every indication of 
appreciating handsomely. 

In view of the present situation 
surrounding the newsprint industry, 
you must remember that there is a 
certain speculative element surround- 
ing the stock and thus, perhaps, the 
shares may sell lower before they 
sell higher. 

In our opinion, you would be well 
advised to place some of your funds 
in the common shares of the com- 
pany—providing you hold also other 
securities in a similar class so that 
what you “lose on the swings you 
may make up on the roundabouts.” 
For a really long pull, International 
Paper common is extremely attrac- 
tive. 


Gurd Common 


Would you let me have your views on 
the common shares of Charles Gurd and 
Company, which is changing hands on 
the unlisted section of the Montreal Curb 
at around $29. I would appreciate any 
information which you may have on the 
capital structure of the company, its 
prospects and the likelihood of a divi- 
dend on the common. It is rumored that 
the stock will go on a $2 or $2.80 divi- 
dend basis. Kindly let me know if you 
consider the stock to be a satisfactory 
investment at its present price. 


The common shares of Charles Gurd 
and Company appear to be a purchase 
for a business man. The stock is to go 





change a limited number of preferred 
shares, par value $10, and common 

shares of no par value, of Brooks 

Steam Motors, Inc., of Buffalo, N. Y., 

for a like number of preferred shares, 

par value $10, and common shares of 

no par value, of Brooks Steam Motors, 

Limited (Canada). 

If you wish to take advantage of this 
offer you must insert your address, 
date, number of shares and signature, 
and return the enclosed exchange slip 
to this office within five days from 
receipt of this letter. As the amount 
of shares we are authorized to ex- 
change on the above basis is limited, 
answers will be dealt with in the 
order received. 

Brooks Securities, Limited. 

As we are not aw: e of this exchange 
of stock, would you please tell us if our 
customer would get any further advanced 
if he was to change them. 

Affairs of Brooks Steam Motors of 
Canada are not in the best of shape. 
A large percentage of the money sub- 
scribed has gone into the development 
work, which is not yet returning the 
company any substantial income. Our 
opinion is that those who invested in 
the company should consider that they 
have lost practically all of their in- 
vestment and are likely to get very 
little out. 


Nor does there seem to be any ad- 
vantage to be gained by exchanging 
from one company into another. 
Brooks Steam Motors Ine., of Buffalo, 
apparently will have the same man- 
agement and control as Brooks Steam 
Motors, Canada. The essential factor 
in industrial corporations is that of 
management and we have no confi- 
dence in these people who control the 
company. The best thing to do is to 
stick with the Canadian Company and 
hope for the best. 


When Women 
Invest 


Woman Has _ Important 
Role To Play in Handl- 


ing of Family Budget 


and it Links Closely 
with Investment Prob- 
lems. 


A WEEKLY FEATURE 





















When the management is in the hands 
of untried and inexperienced officials, 
the securities are not a safe investment. 
The management should be above all 
proven dependable and honest. 

The buyer of the securities of a well- 
managed investment trust unquestion- 
ably has less risk than the buyer of an 
individual security. An investment trust 
built up of common stocks, or of common 
stocks and bonds and preferred stocks 
combined, may afford the investor very 
large profits. But this does not indi- 
cate that all such -organizations will 
either be safe or profitable. It is true 
that the wise selection of common stocks 
has afforded great profits to many in- 
vestors, and to-day there is much public 
sentiment for high grade stocks in large 
corporations. These stocks, however, 
must be carefully selected in growing in- 
dustries, and declining industries must 
be carefully avoided. It might also be 
said that the organization of an invest- 
ment trust built up of either common 
stock or bonds or a combination at a 
time when the general level of the prices 
of these securities is near the top would 
require very shrewd selection to avoid 
serious mistakes and ultimately great 
losses. 

Safeguards for the Investor 


The articles on investment trusts re- 
cently written for The Financial Post by 
Mackenzie Williams were written in 
language any investor could understand. 
However, if you did not follow this 
series, you will find the following rules 
useful. They were prepared by Ivan 
Wright, an American university pro- 
fessor: 

The investor in the securities of an 
investment trust should avoid trusts 
with complicated security structures, 
junior shares preceded by large amounts 
of debentures and preferred stocks and 
the like. c 

Many of these hasty-built investment 
trusts at these times, when security 
prices are very high, will find their 
equity and income for these junior 
shares very greatly reduced in a period 
of falling prices and declining earnings. 

No investment trust need ever have 
a complicated, capitalization of a large 
number of classes of securities and 
junior shares. 

The investment trust should report 
frequently its full condition and the col- 
lateral behind each security offered to 
the public. 

The ratio between the collateral de- 
posited in trust and the price at which 
the shares are sold should be definite 
and within narrow limits. 

The managers of the investment trust 
should never have a personal interest in 
the securities purchased. 

The services of a competent trust com- 
pany, which accepts the responsibility 
of trustee should be secured and the 
collateral of the investment trust de- 
posited with it. 

The investor to-day who seeks to pur- 





partment. Inquiries are answered by 
The Financial Post only when the fol- 
lowing rules are observed: 

1. A two-cent stamp or stamped 
addressed envelope must be enclosed. 

2. Name of subscriber must be 
given. No names are published. 

3. Inquirer must be a subscriber to 
The Financial Post. 

All inquiries are answered by let- 
ter. We receive many times more in- 
quiries than can be published in the 
space that can be allotted to this 
feature. For that reason only answers 
of general interest are printed. 

Do not ask for any “by return mail.” 
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A Broad 


Buying and 
Selling Market 


Can. Bank of Commerce 


I own shares in Canadian Bank of 
Commerce, bought at 190. Do you think 


I should sell and take my profit? 


We see no reason why you should 
sell Canadian Bank of Commerce 
shares. These shares should continue 
to advance in value as the country’s 
prosperity grows and you are likely 
to make as good a showing by holding 

ommerce 
shares as by selling them and re-in- 
in some other 


the Canadian Bank of 


vesting the money 
security. 


Royal Bank Shares 


I would appreciate very much having 
your opinion of the Province of Buenos 
Aires 7 per cent. bonds and also United 
States of Brazil 7 per cent. bonds. I 
am thinking of selling Royal Bank shares 
to buy these bonds. 

We would strongly advise you not 
to sell your Royal Bank shares to 
purchase the Province of Buenos 
Aires and the United States Brazil 
bonds. While the yield on the Royal 
Bank shares, at the present time, is 
low in comparison with that of the 
bonds, the market value of the former 
has appreciated considerably in value 
during the past two or three weeks. 
The Canadian banks have always been 
generous with their shareholders and 
it is not unlikely that these stocks 
will go higher. 


Hunts—Laura Secord 


Holding ten shares of Hunts new 
issue of preferred shares I wish to ask 
you your advice regarding it as an in- 
vestment. I notice that Laura Secord 
preferred is selling at about 108, while 
Hunts is only about 92. Is there any 
good reason for this other than that 
Laura Secord is an older and larger 
company. Do you advise holding this 
stock either for its dividend returns or 
for its possible rise in value or for 
both? 

We would advise you to hold your 
preferred stock in Hunt’s Limited. 
The difference in value between 
Hunt’s and Laura Secord preferred 
is not as great as you think. Hunt’s 
stock was issued at a price, $100 a 
share with a bonus of one half share 
common. The preferred is selling 








Safeguarding Your Savings 


Bonds of foreign nations 


A very informative review of 
several well-secured bonds of this 
. high-yielding type of investment is 
contained in our 


AUGUST 


, ~ INVESTMENT LIST 


Write for a copy to-day—it makes 
very interesting reading for those 
building an income through safe 
investment. 
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immediately on a $2 dividend basis. 
Last year, the company earned prac- 
tically $4 a share on its stock and this 
year sales have been at record levels 
—they have increased by about 50 per 
cent. over last year. Thus it would 
not be surprising if earnings this year 
went over the $6 per share mark. Yes, 
the stock looks like a good speculative 
investment at its present price. 

The outstanding capitalization of 
the company consists of $500,000 in 
7 per cent. preferred and 22,250 com- 
mon shares of no par value. The com- 
pany has no bonds outstanding but 
there is a $300,000, 5 per cent. mort- 
gage on the property. 





Financial Adviser 

Will you kindly advise who Herbert 
Howard, editor of the Financial Adviser, 
is, and if his advice is any good. His 
sheet is published in Montreal. 

One of the editors of The Financial 
Post had a rather amusing experi- 
ence with Herbert Howard and his 
Financial Adviser. Our editorial 
writer had his name placed on Mr. 
Howard’s “sucker list.” After re- 
ceiving the daily sheet for a little 
while, Herbert Howard called our edi- 
tor on the telephone and tried to sell 
him some wildcat mining stock. 

We would strongly advise you to 
have nothing whatever to do with 
either Herbert Howard or his tipping 
sheet. The function of this sheet, we 
judge from our experience of Mr. 
Howard, is to sell doubtful stock to 
his subscribers. 

His unpleasing little game is to first 
of all tip of thoroughly sound securi- 
ties to his subscribers. Then he starts 
tipping off wildcat stock and tele- 
phones his luckless subscribers and 
tries to “high-power” them into pur- 
chasing “boiler-plate” stock which he 
is no doubt personally interested in 
selling. 


New England Trust 

I have an investment in the collateral 
trustee shares of the New England In- 
vestment Trust. Since purchasing my 
shares I have heard some adverse criti- 
cism of the organization. Would you 
be good enough to give me your opinion 
of the stock and let me know whether 
you consider the stock to be semi- 
speculative? 

We consider the collateral trust 
shares of the New England Trust to be 
a business man’s investment. Incident- 
ally, almost every issue which comes 
out is subjected to some adverse criti- 
cism. This is but natural, because 
every security must have some weak 
points. 

The present economic trend favors 
the larger companies. The New Eng- 
land Trust has purchased only the 
securities of the bigger companies in 
each group on the New York Stock 
Exchange. Thus, we would say, that 
over a term of years the shares of the 
New England Trust stand a good 
chance of appreciating in value. In 
view of the present day spotty busi- 
ness conditions in the States, we 
would say that you can probably look 
for but little appreciation in the 
shares of the New England Trust dur- 
ing the current calendar year. 

We are inclined to place the sharés 
of this trust in the business man’s 
investment class rather than in the 
semi-speculative class. 


Brooks Steam Motors 
One of our customers has handed us 
the following letter regarding the shares 
of the Brooks Steam Motors, and he is 
requesting us to please give him our 
advice as whether he should change them 
for American shares or not. 
Exchange of Stock 
To the Shareholders of 
Brooks Steam Motors, Ltd., 
Mr. O. J. Brooks, your president, has 
made it possible for us to offer to ex- 


chase shares of the newly-formed invest- 


iret rtai 
trusted counsellors that the road to penne See eieeeiat to tein 


safety lies in spreading one’s savings | full information about the organization, 
over quite a large number of differ-| the management and its trustee relation- 


All investors are told by their most 


ent investments. Put a little money | ships and responsibilities. 


here; a little there and so on, is the 
advice given. Don’t put all your 
money in one mortgage, or one stock 
or one bond; that is just like you put- 
ting all your eggs in one basket. If 
the basket falls the eggs are all 
broken. The same with investing. If 
the one investment happens to turn 
out badly all or a large part of the 
money is gone. 

Of course, this does not apply to 
government bonds nor to any import- 
ant degree in municipal bonds. But if 
one were to put all one’s money in 
this type of security, the return would 
be rather small; somewhere around 
4% per cent. when what the investor 
wants is over 5 per cent. and around 
6 per cent. if it can be had without 
any undue risk. 


Not So Easy Sometimes 


But getting a wide distribution of 
investment is not always easy espe- 
cially in the case of women investors. 
In the first place there is the diffi- 
culty of selecting and watching sev- 
eral different ‘investments. In the 
second place the difficulty is en- 
hanced when the amount of money 
available for investment is small. If 
a woman has only a few thousand 
dollars to invest it is not so easy 
to divide it into several parts. Brok- 
ers must usually have to have an 
order for five, ten or even more 
shares before they can buy it at the 
best Possible price; then diversifica- 
tion is difficult. 

There is one way in which both of 
these problems can be solved at once 
and diversification obtained. This is 
by investment in the securities of the 
so-called investment trusts. 


What Investment Trusts Are 


_ Investment trusts are bodies organ- 
ized to acquire large amounts of money 
in small sums from many different 
investors and to place the money in a 
large number of securities. Each in- 
vestor thus has his or her proportion- 
ate share of the funds in the trust 
divided among dozens and possibly 
hundreds of securities. 


Investment trusts are common in 
Great Britain. Many of them now 
exist in the United States. There are 
only a few as yet in Canada, but more 
will be formed shortly. There are 
some self-styled investment trusts 
running in Canada that are. hardly 
worthy of the name. Women inves- 
tors should watch out for these and 
make certain that they are dealing 
only with reliable, responsible people 
who are organizing their investment 
trusts on sound lines. If you are in 
doubt write to the editor of The 
Financial Post, who will tell you 
whether or not the investment trust 
you choose is soundly organized. 


_ The principle of the investment trust 
is sound. It affords the investors of 
small sums the protection of wide 
diversification which cannot ordinarily 
be obtained through investing directly 
in securities by the individual whose in- 
vestment account is not very large. The 
investment trust should represent own- 
ership in a large number, as well as 
many varieties, of securities. Diversi- 
fication should not stop with mere num- 
ber of different securities. Diversifica- 
tion should be in variety of securities 
representing different lines of industry, 
as well as different countries. In other 
words, geographical diversification 
should be provided for in every invest- 
ment trust. Through the principle of 
diversification in the investment trust 
the risk of owning individual securities 
is minimized as well as the risk of war, 
famine and misfortune, which may come 
to any individual country or locality. 
The most important factor for the buy- 
er of the securities of an investment 
trust to consider is the management. 
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HOPES expressed by town of Syd- 
ney Mines, N.S., that it may again 
flourish as a result of the present 
struggle in Besco are declared by 
those intimate with the situation to 
be vain. 

Nova Scotia Steel and Coal Com- 
pany erected blast furnaces and steel 
plant at Sydney Mines. For years 
they operated and the town was pros- 
perous. But as steel operatigns be- 
gan to be concentrated under one mer- 
ger after another the Sydney Mines 
plant lost importance and is now idle. 


Harris 


We have prepared a 
comprehensive review 
of this company, analyz- 
ing its present position 
and prospects. . 


Those interested in the 
future possibility of 


price appreciation in this 
company’ ssecurities will 
find this review of par- 
ticular interest. 
A copy will be sent on 
request. 

Ask for Circular 4 


Greenshields 
& Co 


Members Montreal Stock Exchange 
17 St. John St. Montreal 
also Mount Royal Building 


TORONTO OTTAWA 
14 King Street E. 


46 Elgin Street. 





And everyone who has anything to do 
with the situation views the plant as 
scrap. 


RED DEER, Alberta, subscriber 

writes to protest against the map 
of Canada published by the London 
Times in its Jubilee issue. It is hope- 
lessly out of date, he thinks, and points 
out that Alberta’s later railway con- 
struction west and north is not spe- 
cified. Strathcona, which is now col- 
loquially Edmonton South, and has 
been a part of Edmonton since before 
the war is shown very prominently. 
Fort Assiniboine, with a population 
of ten is given prominent position and 
Fort Pitt, of similar type, is also 
shown. The Red Deer man thinks 
that this prominent display of R. C. 
M. P. posts and Ind reserves, 
when settlement has gone out beyond 
them, does not give an idea the 
present position of rta. 

If Alberta has reason to feel that 
the London Times wronged it, other 
provinces can feel the same. The only 
community in Eastern Ontario, be- 
tween Kingston and Toronto, that is 
shown is Colborne and the only one 
in Western Ontario, apart from Lon- 
don, is Clinton. Such places as Peter- 
boro, Oshawa, Stratford and 
Thomas, for instance will have to be 
content with what is —— the 
explanation — that Clinton and Col- 
borne were the only towns that came 
where the artist had open spaces to 
put their names. : 

In Quebec, St. Johns has been 
shown, but Sherbrooke is missing. 

But the London Times map does 
not make any mistake as serious as 
that on a map run some time ago by 
a Montreal paper to show the location 
of Peace River district. It had Peace 
River half in Saskatchewan and half 
in Alberta. 


Attractive 3 
Corporation Securities 


The progress of many basic Canadian 
industries has directed the attention of 
careful investors to the opportunities 
offered by, the senior securitiés of 
successful corporations. 

We have prepared a booklet containing 


particulars concerning thirty-seven such 
securities. Investors should find this 
digest useful as a guide to the 
employment of their funds as well as 
for reference purposes. 


Copy will be sent upon requést, 


Wood, Gundy & Company 


Winnipeg Montreal 
Hamilton New York 


London, Ont. London, Eng. 


86 King Street West 
Toronto 
Telephone: Elgin 4821 





GLASS of all descriptions 


All kinds of flat glass available 


For immediate delivery and in 
large quantities. 


Case goods, fancy glass, wire inlaid, leaded, plain, 
striped or prismatic, colored, church glass, ete. 


Also sole manufacturers 
NoN-SHATTERABLE.—PERFECT VISION.—BULLET PROOF 


PERFECTION GLASS COMPANY 


Executive Offices LIMITED Factory 
201 inapector St. MONTREAL _$Ailantic Ave. and Hutchinson St 
















PUBLIC INTEREST 
IN BOND OFFERINGS 









































Government, Municipal, 
Railroad, Public Utility 
and Industrial Bonds 


Issues Now Attract 
Investors 

















Our recommendations for investors 
are composed of the most attract- 
ive securities available. These 


Lower money rates 


selections are made by an organi- 
gation with facilities unsurpassed, 
and a financial reputation going 
back over a century. 

We invite inquiries from imvestors 
of small as well as large amounts. 


and attractiveness of the many high 
yielding industrial issues being put on 
the market by Canadian investment 
bankers. 


ent. The Federal Government has 
not been in the market for some time, 
and it will be at least another two 
months before it undertakes any re- 
funding. Provincial requirements are 
also taken care of for the time being 
while municipal financing has been 
especially small in the past few weeks. 
Industrial issues, on the other hand, 
have been more numerous, but here 
again, one finds that the aggregate 
value of such is not very large. 
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Large Sum for Reinvestment 


During the first two weeks of the 
present neonth, a large amount of 
money became available for reinvest- 
ment, variously estimated at from 
$60,000,000 to $75,000,000. While a 
considerable proportion of this would 
be placed in stocks, the larger per- 
centage would be held for reinvest- 
ment in bonds. To date there has 
been no indication that this amount 
has been reinvested. This would in- 
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| Willison Neely Corporation 








very encouraging, and the large num- 
bers of inquiries received by The 
Financial Post signify that the public 
are beginning to appreciate this fact 
and are now looking around for at- 
tractive investments. 


Except for the Federal refunding 
loans to be brought out late this fall, 
there does not appear to be any likeli- 
hood of an oversupply of bonds. New 
issues brought out in Canada during 
the first half of the year, unlike those 
in the United States, have been well 
distributed. In many instances offer- 
ings have been oversubscribed before 
a public announcement was made 
Moreover supplies in dealers’ hands 
are particularly lean. Only small odd 
lots are being offered and diversifica- 
tion is limited, 


Larger Capital Needs Likely 


A good crop this year and contin- 
uation of present prosperity will un- 
doubtedly bring about greater indus- 
trial activity. Consequently demand 
for additional capital for industria! 
purposes should be greater. The 
hydro-electric industry has shown no 
let-up in development during the past 
year and a half and it ig not unlikely 
that a number of bond issues will be 
brought out to further this work. The 
same situation exists in the pulp and 
paper industry and it is significant 
that in the first six months Raencler 
of companies engaged in this indus- 
try led all other industrial groups. 

There are apparently large sums of 
money available to finance new enter- 
a or to provide additional capital 
or old-established concerns. Savings 
deposits are higher than they have 
been for some time past while com- 
mercial loans have not increased in 
the same ratio. Insurance and trust 
companies are also in the market for 
sound securities and it is expected 
that the percentage of new bond issues 
brought out in 1927 absorbed by Cana- 
dians will be larger than in any pre- 
ceding year. 


| . * dicate that a large number of people 
| Limited ae holding —_ in —- ae = aon 
1 er returns will be available in the fall. 
1 DEALERS IN The outlook in this connection is not 
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direct wire connections with 
Livingston & Co., New York. 
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We Offer— 


Calls on Brazilian 
Traction Common 


Prices on Application 


R. G. HOERNER & CO. 





The Paterson elevator at Crystal City, 
Man , is now completed and will have an 
increased capacity of 12,000 bushels. 
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BUG -sisaces 
DIVIDEND PAYMENTS 
Company Rate Date Amount 
Amer. Salesbook, pref..1%q 2 53,782 
Arnold Bros., pref...... 1%q 1 8,500 
B.C. Pulp, pref. ..... $1.75q 1 9.733 
Belding Corticelli, com...3s 1 22,485 
Brompton, pref. ........ 2q «(15 40,000 
A dollar saved should be more than ieee cou: oie Tie 4 21/000 
I ] . dollar gained. For savings can ae Cement, pref. ..1%q 16 183,750 
rin their owner: 5s % an. Converters ....... 1%q 15 30,335 
d e 7; ‘aiines thale a, to Chase, A. W., pref. ....2q 10 19,956 
. eir satety ing | Christie Brown, com. ..30cq 1 23,567 
endangered. ME, So alak oak avice 1%q 1 15,424 
avin & Cosmos Imp. Mills, pfd. 1%q = 15 25,750 
Make your. idle savings werk for Dom. Bridge Sine Sainte aq 15 65,000 
: you. Invest them in bonds. With Se oe, -»-te .t none 
Our edvio sia r y ollinger ee abacans 2m 12 492,000 
€ on invest the pledge of a government or of Humberstone Shoe, ¢.. 50eq 1 5,000 
ment matters will help a soundly-established industry be- DO, BOE, ss sesnrscecss 24 (1 6,000 
you. Ask for our list of hind them, they give a generous ee eee poet, “— ; ae 
sound bonds. return on money invested. Int. Nickel, pref. ......1%4q 1 133,689 
Inter. Paper, com. ....60eq 15 60,000 
. Kelvinator, pref. ...... 1%q 16 13,805 
. Manufacturers Fin., pref. 4s 15 54,332 
Massey-Harris, pref. ..1%q 15 211,672 
. Mortgage Corp. of N.S. 1'%4q 1 9,312 
Nat. Brick, pref. ..... 1l4q 15 50,094 
Ont. Steel, com. ..... 1+1q 15 15,000 
AND kT Mk wbenesead es 1%q 15 13,126 
F oo GR. ccvvsres $iq 15 64,698 
; cL. svaknonans be Iq 15 16,125 
14 King St. East, Toronto ee a yest, Ist 1%q 1 2,625 
ure Golc De. asences 50c 15 25,000 
171 St. James St., Montreal Quebec Davies, Ist pref.1%q = 1 2,625 
ao Motor, pref. ...1%q 1 21,000 
Please send m — Stanfords, Ist pfd. ..... 1%aq 1 8,750 
es end me your list of sound bonds. Standard Rank ......... Sq 144,702 
St. Law. Flour, pref....1%q 1 21,000 
Steel of Can., com. ....1%aq 1 201.250 
PSCSCHOSSOOHSS OSHS SEO SESS EHEOeeESeOe SD OCCeE9OEOE®S Do. pref. tosecees cee IM 1 113,864 
dee tants eusawew de Teck Hughes ..........10eq 1 474,714 
Weyburn Sec. Bank....24%s 15 13,112 
Oe eee eee ee eee eee ee ee ween treet .. so0s00e BB i 20,100 
POOH COSCO OEOOHE CO Eere Ede eed Seeds Winnipeg Elec., com. ...$ls 1 110,000 
Wright Hargreaves ....5cq 1 275,000 
$8,360,526 





THE FINANCIAL POBT 
News of Investment Markets 


AGAIN ON INCREASE 


High Yielding Industrial 


Inquiries received by The Financial 
Post during the past few days, indi- 
cate strongly that there is a revival 
of interest among investors in bonds. 
Curiously enough, interest lies in the 
higher yielding industrial issues and 
not in municipal or government bonds. 
are probably 
bringing about this change in taste, 
as well as on account of the diversity 


There seems to be a paucity of 
bonds in the Canadian market at pres- 


August Dividend Payments 
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National Manufacturing 


is outstanding $243,000 of the bonds. 


bustion Company, Limited, capitalized 
with 75,000 shares of $10 par value. This 


Company, Limited. Bondholders of the 
latter will receive $50,000 in cash and 
$243,000 in the new company’s common 
stock. Just as soon as the courts recon- 
vene in September approval of the 
scheme will be sought. 

When the bonds were sold two years 
ago by a Montreal house, emphasis was 
laid on the fact that assets of the com- 
pany were over one million dollars. 





B. C. Pulp and Paper Puts 
Up New Pulp Building 

The British Columbia Pulp & Paper 
Company is awarding a tender for the 
construction of new buildings at the 
Woodfibre plant. The building will cost 
$20,000 and the equipment approximate- 
ly $80,000, this new equipment being de- 
signed for the purpose of improving the 
quality of the pulp. 

Extensive investigations are also under 
way for the utilization of different qual- 
ities of wood for the manufacture of ray- 
on pulp. 

Changes have recently taken place at 
the Port Alice mills of the British Col- 
umbia Pulp & Paper, Company under 
which Reginald M. DeCue has become 
assistant mill superintendent. Mr. De- 
Cue, who is a graduate in chemical en- 
gineering, has been assistant chemist at 
Powell River paper mills. 


Revenue Freight Loadings 
Continue in Record Volume 


A continuation of the record car load- 
ings is seen in the report for the seven 
day period ended July 16th, the 28th 
week since the beginning of the current 
year, when 63,469 cars were loaded, as 
compared with 61,549 in the previous 
week and 60,258 in. the corresponding 
veriod a year ago. With the exception 
»f livestock, pulpwood, pulp and paper, 
and ore, all divisions recorded increases 
is compared with last year’s loadings. 
Merchandise continues to feature the re- 
ports, loadings in this division indicating 
a record distribution of manufactured 
goods. 

Since the beginning of the year, rev- 
»nue freight loadings have totaled 1,694,- 
315, as compared with 1,604,729 in the 
same period last year, exclusive of cars 
received from foreign connections. Coal 
ecorded the largest proportional in- 
crease, although pulpwood was also wall 
ip to the front. Taking into consider- 
ition cars received from connections, 
revenue freight handled this year is 
‘17,269 cars greater than in the first 
28 weeks of 1926. 


United Bond Co. Offer 
Queen’s Park Plaza Bonds 


United Bond Co., of Detroit and Wind- 
ior, are offering a first mortgage bond 
ssue of $875,000, on a $2,000,000 apart- 
nent hotel to be constructed in Toronto 
und to be known as the Queen’s Park 
Plaza. 

The buflding will be fifteen stories in 
1eight, of steel reinforced concrete and 
rick construction with the exterior of 
he lower floors finished in cut stone. It 
will be completely fireproof, and has 
yeen especially designed to meet the re- 
juirements of the city’s growth at this 
mportant pivotal point. In addition to 
the private rooms and suites, so arranged 
hat they may be adapted to the demands 
»f occupants, it provides a few high 
class shops and offices on the lower 
loors, as well as a public cafe, dining 
and dancing rooms for private enter- 
taining, and those services, such as Sand- 
wich shops, valeteria and barber shops, 
etc., as are to be found in the better 
hotels. 

The Queen’s Park Plaza, in the diver- 
sified purposes which it has been de- 
signed to serve, fills a demand which has 
existed for some time. Already, while 
construction work is only getting under 
way, all the ground floor and basement 
space has already been leased to high 
class tenents. 





Trail Ore Receipts 
Ore receipts at Trail Smelter from 








July 8 to 14, and from Jan. 1, 1927, to 

date, in tons: 

Company’s mines ...... 11,815 226,995 

a ae aa 1,817 66,614 
13,632 313,609 





q—Quarterly. 
s—Half-yearly. 
m—Monthly. 


Bond Interest Due in August 


Int. 
Rate Date Due Amount 


Company 
BEE kn secbeeet anes 7 +1 +1927 $ 7,000 
Abitibi Pulp .......... 6 1 Serial 70,620 
Abitibi Fibre .......... 6 1 1947 120,000 
Anticosti Corp. ....... 6% 15 1941 195,000 
A. PW. FUDD ocvcesss 7 1 1945 28,000 
'3.C. Elec. Rly., deb. stk 5 15 1944 92,400 
Bishop Realty ......... 7 1947 10,500 
Bloor-St. George Realty 7 15 1946 17,850 
Canada Bread ......... 6 1 1941 31,119 
Canada Foundries ..... 6 2 1942 6,717 
Can. Nat. Rlys. ....... 5 1 1954 1,250,000 
Can. Steamships debs...5 15 1943 113,197 
‘lyde & Sissiboo Pulp 644 1 1943 16,250 
Continental Paper ....6% 1 1943 22,067 
Yom. Telegraph Sec. ..5% 2 1978 27,500 
Famous Players ....... 6% 1 1943 37,050 
Holt Renfrew ......... 6% 1 1937 17,712 
{nt. Tissue Mills ....... 6 1 1935 8,670 
Lincoln Pulp & Paper 74% 1 1942 36,300 
Lower St. Law. Power.7 1 1947 26,250 
Lyall Construction ...6 1 1932 16,302 
“aple Leaf Milling ....6% 1 1948 61 643 
Mexican L. & Pr..... 5 1 1940 383,512 
Mont. Rail & W. Term. 6% 1 1951 97,500 
Mountain View Apt. ..7 1 1946 10,500 
National Grocers ..... 6% 15 1982 64,122 
Ottawa & Hull Pr...... 6 1 1948 75,000 
Ouellette Apt. Bldg....7 2 Serial 1,575 
oe, ee eee 6 1 1948 450,000 
Rogers, Wm. A. ...... 6 1 1982 7,950 
3,202,316 
Sub. Rapid Transit ...5 1 19388 12,500 
St. Maur. Power ...... 6% 1 1953 325,000 
Wayagamack ... ..... 6 1 1951 127,542 
Wolthausen Hat ...... 7 #1 1943 6,181 
Corporation Bonds ..............-. $3,673,539 
DE: Cibbn dhs eeaadsaenees ene x4,062,500 
EE oe iret oh 8 ee x3,199,052 
Dom. Loan (1926) ....4% 1 1946 1,012,500 
PO. CERO) coneadawee 4% 1 1930 450,000 
NE J 0 s0been Cokie Weanendenca® $12,397,591 


xFigure is determined by dividing by twelve 
the ultimate total interest payable during the 
year on these issues. 


Reorganization Approved 
Majority of the holders of the 6% per 
cent. first mortgage 10-year sinking fund 
gold bonds of National Manufacturing 
Company, Limited, have approved a plan 
of reorganization of this company. There 


Application will immediately be made 
to secure a federal charter for a new 
company to be known as General Com- 


will take over General Combustion of 
Canada, Limited, 358 Beaver Hall Square, 
Montreal, and National Manufacturing 



















Toronto House Offers Jack 


Frost Ice Machine Co. Stock 

Expansion of present plant facilities, 
brought about by a growing market, has 
caused the Jack Frost Ice Machines Co., 
to make an offering of $100,000, 8 per 
cent. cumulative preferred shares and 
$100,000 common stock, through Smith- 
Dalby-Welch and Co., of Toronto. 

This concern commenced business in 
1922 as the pioneers in Canada of dry 
electric refrigeration. “Jack Frosts” 
systems are well known throughout the 
Dominion and have been installed in a 
large number of residences, as well as in 
apartments in Toronto, Hamilton, Walk- 
erville, Windsor and other cities. The 
latest balance sheet, as at Auguust 31, 
1926, shows current assets of $77,283 and 
fixed assets of $34,337, making a total of 
$111,620. Current liabilities at the same 
date amounted to $38,728 and fixed liabil- 
ities $22,000, a total of $60,728. The 
company has paid dividends at the rate 
of 8 per cent. on its preferred stock for 
the past five years. 

Sales for the year 1926-27 are estim- 
ated to reach $128,000. The company’s 
sales are now running at the rate of 
$150,000 per annum. When the present 
financing has been completed and neces- 
sary additions to plant made, sales are 
expected to exceed $450,000 a year. » 

Particulars of the issue follow: 

THE JACK FROST ICE MACHINE CO. 
$100,000, 8% Cumulative Preferred Shares 

$100,000 Common of $100 Par Value Each 

Business—Founded in 1922 as the pioneer 
dry electric refrigeration company. 

Capitalization—1,500 shares, 8 per cent., 
cumulative shares of $100 par value each and 
8,500 common shares of par value of $100. 
Shares already issued: 220 preferred and 1,720 
common. 

Earnings—Company has paid dividend of 8 
per cent. on preferred during past eight years. 

Sales—For 1926-27 are estimated at $128,000. 
Now running at rate of $150,000 per annum. 
With addition to plant, are expected to reach 
$450,000. 

Purpose of Issue—To enlarge present plant, 
purchase additional machinery and provide 
working capital. 

Offered—Smith-Dalby-Welch and Co., in 
units of one preferred share and one common 
stock, at $150 per unit. Terms 50 per cent. 
of the full amount of the application, 25 per 
cent. on acceptance and the balance on or 
before Sept. 1, 1927. 








































































































































































Emigration from Canada to the United 
States continues to decline. 










































Government Municipal 
Corporation Bonds 
Inquiries Invited. 


Eastern Securities 
Company Limited 
Head Office—Saint John, N.B. 
Halifax, N.S. Chariette- 
town, P.E.i. 

-  Montreal— 
Transportation Bldg. 
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WOLTHAUSEN HAT 
Corporation Limited 


Common Stock at 
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Write for particulars 
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Shawinigan Falls Issue 
The Shawinigan Falls $88,500 5 
Serial bond issue was awarded to the 
Bank of Commerce at 99.42. The b 
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BUTTER EXPORTS 
DROP ALARMINGLY 
DURING PAST YEAR 


Centralized Marketing Is 
Greatly Needed in Brit- 
ish Market 


Butter exports from Canada drop- 
alarmingly in the twelve months 
ended June, 1927, as compared witb 
the corresponding period a year ago. 
According to a bulletin prepared by 
the Department of Trade and Com- 
merce; shipments of this commodity 
during the year just ended amounted 
to 97,782 cwt., as compared with 224,- 
904 cwt. in the preceding year, a de- 
crease of 127,172 cwt, Moreover, there 
was a similar decrease in the value of 
exports, which were registered at $8,- 
618,423 a year ago, as compared with 
$3,331,466 in the twelve months enced 
June last. 

Well over 70 per cent. of export 
shipments of Canadian butter are des- 
tined for the United Kingdom. There 
is also a widespread distribution to 
other markets, but individually they 
do not compare with that to the Old 
Country. The British coal strike in 
May of last year, disorganized the ser- 
vice of supplying foodstuffs from Can- 
ada. The serious curtailment in buying 
power of the English working classes 
forced the use of butter substitutes 
While it was recognized at the time 
that Canada could not expect to re- 
sume regular shipments until condi- 
tions had become more normal. Over 
a year has passed since the commence- 
ment of the strike and eight months 
since the termination of the dispute, 
and English buying of late has been 
considerably less than in the period 


preceding the strike. 


Several Possible Reasons 


There are several possible reasons 
for this change in the attitude of the 
English buyer, namely, change in the 
quality of Canadian butter. lack of 
proper marketing facilities, curtail- 
ment of consumption, and competi- 
tion from other producing countries. 
Taking these in their order, we find 
that the quality has been maintained. 
Most of the provinces have rigid grad- 
ing laws in effect, which are super- 
vised by government appointed inspec- 
tors. Moreover, the Federal Depart- 
ment of Agriculture has a measure of 
control over exports, so that shipments 
going forward to the United Kingdom 
or other markets leave this country 
in good condition. 

While the per capita consumption of 
butter in Britain was undoubtedly less 
in 1926 and may be even smaller this 
year than in 1925, the decrease is not 
anything like that which the export 
figures would indicate. The supposi- 
tion is that Canadian exporters are 
unable to meet the competition from 
New Zealand, Denmark, Australia. 
Ireland, and other countries supplying 
the British market with this product. 
Those countries have firmly entrench- 
ed themselves in the English market 
as producers of high quality butter, 
and, moreover, they are able to put 
their product on the market at a price, 
which makes it difficult for Canadian 
exporters to meet. This, in a large 
measure, is due to the fact that ex- 
ports from this country are not hand- 
led through a central selling organi- 
zation. Shipments are made to Eng- 
lish -brokers and demand in the Old 
Country necessarily depends upon the 
manner in which these agents push the 
sale of Canadian butter. Exports 
during the past year are indicative of 
the success of this method. 

Central Agency Wanted 

Cheese exports. during the same 
period. on the other hand, compare 
verv favorably with shipments in 
1925-6. This commodity is, of course 
the “poor man’s butter” and during 
times of economy. consumption natur- 
ally increases. Canadian cheese, un- 
like butter, has an excellent reputa- 
tion on the other side, and the agents 
there find it profitable to handle the 
product. The natural inference then, 
is that more energetic measures 























THE FINANCIAL POST 


Shingle Mills™on Coast 
i:{Join for Selling Control 





From Our Own Correspondent. 


VANCOUVER.—The big merger of 
lumber interests in British Columbia 
foreshadowed in The Financial Post 
recently is beginning to materialize. 

Two days after the announcement 
in this paper of plans for consolidating 
many individual producing units of 
the timber industry on the Pacific 
Joast, shingle manufacturers gave out 
plans for the formation of Consolida- 
ved Shingle Mills of British Columbia, 
Ltd. ‘This organization will embrace 
at least 95 per cent. of the shingle 
mills of the province. Each shingle 
mill is interested in the enterprise to 
the extent of the value of its plant. 
The new organization will have super- 
vision over manufacturing and selling. 
it hopes to cut down overhead ex- 
penses in both departments and by 
regulating the market put an end to 
ruinous competition. 

The amalgamation is along the lines 
of a general movement in all produc- 
ing branches of the timber industry 
to effect mergers for stabilization of 
he market and the assurance of a fair 
price. 

The shingle industry’s interests are 
different from those of the lumber 
Jusiness in general in that the inter- 
1ational element is lacking. Whereas 
there is a sort of working agreement 
between the lumber mills of Washing- 
ton, Oregon and British Columbia 
‘nown as the Douglas fir area, the 
relations between the shingle produc- 
ers of the Canadian and American 
‘ide are not so friendly. Some of the 
United States shingle mills would like 
to see the Canadian mills out of the 
United States market altogether and 
every once in a while plead with Wash 
ington for a prohibitive tariff. If 
such a tariff were put into effect, the 
British Columbia shingle business 
would be paralyzed, for 90 per cent. 
of its output is marketed in Ameri- 
‘an territory. But Washington legis- 
‘ators are apparently more interested 
in preventing a monopoly in shingles 
than in adopting a dog-in-the-manger 


Dividends Declared 





Company Rate Date Record 
Penmans, com. $1 Aug. 15 Aug. 5 

Do. pref. 14% Aug. 15 Aug. 5 
McColl Bros. com. 20c. Sept. 1 Aug. 15 

Do. pref. 1%% Sept. 1 Aug. 15 
Inter. Paper, com. 60c. Aug. 15 Aug. 1 
Bank of Toronto 3% Sept. 1 Aug. 15 
Royal Bank 3% Sept. 1 July 36 
Bank of Commerce 3% Sept. 1 Aug. 16 
McIntyre Mines 5% Sept. 1 Aug. 1 
Famous Players, pfd. $2 Sept. 1 July 30 
Brazilian Tr., com. 1%% Sept. 1 July 30 
Belding, pref. 1%% Sept. 15 Aug. 31 
Para. Osh Theat. pf. 1%% Aug. 15 July 30 
Can. Converters 1% % Aug. 15 July 30 
Canada Cement, pfd. 1%% Aug. 16 July 31 
Pure Gold Mfz. 50c. Aug. 15 July 36 
Brading Brew. 50c. Aug. 15 July 30 
Canada Bread, com. $3 Sept. 1 Aug. 15 
Lake of Woods, com. 3% Sept. 1 Aug. 20 

Do. pref. 1\%% Sept. 1 Aug. 2¢ 
Massey-Harris, pfd. 1%% Aug. 15 July 30 
Bank of Montreal 3% Sept. 1 July 31 
Hollinger Mines 2% Aug. 12 July 27 
Mansfield Theatre, pfd. 7% Aug. 15 


Ontario Steel, com. 
Do., pref. 


1+1% Aug. 15 
1%% Aug. 15 
Steck ixedemption 
Dom. Rad, pfd. Sept. 1, 15,484 shs. at 101.75 
McColl Bros., conv., preg. Sept. 1, at 107.60. 


Tenders and By-laws 








Aug. 4, Kenora—$138,773, 5 per cent., 26 and 
30 instalment debentures. F. J. Hooper, treas. 
(See announcement on page 16). 

August 2, Town of Ste. Agathe des Monts, 
P.Q.—$130,000, 5 per cent., serial bonds, R. 
Daze, Sec. ° 

August 3, City of Joliette, P.Q.—$35,000, 5 
per cent. 30 year serial bonds, A. L. Marso- 
lais, sec.-treas. 

August 20, United Townships of Mansefield 
and Pontefract, P.Q.—$15,000, 5% per cent., 
serial debentures. D. J. Shea, sec.-treas. 

Saskatchewan 

Authorizations granted by the Local Govern- 
ment Board from July 9 to July 16, 1927: 

Schools—Ridgeford, No. 1166, $2,000; Stran- 
raer, No. 651, $6,000; St. Henty, R.C.S.D., No. 
5, $16,000; Runnydale; No. 133, $2,000; Scots- 
guard, No. 3,444, $3,000; Mason, No. 2,449, $1,- 
500; Onadenheim, No. 4,707, $4,500; Idanell, 
No. 4,705, $5,000; Jacobs, No. 1,170, $4,800; 
Davyroyd, No. 93, $5,500; Eagle Hills, R.T. Co., 
$1,200; Fielding R.T. Co., $500; Bruce, R. T. 
Co., $4,000; Tusford, R.T. Co., Ltd., $500; 
Perdue Village, $6,000. 

Debentures Reported Sold 
Benita, No. 4,674, $1,500, 10 years, 6% per 

















policy against Canadian shingles and 
they regard the interests of the shingle 
buyers of the East as of more impor- 
tance than those of the relatively small 
praducing section in the American 
Northwest. This situation has so far 
made it possible for the British Colum- 
bia shingle business to continue exist- 
ence on a fairly prosperous basis tor 
a good many years and unless there 
should be unexpected reversal of offi- 
cial opinion at Washington this situa- 
tion is not likely to be disturbed. 


CAPITAL CHANGE 
PURE FOOD STORES 
IS CONTEMPLATED 
Reported That All Stock 


Will be Merged Into 
Common 








Toronto financial houses say that 
Pure Food Stores will readjust its cap- 
ital structure in the near future. No 
official information is forthcoming as 
to the proposed change. Mention is 
made of the calling in of the first pre- 
ferred and the ‘exchanging of the 
second preferred for no par common. 
At present, there are $150,000 first 
preferred, $200,000 second preferred 
and 11,500 common shares outstand- 
ing. 

It is considered that the change in 
capital to no par common will be of 
much benefit to the company. In 
these days, it is essential for merchan- 
dising and distributing companies ,to 
get their stock in the hands of the 
public, not only on account of the 
creation of a better public attitude to- 
wards the company’s operation but 
also on account of the widening of 
market for its products through the 
medium of customer-ownership. With 
only 11,500 common out, practically 
all of, which is closely held, public 
nterest is naturally limited, but by 
converting the preferred, the company 
will be in a good position to secure 
wide distribution of its stock. 

Pure Food Stores have only been 
operating under a federal charter 














since 1922 and-for three years before 
Unlisted Bonds 

Bid Asked 
Abitibi Fibre 6s, 1947 .......... 965, 97% 
\bitibi P. & P. Gs, 1940 ...... 104% 105 
Algoma Steel 5s, 1962 ........ 2744 428% 
Alberta Pac. Grain 6s, 1946 97 98 
sell Telephone 6s, 1955 ........ 101 101% 
Belgo Can. Paper, 6s, 1943..... 101 102 
Brandram-Henderson, 6s, 1936. 96% 98% 
o. & usp @ raper 6s, 1960 .... 87 91 
Jrompton P. & P. 6s, 1946 ..... 98% 99% 
Jurns, P. & Co., 64s, 1943 .... 102% 104 
Jalgary Brewery 6s, 1942 ..... 92 94 
-algary Power 6s, 1940 ........ 92% 938% 
Canada Biscuit, 644s, 1946 .... 1024 108% 
Canada Lt. @ Pr. 5s, 1949 . 91% 93 
Can. Nor. Power, 68, 1941 ...... 101% 102% 
Can. Paperboard 7s, 1937....... 98% 100 
van. Steamships 6s, 1943 Ys 99% 
Can. Steamships 6s, 1941 ...... 98 98h, 
Can. Steel Foundries, 68, 1936.. 104% 105% 
Davies, Wm., 68, 1942 .......... 931, 95 
Dominion Iron 6s, 1939 ........ 32 35 


Dominion Pr. and Tr. 6s, 1932.. 96% 
Drummond Invest. 644s, 1938 .... 
Duke Price Pr. 68. 1966 
East Kootenay Pr. 7s, 1942 .... 
Elec. Development 5s, 1933 .... 
Famous Players 6%4s, 1943 

Fraser Co. 6s, 1950 

Gatineau Power 5s, 
Gatineau Power, 6s, 1941 ...... 
Howard Smith P. & P. 6s, 1941.. 
International Paper 6s, 1941 .. 
King Edward Hotel 7s, 1944 .... 
Lake Superior P. & P. 6s, 1941.. 
Laurentian Pr. 68, 1936 
Laurentide Pr. 544s, 1946 ...... 
Maritime Tel. & Tel. Ga. 1941... 
Manitoba Pr. 514s, 1951 
shen ge Mille 6s. 1942 ...... 
Mont. L., H. & Pr. 5s, 1951 .... 


eee eeee 


Ont. Pulp & Paper 6s, 1931 108% 110 
Ottawa Hull Pr. 6s, 1948 ....... 103 104% 
Ottawa L., H. & Pr. 68, 1953 .... 103% 105 





should be taken to popularize Can- Ottawa Mont. Pr. 61% 2 
. . : ~ - cent., Nay & James, Regina; Lily White, No wa Mont. Pr. os, 1949 .. 102% 108 
ad‘an butter in the United Kingdom | 1.691. $3,000, 10 years, 5% per cent., F. E.| Ottawa Trac, 514s, 1955 ........ oo, «101 
and bv this means regain for Canada, | Watchler, Regina; Rocky Ledge, No. 4,671,/ Ottawa River Pr. 614s, 1953 .... 101% 102% 
3 n : 1 $3000, 15 years, 5% per cent., Houston & Port Alfred P. & P. 644s, 1943.. 100% 101%, 
a market in which, at one time, she | Winoughby, Regina: Doyle, No. 944, $800, 8| Price Bros. 6s, 1943 ........... 102% 108% 
was the dominating influence. years, 5% per cent., Regina P. S. Sinking prev. Lt. Pr. 58, 1946 ........ 101 102 
Fund; Wheatheart, No. 2,983, $4,000, 15 years, Rio Tramway 5s, 19385 ........ 95 96 
° 5% per cent., Turner & Co., Regina; Colorado, Sao Paulo Tram. 5s, 1929........ 97% 98% 
This Week’s Bond Sales | No. 4.666, $3,000, 10 years, 5% per cent.,| St- Lawrence Paper. 6s, 1946 ... 96% - 97% 
Turner & Co., Regina; Kerrobert, R.T., $1,250, | St. Maurice Valley 6s, 1945 ..... 98% 100 
15 years, 5% per cent., C. C. Cross & Co., Re- | St. Maurice Pr. 6%s, 1958 .... 107 107% 
City of Hull gina;.Orihoce, R.T. Co., $550, 10 years, 5% ee W. & P. 6s, 1950 .. 104% 105% 
The City of Hull $202,000, 5 per cent. serial | per cent., C. Cuse, Limerick; Duck Lake, R.T. | Simpson's, Ltd. 6%4s, 1945 ..... 
ntures were awarded to Dyment, Anderson | Co., $6,000, 15 years, 5% per cent., C. C. Cross > ut uh Ri an. P *. > te see 7 +e 
& Co., at 99.392 at a cost to the city of ap-| & Co., Regina; Tuxford Village, $765, 10 ‘eee "x ver Pr. te. . 41.. 106%4 107% 
proximately 5.04 per cent. Tenders follow: years, 6 per cent., C. C. Cross & Co., ina.' West Kootenay Pr. 43 ... 108% 105 
A oa meme & O86. 6 isis ccacviss 99.392 — . : a 
Cy Sa eS eee 99.19 NTS 
McLeod, Young, Weir SG sicksave 98.17 BOND MOVEME : OF THE WEEK 
Wood, Gundy & Co. .........0csceee 98.41 Week Ending July 26 
L. G. Beaubien & Co. .........ees006 99.07 Int. Range 1926 Range 1927 Latest Price 
©. H. Burgess & Co. .....cccccccces 98.10 Bonds Rate Due Yield High Low High Low Ask Bid High Low 
Oe Asbestos (G. mtge.) . 6 1956 6.51 83% 81% 941% 88 oe -» 98% 92 
Shawinigan Falls Issue Can. Cement (ist m.) 6 1929 5.64 103 100% 102% 100 -- os 10014 és 
The Shawinigan Falls $88,500 5 per cent.| Mtl. Trams. ........- 5 1941 56.23 98% s 99%, 97% 98% 98% 97% =“ 
Serial bond issue was awarded to the Canadian | Quebec Rly. ....---- 5 1939 4.98 100 91% 100% 96 - -» 100% 991% 
Bank of Commerce at 99.42. The bonds were | Wayagamack .......- 6 1951 6.16 100% 90 100 97 99 as ats 
sold at a cost to the city of 5.04 per cent. The| War Loan ........-- 5 1981 4.70 100.40 100.35 101.85 100.75 101.30 101.00 101.10 ..... 
bids were: ee ces) 1937 4.50 104.95 102.75 104.25 102.95 .. 108.75 104.25 104.10 
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that as a partnership. Growth has 
been excepeiennity rapid, although be- 
ing confined to the cities of Montreal 
and Ottawa. Expansion has been 
taken care of out of earnings and 
through the public offering of pre- 
ferred stock a short time ago. At pres- 
ent, the company has in operation 
about fifty stores, four of which are 
located in Ottawa and the balance in 
Montreal. . 

Business with the company this 
year is said to be even better than it 
was in 1926, and that net earnings 
have reached a high mark. For the 
year ended April 30, 1927, Pure Food 
showed an increase of over 20 per 
cent. in net profits, as compared with 
the fiscal year ended December 31, 
1926. Net profits after all charges 
were $70,620 for the year ending April 
last, compared with $58,668 for the 
preceding fiscal year. The first pre- 
ferred dividend was earned about six 
and three-quarters times, and a bal- 
ance of $4.01 per share was shown as 
available for common. This compares 
with approximately $3 in the year 
previous. 


CANADIAN OIL 
MAY ISSUE NEW 
STOCK IN FALL 


(Continued from page 1) 


ber of years ago to take over an exist- 
ing business that failed to make good. 
The same group that controls National 
Refining Company of Cleveland took 
over the Canadian company and under 
their control it has blossomed and 
grown into a healthy enterprise rank- 
ing high among the refining and oil 
distributing enterprises of Canada. 

Its Canadian refinery is at Petrolia, 
Ontario, but the company serves prac- 
tically every part of Canada. It oper- 
ates 72 branches and many service 
stations and also distributes through 
retail organizations not controlled. 

Actual rate of earnings of the com- 
pany cannot be determined as the 
company is only marginally more gen- 
erous than Imperial Oil or British 
American Oil Company in giving in- 
formation to shareholders. Last year, 
however, the company paid five per 
cent. dividends and still increased its 
reserve by a small amount. However, 
earnings are believed to have been 
much b<tter than this would indicate. 
At the present t'me, common divi- 
dends are being paid at the rate of 
one per cent. per annum on the com- 
mon shares which is the equivalent 
of six per cent. on the old stock. 
well over this ficure ands probably in 
Earnings are believed though to be 
the neiehborherd of ten per cent. or 
about $1.50 a share. 

Selling Around 25 

In 1925. common stock hardly came 
out in trading and sold at 40. In 1926 
it was slightly more active and reached 
a hich of 60. The year 1926 saw a 
larger advance, from a low of 65 to 
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a high of 105. During the present 
year the common shares sold as high 
as 150 and since the stock was split 
six for one has sold at fractionally 
ander 25. There was a recent trans- 
action at 21 but this is not regarded 
as indicating the market price of the 
stock which is offered at 24%. At 
this price the yield to the investor 
is only about 4 per cent. It is telt 
that the dividend could be easily be 
increased but the likelihood of such 
an increase is not regarded as strong. 
Dividends in the past have come slowly 
and so long as the company is continu- 
ing to expand and is therefore cun- 
stantly in need of new capital, further 
dividend increases are likely to be 
resisted by the management. 

Most of this common stock is closely 
held. About 40 per cent. is owned by 
the National Refining Company and 
very large blocks by interests contr«ll- 
‘ng that company. Any stock that 
has been offered in recent months has 
been taken up by this group, it is 
stated. 

Preferred shares of Canadian Oil 
were sold in Canada a number of 
rears ago and have fairly wide dis- 
‘ribution. They pav 8 ver cent. divi- 
dend and have advanced from the 90's 
where they have hovered for the past 
few years, to the most revent sale at 
‘21 where the vield is 6.61 ner cent 
This is a very satisfactorv vield on an 
oil stock. although the limited dividend 
will set a limit to the possible price 
level. 

Canadian directors of the eemnanv 
are Frank H. Littlefield. Toronto. who 
is vice-president and eoneral manager 
Tames Plavfair of Midland W. D 
Ross. F..C. West and H. F. Hoacker 
Toronto. 


Frontenac Oil Refineries 
Sell Securities Soon 


From Our Own Correspondent. 


MONTREAL.—-Further financing to 
the extent of $1,000,000 will, it is expect- 
ed, be carried out shortly by Frontenac 
Oil Refineries. Since the organization 
of Frontenac Oil Refineries by John Ir- 
win, of Montreal, and associates, pro- 
gress has been made by this organiza- 
tion, which suceeeded the Nations Oil 
Refineries. Further particulars rega*d- 
‘ne the financing will be forthcoming 
shortly. 





The Investor— 


Published monthly and sent gratis te 
interested inquirers by 


M‘Leop.Younc. 
Weir ©? 


Metropolitan Bidg. 


TORONTO 
MONTREAL OTTAWA 
HAMILTON LONDON 


Hamilton Dairies 
Preferred and Common 


DENMAN «CO. 


LIMITED 
INVESTMENT BANKERS 
HAMILTON, ONT. 


BRANCH: BELLEVILLE, ONT. 





Mon REAL Stocn EXCHANGE 
MonTREALCURB MARKET 


104 S™FRANCOIS XAVIERST 
MONTREAL, 
MAIN 6184 & 6185, 


CREDIT- CANADA 


LIMITEZ 


129 St. James St., Montreal 
ae 197 . 





BRIAN HEWARD 
JOHN D. MACPHERSON 


JONES, NEWTON & HEWARD 


MEMBERS MONTREAL STOCK EXCHANGE 
1 


105-106 TRANSPORTATION BUILDING 


TELEPHONE MAIN 2411° 


Mara & McCarthy 





- TORONTO 





Canadian National 
Railway 
44% Bonds - 1957 


Price: 98.50 and interest 
to yield 4.60% 


Bell Telephone Co. of 
Canada 
5% Bonds - 1957 


Price: 102.50 and interest 
to yield 4.85% 


United Securities, 
Limited 


54% Bonds - 1952 


Price: 100 and interest 
to yield 53% 


International Paper 
Company 
7% Preferred Stock 
Price: $100.00 per share 


City of Sherbrooke; 
Quebec 
44% - 30 Year Serial Bonds 
Price to yield 4.80% 


Full particulars on request 


= 


+ 
RENE-T.LECLERC . 
Incorporated 
Montroal:- 160, St. James St. 
Quebec:- 71, St. Peter St. 


(esTABLISHED 1901) 
E223 


AND 
7% SAFETY 


First Mortgage Sinking 
Fund Gold Bonds 
Maturities: 5 to 10 years. 
Trustee: Union Trust Co., 





Ltd. 
Legal Opinion: Long & 
Daly. 


Legal Investment for 
Canadian Life and Fire 
Insurance Companies. 


Write for circular to-day. 
BOND DEPARTMENT 


Border Cities Compaay 
~ Limited 
605 C.P.R. Building 
TORONTO 


INVESTMENT 
BONDS 


HIGH-GRADE 
PREFERRED STOCKS 


Williams, Partridge 
& Rapley, Limited 


171 ST. JAMES ST., MONTREAL 


Collateral Trustee Shares 


NEW ENGLAND 
aa TRUST 


Tah 
INVESTMENTS .IN ONE 


Leaders All! 


80 


STOCKS, all of them listed 
80 on the New York Stock Ex- 
change, is the security for 
your investment when you buy 
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Out of 1,000 Policies Sold 
_ Over 200 Lapse in 
Year 


TREMENDOUS WASTE 


Whole Effort of Companies Is 
Bent Towards Maintain- 
ing Policies in Good 
Standing 


By KENNETH R. WILSON. é 
“The business that pays is the busi- 
, ness that sore 

Although this slogan might well be 
applied to any business, it applies 
more particularly to the life insurance 
business than to anything else. For 
_years the whole machinery of life in- 
surance was devoted to the task of 
selling protection and policies, and to 
this end the entire energies of the pro- 
fession were turned towards the pro- 
duction of new business. To-day, al- 
though production continues apace, 
and in fact increases at an ever-grow- 
‘ing rate, a larger and larger share of 
com effort is being directed to- 
Corie e conservation of the business 
already sold. Conservation is one of 
the biggest problems that confront 
the insurance companies at the present 
time and no stone is left unturned to 
keep the policyholder in the straight 
and narrow path of regular premium 

payment. 

More Than Preventing Lapses 

The term “conservation” as applied 
to the life insurance business, includes 
various activities, besides the more ob- 
vious one of preventing policies from 
psing. Conservation activities in 
most of the life insurance companies 
on this continent, include such things 
as, the prevention of loan indebted- 
ness; the securing of loan repayments; 
the avoiding of lapses: the prevention 
of surrenders; and the replying to en- 
uiries on the part of policyholders. 
problem, of course, centres around 
the policyholder, but modern conserva- 








End 

End of 2nd year, 
End of 8rd year, 
End of 4th year, 


tion activities go much deeper than 
that, and are based upon a realization 
that the cure for conservation rests 
primarily with the agency force of 
the company. To sell the policy prop- 
erly is a much more satisfactory state 
of affairs than to have to re-sell the 
whole story of insurance after the 
policy has lapsed. 
Over 200 Would Drop Out 


Some idea of the magnitude of the 
lapsation problem can be gained from 
a perusal of the Canadian Male Table 
of Mortality and Discontinuances. 
This table shows clearly what happens 
to groups of policyholders of differ- 
ent ages over a twenty year period 
from the time they take out their 
policy. 

Suppose 1,000 young men at age 
twenty, take out insurance. What will 
have happened to them at the end of 
the first year? In twelve months time, 
23 of these men will have died, but no 
less than 270 of them will have dis- 
continued their policies. At age 35 the 
record is not very much better, be- 
cause of 1,000 new policyholders, 28 
will have died at the end of the first 
year, and 250 will have discontinued 
their policies. An average discontin- 
uance record of 26 per cent. for these 
two ages for the first year alone. 

This record is nearly as bad with 
older men, for even at the age of 35, 
out of 1,000 men who take out policies, 
the end of the first year will show 250 
discontinued. At age 50 only a few more 
will have learned the error of their 
ways, because even then, out of every 
1,000 policies that are written, 232 wiil 
have been discontinued at the end of 
the first year. 

After That It Is Better 

After the first year has been safely 
navigated, the rate of discontinuances 
shows a very marked improvement. Tak- 
ing our original. group of men at age 
twenty, there will only be 727 of them 
surviving as policyholders by this time. 
At the end of the second year, two and 
a half of them will have died, and an 
additional 60 will have discontinued 
their policies. Following down the line, 
our policyholders who bought at 35 will 
have shrunk to 747, and at the end of 
the second year three of them will have 
died and 56 of them will have discon- 
tinued their policies by the end of the 
second year. Our policyholders who 
bought at 50 will behave just about the 
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*Companies having in force 84 per cent. of total outstandi 
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Insurance for Buyer and Seller 


Keeping Policyholder 
on Books is Big Task 
for Insurance People 


aed cerrineinmeentatipsimetainaiae 
same way, except that six of them will 


die and 53 will discontinue. 


Now comes the last final kick of the 
policyholder, and in the third year the 
rate of discontinuance shoots up far 
above the rate in the second year, only 
to decrease very rapidly in the fourth, 
fifth and sixth years. 
the insurance companies doing to over- 
come this palpable human weakness of 


ours? 


Best Sold Policies Stick 


In the first place every company 
which has faced the matter, realizes 
that the problem is ultimately one that 
concerns the agent—an individual as 
much as a company problem. A confer- 
ence. was held some time ago in Chi- 
cago to discuss the whole question and 
the various reasons for lapsation were 
tabulated and discussed. Broadly, the 
concensus of opinion was, that properly 
placed insurance (in the fullest sense 
of the phrase) was not only to a small 


degree susceptible to lapse. 


Accordingly the pri J 
a company is among its agents, superin- 
tendents and managers. 
divisions might be— ‘ 
classifying the various important ele- 
ments surrounding lapsation. 
importance to the policyholder. 
ondly, the importance to the company. 
Thirdly, the importance to the agent, or 
manager himself. Each of these fields 
presents an important line of endeavor, 
and all have as their objective the task 
of providing the underwriter with defin- 
ite weapons with which he can attack the 
indifference that he must inevitably en- 
counter on the part of the actual or 


prospective policyholder. 


In addition to this continual campaign 
that must be carried on by way of edu- 
cating its own men, the company must 
at the same time tend and nourish each 
new brood of policyholders, especially 
during the first three years of their 
In any well-ordered insur- 
ance incubator, series of letters will 
immediately be dispatched to the newly- 
hatched policyholder, congratulating him 
upon behalf of the president and offi- 
company, upon having 
step in 
Booklets upon health, 
and subjects kindred to life insurance, 
will be sent also, and as soon as the 
time for the payment of the second 

remium appears on the horizon, more 
etters will be sent, dwelling upon the 
advantages of his policy and the im- 


existence. 


cers of the 


taken this very 


his young life. 


ginal sale. 


of additional 


Suppose, 


three years. 


insurance. 


important 


This is Loss Insurance Companies Face 
If to-day 10,000 men, age 30, take out policies, 


f ist year, 2,550 will discontinue, and 25 will die, leaving 7,424 
575 will discontinue, and 26 will die, leaving 6,822 
733 will discontinue, and 26 will die, leaving 6,063 
379 will discontinue, and 24 will die, leaving 5,659 





portance of keeping it at all times in 
first-class condition. 


Personal Calls Help 


One plan which is operated with 
considerable success by one of the Cana- 
dian companies, has for its object the 
bringing together of underwriter and 
policyholder, just about the time the 
second premium falls due. 
involves a personal call upon the pro- 
spect, by the agent who made the ori- 
It has the dual object of 
sustaining the policyholder’s interest in 
his insurance at a time when he is most 
liable to need some moral support, and 
also of enabling the underwriter to dis- 
cuss with the policyholder, the question 
The call is 
usually made about the time that the 
second premium is due, and either the 
head or the branch office of the com- 
pany takes upon itself the responsibility 
of keeping the underwriter informed 
when these prospects for additional in- 
surance should be approached. 

Everyone Gets Busy 
however, 


One of the most valuable devices that 
has been in common use in Canada for 
some time, is the re-dating plan which 
is now very generally used by at least 
the three Anglo-Saxon countries. 
plan is exceedingly simple in operation, 
and means in effect, the cancelation of 
any arrears on a lapsed policy, and the 
creation of a new policy which gives 
credit for the number of years in which 


the lapsed policy had been in force. 


Suppose the ubiquitous Mr. Jones had 


taken out a policy three years ago. 
Suppose now that the premium on this 
policy was paid for two years, and then 


the policy lapsed. 


The re-dating plan, 


if put into effect now, would wipe out 
the one year of arrears due on the old 
policy, and would give Jones a new pol- 
icy upon which two premiums had al- 


ready been paid. 


would be that all future premiums paid 
by Jones would be at the premium rate 
based on his age at the time the new 


policy was issued. 


_ Learning From Canada 
This plan was originally adopted in 
England, and for some time now has 
been followed by most of the Canadian 
companies. At first it was adopted sim- 


Life Insurance Sales in Canada’ 
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What then are 


mary campaign of 


Three general 
made, by way of 


First the 
Sec- 


The plan 


that the policy- 
holder has fallen from grace, and that 
his policy has lapsed. 
whole machinery of the organization is 
focused upon him, and judging by the 
batteries of postal ammunition that are 
stored in most conservation offices, his 
morning mail need never lack for stimu- 
lating literature, for at least the next 


Immediately the 
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ulthneously in Canada by three of the 
larger companies, but it was not until 
comparatively recently that the scheme 
was introduced into the United States. 
All of a 
panies realized that the Canadians were 
practising an exceedingly simple remedy 
for an old disease, whereupon the Cana- 
dian companies that were putting the 
plan into effect, were besieged with re- 
quests for the details, by the companies 
across the line. 


udden the American com- 
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General Insurance 


I would appreciate some information 
on the General Insurance Company of 
America. 


Last December the General Insur- 


Company of America was 


licensed to transact the business of 
fire insurance in Canada. i 
months that it has been operating in 
this country it appears to 
lished itself as an important factor in 
the fire insurance business. 
present moment however its chief 
claim to fame is the fact that it is the 
only joint stock fire insurance com- 
pany in the world which sells business 
on a participating basis. 

The company was organized in 1923 
with head office in Seattle, and was 
financed by the issue of $1,000,000 of 
capital stock, fully paid up which was 
offered at a premium of 100%. 
a little more than three years of 
operation, the company now shows a 
reinsurance reserve of $1,744,012, and 
a net surplus of $1,004,071. 


In the six 
ave estab- 


At the 


After 


of net profits, a reserve of more than 
one and a half millions of dollars, 
while at the same time maintaining 
capital account intact and even adding 
a small amount to surplus. 

The net premium income. of the 
aren in 1926 amounted to $3,000,- 
000. i 


s business has been built up 


on the basis of a profit-participating 


The dividend disbursement 


under these policies at the present 
time is 20%. 
than similar dividends paid by mutual 
companies on 

The head office of the company in 
Canada is in Hamilton. 


This is about 5% less 


eneral business. 


Million Dollar Club 


Numbers No Millionaires 


Something unique in the way of a ser- 
vice club, *is the organization which 
meets in Toronto every Monday under 
the title of the “Million Dollar Club.” 
Millionaires? 


No, nor yet insurance 
As a matter of fact, this club is 


comprised entirely of policyholders of 
the Independent Order of Foresters. The 
club has weekly luncheon meetings for 
its members, and in addition carries on 
active work 
phaned children. 

The basis of membership in the club 
is that each man shall carry at least 
$5,000 of insurance in the I1.0.F. Thus, 
besides its philanthropic work, the or- 
ganization achieves the object of fur- 
thering fraternalism among the society’s 
membership. The idea was launched last 
March, and the steady growth in mem- 
bership seems to point to continued suc- 
cess in the future. 
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Canadian Bronze Shares 


Now Listed in Montreal 


From Our Own Correspondent. 


MONTREAL.—The preferred and com- | 
imon- shares of the Canadian Bronze 
Company have been listed and are now 
being traded on the Montreal Stock Ex- 
The company has outstanding 
40,000 common shares of no-par value 
and 12,500, cumulative, 7 per cent., pre- 
ferred shares of $100 par value. 
shares of this newcomer to Canadian in- 
vestors were first offered publicly with- 
in recent date, and for some time past 
the stock has been traded in on the un- 
listed department of the Montreal Curb 


change. 


Market. 


For the current year to date, the busi- 
ness of the company has been larger 
than for the corresponding period of a 
Thus the forecasts made at 
the time the shares were sold to the pub- 


year ago. 


lic have been fulfilled. 


National Breweries Sell 


Unused Lachine Plant 


From Our Own Correspendéent. 


MONTREAL. — It is understood that 
the National Breweries has sold its plant 
at Lachine, P. Q., to the National Dis- 
The purchaser will 
equip the plant as a distillery. The La- 
chine plant of National Breweries was 
the original Dawes brewery established 
in 1811, and in recent years has been 
The 
company’s business is being maintained 
at a high level, but, in keeping with the 
general market tone, there have been 
but few transactions in the shares. The 
sale of what was practically an unused 
asset by the company can only be re- 
garded as a constructive feature in its 


tilling Company. 


used only for storage purposes. 


operations. 





Adds Two Directors 


MONTREAL. — James Yates, general 
treasurer of Canadian National Rail- 
ways, and Charles B. Howard, M.P. for 
Thus the company has built up out] Sherbrooke, have joined the board of 
directors of Diversified Standard Securi- 
ties, an investment trust, specializing in 
securities of the Standard Oil Compgnies 


and their subsidiaries. 



























of Secretaries 








other Public Bodies 
Founded 1891. 


Examinations— 
JUNE and DECEMBER 








W. TAYLOR, 
Room 300, National Bldg., 
347 Bay St., Toronto 
Phone: ELgin 1087 





The 


The Chartered Institute 


of Joint Stock Companies and 


Royal Charter, 1902. 
Patron—HIS MAJESTY THE KING 


Full particulars on application 
to the Secretary: 


HUdson 75423 






July 29, 199 








Build Big Addition 
to Goodrich Factory 
ons ———_ a ag om Pag ay mg 
to the Canadian Goodric o. by the 
parent B. F. Goodrich Co. is seen in the Western 
plans for the expansion of the Kitch- 
ener plant of the company. Contracts 







New plant will be three stories high, 132 
by 100 feet. 

Recently B. F. Goodrich Co. advanced 
$1,000,000 to the Canadian Goodrich Co., 
taking in exchange common stock at $25 
ashare. In return for this new interest, 
bondholders and preferred stockholders 
accepted a reduction in their claims. 










dependent reports 


New Record Is Certain C 
valuations, 


in Insurance Sales 


Life insurance sales in Canada are on 
their way to a new record according to 
the June report of the Life Insurance 
Sales Research Bureau of Hartford. The 
June figure of $45,298,000 is only a few 
millions behind the high record for all 
times which was established during last 
December. 











province, 








which covers the six month period end- 
ing June, 1927, is that the Maritime pro- 
vinces are leading the advance. New 
Brunswick leads the provinces for the 
month of June, while the three Mari- 
time provinces are the leaders for the 
six month period. This increased inter- 
est in life insurance augurs well for 
conditions in the three sister provinces 
by the sea. 
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INSURANCE COMPANY 





Britisx America 
ASSURANCE COMPANY 
HEAD OFFICE - TORONTO 
Incorporated 1833 
























Organized 1874 
TOTAL BENEFITS 


Paid to Members and their Beneficiaries 


$8'7,000,000.00 
Policies Issued from $1,000 to $5,000 
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Executors, 
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Administrators, 
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Safety Deposit Vaults. 


W. G. ROSS, 
Chairman of the Board 


B. HAL. BROWN, 
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Montreal 


TORONTO OFFICE 
Reford Bldg., 217 Bay St. 














Financial Assistance 


to Estates being administered by it 


PAID UP CAPITAL 


AND RESERVE $1,259,430.36 
The Imperial Canadian 


Trust Co. 


Executor, a Assignee, Trustee, 


Head Office: Winnipeg 


Branches: Saskatoon and Calgary 





THE 


ROYAL TRUST © 


EXECUTORS 


AND 


TRUSTEES 


FIRE, HAIL and CASUALTY INSURANCE 
Of every description effected with leading Insurance Offices. 
Our Advisory Service is at your disposal. 


OSLER, HAMMOND & NANTON LIMITED 
WINNIPEG 


THE MONARCH LIFE 


ISA 
GOOD COMPANY 


Teteate, Mite Wiemtonn, Menten, Gitatoun 
oronto, Montreal, nnipeg gina, 
Calgary, Edmonton, Vancouver, Victoria. 

















NORTHWESTERN MUTUAL FIRE 


ASSOCIATION 
SEATTLE, WASHINGTON 


HEAD OFFICE FOR CANADA, HAMILTON, ONTARIO. 


Writing Fire Insurance at Cost 


Assets $3,751,733.94 


ALL POLICIES DIVIDEND PAYING AND NON-ASSESSABLE. 


Branch Offices: 
Toronto, Ottawa, Vancouver, Vietoria, Edmonton, Saskatoon, 


Winnipeg, Montreal, St. John, 


Halifax, and Charlottetown. 


Satisfactory Service Guaranteed 


TRUST COMPANY 


















President and General Manager 


PRUDENTIAL TRUST BLDG., 


Branches Ceerament Canada and in 






















G. E. BAILEY W.H. HUNTER ALEX. STEWART 
Secretary President Treasurer 
















Good insurance salesmen can always find 
a place with our growing organization. 
Write for full particulars, ~ 


Head Office: London, Ontario. 





are being let for a new addition to the ] tm ts 
factory building to cost about $150,000. hves en 


Superintendent of Agents 


The Independent Order of Foresters 









Those who have invest- 
ments in British Colum- 
bia, with which they 
are not familiar, may 
write to us for in- 


or 


Our organization covers 
every section of the 


The gratifying feature of the report, Pemberton & Son 
Vancouver Limited 
418 HOWE STREET 








HEAD OFFICE: WINNIPEG, CANADA. 
TOTAL ASSETS $2,928,337.62 


FIRE—MARINE— : 
AUTOMOBILE—BURGLARY TORONTO, 24 Adelaide St. W. 
—GUARANTEE W. H. GEORGE 
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The Charges for 
Trust Company Service 


—are very moderate. Indeed, when considered 
relative to the expert services rendered as Executor 
of your Will and the efficient administration of your 
estate, the Trust Company’s charges are surprisingly 
small. Moreover, these charges are not set by us 
except in cases of special work or by arrangement— 
but they are fixed by the Courts when auditing our 
accounts—and are based on the amount of funds 
handled—the nature of the assets,—and the duties 
performed. 


The fact that the assets now under administration by 
this Corporation exceed $159,000,000 is a recognition 
of the value of its services to Clients, as well as a 
tribute to the confidence they repose in its ad- 
ministration. * 


Write for Folder 
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Fhe 
TORONTO GENERAL TRUSTS 


CORPORATION 


“Canada’s Oldest Trust Company”—Established 1882 


— Montreal Ottawa Winnipeg Saskatoon Vancouver 
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Canada Steamship Lines, ' 


Route Your Freight Shipments 





From 3 Between 
Montreal Montreal, Toronto, Hamilton Montreal, Toronto, 
Three Rivers to Hamilton, Windsor, 
Quebec Port Arthur, Fort William Detroit 
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| @CIVIC HOLIDA' 


_» DOES NOT REL 
NOTE OF PR 


This is General 
Followed in Can: 
Banks 





Civic holidays are widel 
in the different towns an 
Canada during the summ 
These holidays are not stat 
days and consequently ar 
terms juridicial or business 
custom is not very old, as m 
years, but is at least old 
have definitely established 
of parties in regard to note 
day. 
. What is Official Ruli 

The following question al 
from Canadian Banking Pt 
sued by the Canadian Banl 
ciation, is the official sta 
the matter. ; 

Question—What holidays m 
observe? ee 

In the case of a civic holi 
all the banks in the place, 
12 o’clock that the bills they 
all been arranged for, close t 
at that hour, what is the rest 
private holder of a bill due tl 
of a cheque, presents the sam 
bank is closed, and is th 
honored? 

Answer—Banks in Canada | 
ly observe any holiday they 
keep, providing that in closin 
offices they are not breaking 
tract with their customers, 1 
be expressed or implied. A b 
opens a current account in eff 
with the customer that it wil 
to honor his cheques to the 
his credit balance, if presen’ 
the ordinary business hours, 
among bankers. If it shoul 
notice, decide not to open or r 
open the office on any partic 
ness day, and the. customer 
should thereby be dishonored 
it should be liable to him fe 

The existing practice amon; 
keeping someone in the offic 
days, which are not statutory; 
to answer demands such as 
seems to imply an understand: 
point which amounts to a co! 
this may be modified, on 
notice to any degree. We w 
it reasonable that banks in cor 
their neighbors, should kee 
holidays, and that it shoul 
stood that, as soon as ail not 
ceptances due have been arre 
offices will be closed for the 
closing of the offices on any 
reasonable notice involves no 
bility. : 
Must Protest When Calle 

The general practice seems 
present all bills and accepta 
at banks that day, and to p 
usual any unpaid bill ordinari 
for protest, but as the busine: 
are closed that day, bills m 
able there, are held over unti 
lowing day, except in the cas 
which call for protest, and | 
cgurse, must be protested in 
to hold the endorser liable. 
is necessary to protest such 
not the fault of the bank, bu 
maker and the endorser, the 
by neglecting to arrange fo: 
latter because he has definiti 
fied the bank that he holds it 
ible, and to protect itself, t 
must either take the necessa 
steps or the endorser will be | 

The acceptor is within hi 
when he accepts a bill payab! 
office instead of at his bank 
he chooses to close his office 
day the bill matures and a 


. results, it is his own fault. 


Over 27,000 Banks Sho 
To Exist in United 


Ia the United States on March 
there was a total of 27,425 | 
which 19,587 were State Banks : 
National Banks, and in round 
a total capital, surplus and u 
profits of $7,767;241,051, total de 
$55,474,233,564, and total reso 
$55,745,808,611. © Total deposit: 
banks were $1,182,399,591 above 1 
ious high record of April 12, 1 
total resources $1,746,355,720 a’ 
sources of that date. - 

On March 23, 1927, in round | 
the capital, surplus and undivide 
of the State Banks were $4,547 
and of the National Banks $3,215 
showing the capital resources 
State Banks to be.41% in exces 
National Banks. The deposits 
State Banks were $34,562,024,564 
the National Banks $20,912 
Showing the deposits of the Stat 
65% in excess of the National 
The total resources of the Stat 
were $40,046,661,611, and of the | 
Banks $25,699,147,000, showing 
sources of the State Banks 55% i: 
of the National Banks. 

Figures have been compiled b 
Sims, ‘vice-president Hifernia | 
New Orleans. 


Mansfield Theatre Starts 
Its Dividend Pay 


From Our Own Corresponden 
MONTREAL.—A much more f: 
earning position is reflected in 
cent declaration of a seven per ce 
dend on the preferred stock of th 
field Theatre Company. This is 
ment of dividend and arrears. T 
dend, which is payable 15 Au; 
shareholders on record July 30, } 
been awaited, and its payment 
move a good deal of the doubt t 
been centering around this com 
It is well known that the M 
company which is controlled by 
Players Corporation has not been 
an easy time. But, according to 
retary, Thos. J. Bragg, conditio: 
changed and the business being | 
the company has vastly improve: 
made possible the dividend decl 
wee yet, however, the com 
aict per cent. behind in its p1 
ividends. But with improved e: 


a further dimi i : | 
be lestee mination of this amox 








cua Fur Animals Exported 
‘ shipment of stone marten ws 
recently to the United States 
inental Fur Farm in New. York 
the Lake wenarinx been caught 
. 1 i i 
ish Cohmuban ermere district c 
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. results, it is his own fault. 
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Pduly 29, 1927 THE FINANCIAL POST 


F : | Current Events in Ban k ing Wor ] d Staff Gessip Bank of Commerce Opens Branch corner of Broadway and MacKenzie 
SO 


A branch of the Canadian Bank of | Street, the centre of an area which dur- 
DAY? S, Bramwell, of the staff of the Cans-| promises situated near the southwest |arewih, n°” Yesre has shown rapid 

“CIVIC HO 
| DOES NOT RELIEVE 
NOTE OF PROTEST 


dian Bank of Commerce, has left for; 
This is General Practice 


Kenton, to which place he has been| 
transferred. — Graphic, Portage La 
Followed in Canadian 
Banks 


Prairie. 
Civic holidays are widely observed 


After thirty years as manager for the 

Bank of Montreal in Winnipeg and fifty- 
in the different towns and cities in 
Canada during the summer season. 


three years in the bank’s employ, Mr. 
McGachen is retiring. 

These holidays are not statutory holi- 

days and consequently are in legal 

terms juridicial or business days. The 

custom is not very old, as measured by 

years, but is at least old enough to 

have definitely established the rights 

of parties in regard to notes due that 

ay. 

“ad What is Official Ruling? 

The following question and answer 
from Canadian Banking Practice, is- 
sued by the Canadian Bankers Asso- 
ciation, is the official statement in 















































































Banks and Banking 


An Historical Sketch by PROF. A. STANLEY WALKER, Halifax. 






P. Lyall & Sons 


Construction 
Company, Limited 
Toronto - Montreal - Ottawa 









Imperial Bank of Canada announces 
these staff appointments: 


R. M. Lambe, formerly accountant, 
Wilkie, has been appointed manager, 
Hague, Sask. 


R. H. Oldham, formerly accountant-in- 
charge, Hague, has been appointed ac- 
countant, Wilkie, Sask. 


T. R. Merritt. formerly teller-ac- 
countant, Thorold, Ont., has been ap- 
pointed accountant, East End, St. Cath- 
arines. 

W. H. Meacher, formerly accountant, 
E. E. St. Cathar:nes, has been appointed 
accountant, Preston,’ vice H. E. Ott, re- 
signed. 

G. Lunan, formerly receiving teller at 
Yonge and Queen, has been appointed 
acting accountant, Yonge and Ann. 

K. H. Love, formerly accountant, 
Yonge and Ann, is now relieving Toronto 
city managers. 

H. F. Wallace, formerly of Princeton. 






Fourth Article in Series Tells History of Banking Develop- 
ment in United States — Early Troubles Were 
Prelude to Establishment of National System 






























While England was luxuriating in 
the settlement of the minutiae of re- 
gulations afiecting paper money and 
piOvisions tor its convertibility into 
specie, the problem overseas in newly- 
settied countries gave a_ variant, 
namely, how first to get a currency 
at all, and then how to adopt it and 
expand it te meet the needs of a 
rapidly growing industriai commun- 
ity. The onus of experiment fell upon 
the United States, the earliest ot 
English-speaking settlements, and 
there the common method, unhappily, 
lay in tremendous issues of unsup- 




























Inflation ensued, until the state banks 
suspended specie payments in 1814, 
though they continued to flood the 
country w.th depreciated notes for 
denominations as low as six cents! 
The fact that even the U. S. govern- 
ment had to suspend payment of in- 
terest on its bonds led, in 1816, to the 
incorporation of the Second National 
Bank of the United States. Its be- 
ginnings were unpropitious, but by 
1829 its currency was acknowledged 
to be as sound as cou!d be expected 
under any system of paper money. 
Note issues were contracted to one- 



















































LAKE OFTHE WOODS MILLING CO. LTD. 



















the matter. ported paper, followed by natural de-| third of what they h i 

aaa ar ‘daw , ad ’ . : y had been in 1819, | has been transferred to the staff of the 
ae What holidays may a bank/ preciations—an error which Canada,] and the bank was a serviceable bul-| local branch of the Canadian Bank of Makers of FIVE ROSES FLOUR 
observe: developing later, was able, through] wark to government and commerce | Commerce.—Citizen, Prince George. 


In the case of a civic holiday where 
all the banks in the place, finding by 
12 o'clock that the bills they hold have 
all been arranged for, close their offices 
at that hour, what is the result if some 






careful observation, to avoid. 
Early American Experiments 
If we disregard the early days of 
the Bank of Pennsylvania (1780) and 


alike. But the private exchangers 
who trafficked in state bank paper 
hated it; the state banks themselves 
dubbed it the “monster” which ab- 


Mills at Montreal, Brantford, Keewatin, Portage la 


Royal Opens Branches S d, 
Prairie, Medicine Hat 


The Royal Bank has opened two new 
branches, one at Arvida, Que., and one 





















: : Roe 6 : ° CAPACITY, 20,000 BARRELS DAILY 
private holder of a bill due that day, or] of the Bank of North America (1782) sorbed their specie, and, worst of all, at Smooth Rock Falls, Ont. esiden anagi wecter : Presiden Manager 
of a cheque, presents the same after the| and examine the United States sys-| it became involved, as did its pre- PPRANK 8. MEIGHEN, CG. ; ve. w. HUTCHISON. : 








bank is closed, and is thereby dis- 
honored? 

Answer—Banks in Canada may legal- 
ly observe any holiday they choose to 
keep, providing that in closing up their 
offices they are not breaking their con- 


tem after the War of Independence, 
we find a first attempt to erect a 
system based, to sonie extent, pon 
the English model of establiskmg 2 
National Bank. There was ro speci- 


decessor, in party politics. Andrew 
Jackson, representing the spir:t of 
the West, where the bank was espe- 
cially unpopular, brought the weight 
of the Democratic party against it. 


* Directors: 

R.M. BALLANTYNE, TANCREDE BIENVENU, HON.SIR LOMER GOUIN, &.C.M.G. 
GEO. V. HASTINGS, WALTER MOLSON, R. W. REFORD, ABNER KINGMAN, 
J. K. L. ROSS; N. J. BREEN. 

Secretary, M. H. HUTCHISON ; Treasurer, T. fF. McNALLY; Asst. Treasurer, 

A. C. McMILLAN. 


= 
Weekly Bank Clearings 


(In comparison with the same week last year) 
ee — eee 




































































































































tract with their customers, which may| fic right given by the constitution] [n his presidential message to Con- Eastern Cities 
be expressed or implied. A bank which| permitting Congress to incorporate | rress he attacked the law incorporat- ine ar fo gy 
opens a current account in effect agrees| a bank, out such a right was deduced |ing the bank as_ unconstitutional St John ......2cc., 2,818,583 2,652,810 
oe anaes cP nr from the general clause allowing | and inexpedient. Nevertheless, since | Moncton .-.......... 862,150 982,505 
his credit balance, if presented within Congress to exercise any powers} on formal examination the bank was | Sherbrooke .......... Me 
the ordinary business hours, recognized | "€cessary for carrying out rights in| proven solid and _ well-conducted, | Sovtreat 0002.1.) 100/860.123 111,089,482 |: 
among soninete. If it should, without a epetied te. Acsemeey ee = - ane z UM 6,980,826 7,428.89 : 

i ide not to open or no n Lidl, é : s -forwar ack. e ere- | Kingston .........+.. ° . ol s 
cog tage ay wee plang beat the United States was founded by erage ee ae its vaults all pub- Poterboro veiie akon eT ee oi Aer Atla ntic Sugar Refi ne ries ‘ 
ness day, and the customers’ cheques} A’exander Hamilton, Secretary Of |'ic funds and so crippled it. In 1836 a” geese | Beeeeee LIMITED a): 
should thereby be dishonored, we think| the Trejsury, with a monopoly for] the bank’s charter was not renewed. | Brantford ........... 1,084,772 1,282,536 
it should be liable to him for damage-| twenty years and a capital of $10,- iteatinesl enanee 2) EE cs Sa cacnavneas 2'827,904 8,073,780 if 
keeping someone in the office on holi-| 000,000, of which the government sub- er asie281 ee | 
Sn which are not statutory holidays scribed one-fifth, though it disposed | eee | ten a 

: ‘lof thir hold’ng at a profit of ov2r Western Cities A 

to answer demands such as the above, 4 . July 22, 1926 July 21, 1927 
seems to imply an understanding in this $600,000 by 1802. This bank per- You Can Get These Fort William $ 1,066 741. $ 1,024,180 z 
— Sere cones - a@ contract, = peda) — functions . = A : | a P hl t Winnipeg .........., 44,487,171 44,397,790 General Cffices 

is may be modified, on reasonable| Unite tates government and for IE ion acaccbewexs 648,490 645,526 | |B ® 
notice to any degree. We would think commerce ania but it aroused rlic es in amp e DT ciictdsseas sees $3,953,562 4,188,755 a 211 eemttinae ‘ 
Rite maighbers, shoeld taop the igeal| Jcneusly. It was 0 Federalist founda- There will be five articles in ene "195.263 | |p 
holidays “and that it should. be ‘ander. tion, and so was opposed by the Re- this series by Prof. A. Stanley prenee Albert «.... — ayes Refi 5 St. J N.B : 

= SEE gccaons: tc deat 581,992 neries - t. John, N.B. 





publicans who charged it unjustly 
with being an aristocratic institution 
under foreign influence. Party pol! 
tics defeated financial sense, and in 
1811 the bank was put into liqnida- 
tion as a thriving concern. the share- 
hitters being paid cfi at $431 for 
each £400 share. 
State Banks Spring Up 

The result was a rapid increase in 
the number of state banks wheh 
were grantcd charters in many in- 
stenecs fo: political services and 
-reated merely’ to issue notes. In 
the war in 1812 the government was 
forced to rely on: such institutions. 


Walker of Dalhousie University, 
Halifax. It is proposed to re- 
print them in a small pamphlet, 
in order that bank managers 
and others, desiring to keep 
them, may have them in conven- 
ient form for filing. You may. 
have a copy of the reprint by 
sending ten cents in postage 
stamps as a nominal sum to 
cover cost of handling. Address, 
editor, Bank Managers Page, 
The Financial Post, 143 Univer- 
sity Avenue, Toronto. . 







stood that, as soon as all notes and ac- 
ceptances due have been arranged, the 
offices will be closed for the day. The 
closing of the offices on any day after 
reasonable notice involves no responsi- 
bility. 
Must Protest When Called for 
The general practice seems to be to 
present all bills and acceptances due 
at banks that day, and to protest as 
usual any unpaid bill ordinarily cailing 
for protest, but as the business offices 
are closed that day, bills made pay- 
able there, are held over until the fol- 
lowing day, except in the case of bills 
which call for protest, and these, of 
course, must be protested in order to 
to hold the endorser liable. That it 
is necessary to protest such bills is 
not the fault of the bank, but of the 
maker and the endorser, the former 
by neglecting to arrange for it, the 
latter because he has definitely noti- 
fied the bank that he holds it respons- 
ible, and to protect itself, the bank 
must either take the necessary legal 
steps or the endorser will be released. 
The acceptor is within his rights 
when he accepts a bill payable at his 
office instead of at his bank, but if 
he chooses to close his office on the 
day the bill matures and a protest 


PE vccdesctasees 5,772,057 6,734,901 
TE sicsseeewes 5,034,539 6,726,046 
Medicine Hat ....... 301,285 290,370 
New Westminster ... 737,219 854,031 
WOGONUEE cicoscccecs 17,544,078 17,848,819 
WUERNEED 6 ineicvis sees 2,553,769 














































CANADIAN GUARANTY TRUST CO. 


Acts as Executor, Administrator, Trustee, Guardian, Agent and 
in any other Fiduciary capacity. 

Official Administrator for the Northern Judicial District in Mani- 
toba and for the Swift Current Judicial District in Saskatchewan. 


Head Office: Branch Office: JOHN R. LITTLE 
BRANDON, MAN. Swift Current, Sask. Managing Director. 
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Over 27,000 Banks Shown 
To Exist in United States 


In the United States on March 23, 1927, 
there-was a total of 27,425 banks of 
which 19,587 were State Banks and 7,828 
National Banks, and in round numbers 
a total capital, surplus and undivided 
profits of $7,767,241,051, total deposits of 
$55,474,233,564, and total resources of 
$55,745,808,611. Total deposits of all 
banks were $1,182,399,591 above the prev- 
ious high record of April 12, 1926, and 
total resources $1,746,355,720 above re- 
sources of that date. 

On March 23, 1927, in round numbers 
the capital, surplus and undivided profits 
of the State Banks were $4,547,270,051, 
and of the National Banks $3,219,971,000, 
showing the capital resources of the 
State Banks to be 41% in excess of the 
National Banks. The deposits of the 
State Banks were $34,562,024,564, and of 
the National Banks $20,912,209,000, 
Showing the deposits of the State Banks 
65% in excess of the National Banks. 
The total resources of the State Banks 
were $40,046,661,611, and of the National 
Banks $25,699,147,000, showing the re- 
sources of the State Banks 55% in excess 
of the National Banks. 

Figures have been compiled by R. N. 
Sims, vice-president Hifernia Bank of 
New Orleans. 













Save time, travel from Quebec by the 
mighty water boulevard to Europe— 
four days of open sea. 


Ss. S. MONTROYAL 
Ss. S. MONTNAIRN 


CABIN CLASS 


The meals and service are of the Canadian 
Pacific high standard of excellence. 


Special trains leave Windsor Street Station, 
Montreal, bringing you direct to the shipside. 


For further information ask any steamship agent, or 


J. E. PARKER 
Gen. Agent, Ocean Traffic, 
C.P.R. Bidg., Toronto 


Alwa Canadian Pacific Express Company's 
Travellers’ Cheques. Negotiable anywhere. 594 


CANADIAN PACIFIC 
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Drilling the 
holes in the conical 
bottom of one of three 
digesters for the St. John 
Power and Paper Company. 


Each digester is 54 feet in height, 
17 feet in ciameter, and built of 
1%” stzel plate throughout. All 
the work was done in our own 
shops. ‘ 

Our Consulting Bureau is at your 

service without obligation. They 
will gladly discuss and advise 
regarding any Engineer- 
ing or Boiler-mak- 
ing problem. 


1 Inglis 


14 STRACHAN AVENUE, TORONTO, ONT. 
405 POWER BUILDING, MONTREAL, P.Q. 





Mansfield Theatre Starts 
Its Dividend Payments 


From Our Own Correspondent. 

MONTREAL.—-A much more favorable 
earning position is reflected in the re- 
cent declaration of a seven per cent. divi- 
dend on the preferred stock of the Mans- 
field Theatre Company. This is in pay- 
ment of dividend and arrears. The divi- 
dend, which is payable 15 August, to 
Shareholders on record July 30, has long 

een awaited, and its payment will re- 
move a good deal of the doubt that has 
been centering around this company. 

It is well known that the Mansfield 
company which is controlled by Famous 
Players Corporation has not been having 
an easy time. But, according to the sec- 
retary, Thos. J. Bragg, conditions have 
changed and the business being done by 
the company has vastly improved. This | 
“re Possible the dividend declaration. | 
10y yet, however, the company is| 
divia per cent. behind in its preferred | 

vidends. But with improved earnings, | 


a further diminuti i 
be looked for. Ee ee ee | 


iia hiasitenihinntitaiadetil 
Ba Fur Animals Exported 
Seca Dment of stone marten was made 
oo vy ae the United States Experi- | 
_ = ur Farm in New York State, 
the ns having been caught wild in 
ish Colamnn en termere district of Brit- 
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PESSIMISM OVER 
SALMON SITUATION 
NOT WARRANTED 


Another Two Weeks Before 
eet Are 


MARKETS ARE GOOD 


It will be at least two weeks before 
any accurate idea may be obtained 
of the extent of the salmon catch on 
the British Columbia coast this year. 
A number of reports have been re- 
ceived from ys baer in the bans, - 
days painti oomy pictures o e 

: run Tus on, but the fact has 
oon: overlooked that the run this 

ear is from one week to ten days 
ter than usual, Consequently, the 
k of fishing operations will not 
co amieod until August 4th, and it 
will not be until a week later before 
a reasonable estimate ‘of the catch 
can be . : 7 

Holders of stock in fish companies 
need have no fear to worry over the 
present situation, according 
Aemilius Jarvis, president of the 
British Columbia Packing & Fishing 
Co. “No one ts a catch like 
last year,” he said, “it having been 
the largest on record. Nor is there 
any reason to fear that ae this 
year will be below average. Take the 
case of our own company. We have 
ante located all along the British 

lumbia coast line from the Fraser 
River up to the Alaska Bo » on 
Vancouver Island, and some of the 
northern islands. The run does not 
start at each of these points at the 
same ge Moreover, the fy emery 
types of salmon camé up at irregu- 
lar periods, so that while the Fraser 
River plants are working to capacity 
at the present time, our northern 
plants have not yet started oper- 


ations. 
Skeena Catch Good 
“As far as the Fraser River run is 
concerned, there is no need for pes- 
simism. The catch will undoubtedly 
be smaller than last year, byt the 
latest report from our manager in 
Vancouver states that the Skeena 
as last year, while 
ower grades have been 
very heavy. The mild-cured pack this 
year, by the way, is the largest we 
ve ever had.” 
Marketing of the salmon is one of 
greatest problems confronting 








the industry. Last year was a pros- 
perous one, as carry-over of 
stocks from 1925 had been very 


small, and little trouble was experi- 
enced in disposing of the record 1926 
catch. Instead of flooding the mar- 
ket, as soon as the salmon was 
ready to ship, the majority of the 
companies, notably the B. C. Fish- 
ing & Packing .Co., now ship their 
output to central points, where it is 
distributed as demand warrants, In 
this way the whole pack is easily and 
quickly absorbed. 
Excellent Market Prospects 

At the present time, says Mr. Jar- 
vis, stocks on hand are smaller than 
for many years past at the same 
time, the estimated holdover being 
less than 30,000 cases. Markets in 
England, France, Scotland, Italy and 
other European countries, as well as 
Canada and Australia, are in a 
healthy state and whether or not the 
catch year is as large as in 1926, 
little trouble is expected in clearing 
up stocks in short order. Prices 
will be set about August 16th, and it 
is likely that they will be slightly 
higher than last year. With higher 
returns and lower operating costs, 
the expectation is that net profits of 
packing _companies will compare 
favorably with those of last year. 


FEDERAL REVENUES 
SHOW BIG INCREASE 


Revenue of Canada for the first quar- 
ter of the current fiscal year showed an 
increase of ee strength to 
the forecast of Hon. W. D. Euler, whose 
Department of National Revenue collects 
most of the taxes, that national income 
would increase $30,000,000 to $40,000,000 
this year. 

Contributing factors in the larger 
revenues are buoyant business condi- 
tions improved method of collecting cus- 
toms duties and sales taxes, and stimu- 
lus of lower income tax rates. 

Comparative revenues for the first 
quarter of 1926 and * aeet follow: 

‘ota. T 


‘otal 
Apl. 1 to Apl. 1 to 
Ordinary revenue a 30, a 30, 
f Taxation + 27 1927-28 
ustoms es ... $ 85,218,776 § 40,426,326 
Excise duties ... 11,294,089 12,881,471 
War tax revenue— 
Excise taxes 
(Sales, st’ps, etc.) 18,362,851 15,517,500 
Income tax ...... 37,709,015 41,194,852 
Business pr. tax 120,740 157,097 
He CAE ccccccee 5,901 19,007 
Total taxes .. 102,711,824 110,146,257 
Int. on invest. .... 634,432 659,172 
ne Office .....00 900, 6,719,465 
m. lands ....... 851,765 785,492 
Can. grain act 225,067 409,840 
Penevarseas 1,898,512 1,444,655 
Total ord. rev. 112,721,102 120,164,883 


Spec. rec, and credits on cons. funds 


Total $112,721,102 
Expenditures were less in ie aces 
although ordinary expenditure shows in- 
crease. Figures follow: . 
ordi 3 months 1926 8 months 1927 


seeeee 


ED. coccgees 72,061, 
3 etshai’ csi $ 079 $75,470,929 
non-active ...... 8,686,235 8,219,799 
SME Sveskesbsne $80,747,314 $78,690,728 


NATION’S BUSINESS 


(Continued from page 1) 

Cotton Growers Corporation, the 
— Sepeeiation and various Do- 
on governments having allotted 
£230,000 in contributions this year. 
Upon the raw material of the 
various reports of the Imperial Eco- 
nomic Committee, the board has al- 
Ty! Sccording to a writer in the 
Lo Times, erected an imposing 
fabric of scientific research and eco- 
nomic investigation. Its method, 
more particularly under the first 


iri 


to heres 
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head, has been to fortify existing 
laborers in these fields, and not itself 
to engage in the work. The ground- 
work is now complete for a co-ordin- 
ated attack upon the various agencies 
which sap productivity, and practical 
results ‘of most vivid interest are al- 
ready forthcoming. 
* * *# 

‘AV CONTINUATION of general 

prosperity and business activity 
during the balance of the year «nd 
during the first half of next year, de- 
pends largely upon the return for 
farm operations this year. The gov- 
ernment’s preliminary estimate early 
in the month on the probable yields 
of the more important grains was un- 
der that issued at the same time iast 
year. While growing conditions in 
the next six or eight weeks will have 
a decided influence on the ultimate 
outcome, there is every reason to ex- 
pect a favorable yield, provided that 
no serious setback takes place between 
now and harvesting. 

To the manufacturer in the East, 
the purchasing power of the Western 
farmer is of great importance. The 
Prairie Provinces are a market of no 
little value to textile manufacturers, 
implement makers, furniture produc- 
ers, etc., and any diminution in the 
wer of the Western 

rmer is reflected in the earning pow- 
er of the manufacturer and distribu- 
tors. In 1922, 1923 and 1924, the 
Western farmers contracted many 
debts and it was not until the big 
crop of 1925 that they were able to 
clear off their obligations. Last year 
saw a return to the extensive buying 
which so characterizes the West after 
a good crop year, and another good 
crop this year will see the Western 
farmer “sitting pretty.” 

* * * 


SoME idea of the tremendous pur- 
chasing power of the Prairie farm- 
er may be gleaned from a survey of 
the gross agricultural revenue of Mani- 
toba, Saskatchewan and Alberta in 
the past three years. In 1924, income 
from all sources totalled $636,419,00Q 
of which Manitoba accounted for $159,- 
568,000; Saskatchewan, $279,555,000; 
and Alberta $197,296,000. The follow- 
ing year, revenue increased sharply to 
$799,751,000, of which sum Alberta 
contributed $244,162,000; Saskatche- 
wan, $413,874,000 and Manitoba $141,- 
715,000. Although returns were not 
so voluminous last year, revenue was 
well above the average, amounting to 
$766,629,000, divided as follows: Sas- 
katchewan, $364,840,000; Alberta, $2- 
—, and Manitoba, $147,050,- 


Returns during the past six years, 
have displayed certain tendencies, 
which have had and will have a more 
important effect on the marketing of 
goods in the Prairie Provinces. The 


oe agricultural revenue of Alberta, L 


or example, has increased very rap- 
idly, returns in 1920 having totaled 
only $120,762,000, as compared with 
$254,739,000 last year, an increase of 
altnost 100 per cent. Manitoba’s in- 
come from farm products has varied 
and although production in 1926 was 
more valuable than in 1921, yet there 
has been a decrease in revenue since 
1924. Saskatchewan’s crop returns 
have remained consistent during the 
sr period, ranging around $325,- 


"Tavs, while Saskatchewan to-day 
has the largest cash income in 
the West, Alberta represents the 
greatest potential market for the dis- 
position of manufactured goods, based 
on the per capita income from agri- 
cultural effort. Manitoba is turning 
more and more towards an industrial 
province, and is depending less upon 
agricultural revenue. Saskatchewan, 
on the other hand, has not the likeli- 
hood of immediately becoming a great 
industrial producer and the income of 
her citizens must necessarily depend 
sae farming for many years yet. 
ntil a greater area of land is brought 
under cultivation, there is little likeli- 
hood of any marked expansion in this 
market. Alberta, however, is in a 
more fortunate position. Manufac- 
turing in that province is increasing 
in importance, while coal mining, lum- 
bering, fishing, represent important 
sources of revenue. Purchasing pow- 
er is not so dependent upon agricul- 
tural returns and the greater djversity 
of farm operations ensures a steady 
and reliable income. 
ees 
EITERATING the need of addi- 
tional population in Canada seems 
superfluous at times. No one will deny 
that the Dominion has all the popula- 
tion it needs. The government has 
been urged time and again to stimu- 
late the movement of immigrants, by 
easing the regulations or in providing 
assistance to those unable to get a 
proper start in this country. 

In the early months of this year, 
the number of newcomers entering the 
Dominion began to approach pre war 
volume, but owing to a series of unfor- 
tunate events the machinery for hand- 
ling these people broke down and a 
temporary halt was called on the fur- 
ther movement of continental Europ- 
eans. Objections were raised in many 
quarters in regard to the number of 
untrained men who were being brought 
into the country, supposedly as skilled 
farm workers. 

The suggestion is now being made 
that the Canadian Government might 
very well utilize its wonderful chain 
of experimental farms and farming 
stations located across the Dominion 
for the purpose of training British. 
settlers, while the provincial govern- 
ments could arrange for short courses 
at the publicly supported agricultural 
colleges. At present, the Federal Gov- 
ernment operate 24 experimental 
farms 2nd stations and nine sub-sta- 
tions. With the exception of Prince 
Edward Island and New Brunswick all 
the provinces operate one or more 
agricultural colleges. 

a » * 


‘E overhead expense in connec- 
_™~ tion with the operation of these 
institutions practically precludes the 
possibility of any of them being opera- 
ted without a loss. During the win- 
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ter time, demonstration farms and 
stations could be very profitably used 
in training unskilled workers in Can- 
adian farming methods. Overhead ex- 
pense would not be any greater. The 
cost of providing board and lodgings, 
would either be borne by the students 
on a cost basis, or the money loaned 
to them by the government, to be re- 
paid over a term of years. 

The utilization of this equipment in 
supplementing the work of the English 
training schools, would undoubtedly 
prove valuable in providing Canada 
with a large number of skilled farm 
workers. The cost of this education- 
al progranime would not be onerous. 
Moreover, part of the money that the 
Department of Immigration and Col- 
onization now spends on advertising 
and literature, might well be utilized 
for this purpose. 


? 
es ees 


LE IS recognized by all interested in 
this work that Canada can no longer 
expect to get any large numbers of ex- 
perienced farmers or farm hands. 
This applies particularly to Britishers. 
To overcome this obstacle, the Imper- 
ial Government and other private 
agencies have established a number of 
farm ‘training schools in England. 
These institutions are doing good work, 
but, unfortunately, they are not in a 
position to handle more than a few 
hundred during the course of a year. 
Moreover, there is the enormous ex- 
pense of securing suitable training 
grounds, erecting the necessary build- 
ings, stocking the farm with equip- 
ment and animals, and roviding ade- 
quate remuneration for instructors. 





OTTAWA SPENDS OVER 
TWO MLLION DOLLARS 
ON LAW AND TALK 


i (Continued from page 1) 

nate maintains its own post i 
about ten feet away fm ae 
office maintained by the Commons, at 
a cost of $3,780 per annum. ; 


Spending Million on Commons 


The Library of Parliament this | 


year will cost $76,860, i i 
follows: salaries $48,860; bone for 
the general library, including bind- 
ing, $18,000; books for the library of 
American history $1,000; contingen- 
cies $12,000; printing reports $1,000. 
The House of Commons will spend 
$1,014,000 in the fiscal year 1927-28 
under the following headings: salary 
of Speaker $6,000; salary of deputy 
speaker $4,000; members’ indemnities 
$790,000; traveling allowances $14,- 


Summarized, the parliamenta - 
oe for the current wae tae 
e 








AP A Ee ae 163, 
House of Commons ...... Gon Oot 
ow h oN bhee ee eases 76,860 
yeeros rsa 75,000 
Amount voted ........... 943,1 
Authorized by statute 21° ae 
SE NOS ees Wi bus chika acc $2,352,106 
The “authorized 


large sum 
statute” includes all those officials 
who hold appointment under the Civil 
Service Act or some special act of 
parliament. These include, for ex- 
ample, the 27 translators on the House 
of Commons Staff who are paid $87,- 
000 annually. The Speaker of the 
Commons receives $13,000 a year. 
This is made up of $6,000 salary as 
Speaker, $4,000 indemnity as a mem- 
ber of the House and $3,000 in lieu of 
residence, the tradition being that the 
Speaker should reside in e's build- 
ing. He has, of course, a personal 


What It Costs For Hansard 
The reporting branch of the Com- 
mons em loys 15 persons and costs 
$46,000. is includes both the daily 
Hansard and committee reporting, as 
well as typists and copy readers, and 
it is one of the most efficient services 
in the entire legislative machine. 
There are two employees in the 
stationery branch of the Commons, 
$1,800, but the ciationney tal ferent 
,800, bu e statione for the 
year is $28,000. i 
4 mse on eae Seeeaitins 
nses make up striking total 
of $100,000. Clerical assistance to the 
Speaker, the party whips, the party 
leaders and others comes to $38,000. 
This is exclusive of the stenographic 
and typewriting service supplied to 
members. A special staff is main- 
tained for this purpose at a cost of 
$45,000. For committee expenses in- 
cluding the summoning of witnesses 
and such matters $17,000 is provided. 


Keeping Members in Order 


The department of the Sergeant at 
Arms of the House of Commons costs 
$187,000 to keep up. It covers some 
permanent and many temporary em- 
ployees. Among the permanent there 
exists a hierarchy bearing such titles 
as “chief parliamentary messenger,” 
“assistant chief parliamentary mes- 
senger,” parliamentary messengers,” 
“confidential messengers,” and “ses- 
sional messengers.” A further item 
under the heading “temporary mes- 
sengers and protective service” (uni- 
formed police) carries with it the sum 
of $38,000. “Temporary char women 
as required” cost Canada $23,956 
this year. It might be pointed out 
here that the Senate char service cost 
$14,000 and that the scrubbing and 
mopping up of the centre block of the 
Parliament Buildings thus reaches a 
grand total of $37,956 for the Senate 
and Commons combined. Temporary 
servants required during the few 
months of the session cost $36,787 in 
1926-27 and exactly the same amount 
was voted in the estimates for 1927- 
28. For “tradesmen and others” the 
sum of $15,000 has been voted dur- 
ing the past, two years. 

Up Go Transporation Expenses 

In the past it usually cost from 
$12,000 to $15,000 a year to trans- 
port members of parliament from 
their constituencies to Ottawa-and re- 
turn. Members are only allowed one 
round trip each year at the country’s 
expense, despite that there are fre- 
quent long  adjournments such 
as last year when Parliament, 
after a few days in December, 
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did not meet again until Feb- 
ruary. Members used to get their 
actual traveling expenses up to 400 
miles and for further distances an 
allowance of $5 per day was made. 
Last year the Treasury Board (that 
sub-committee of the Cabinet and 
certain senior finance department of- 
ficials which scrutinizes all estimates) 
decided that the system was wrong, 
and at the past sessions members 
were instructed to put in their actual 
expenses for their entire traveling. 
The new system was supposed to be 
a saving, and although the results are 
not yet in the Auditor General’s re- 
port, it is said that the innovation re- 
sulted in a substantial increase in the 
country’s transportation bill. 

Figures like these make one grate- 
ful that the National Railways is not 
managed by governments. Surely 
there are brisk women of real execu- 
tive ability who, if elected to parlia- 
ment, would protest against a parlia- 
mentary restaurant costing $52,000 a 
‘year and char service at $37,900. Any 

otel operated on a similar basis 

would be quickly ruined. Yet these 
substantial amounts are paid to main- 
tain the House of Parliament for 
two hundred and forty odd parlia- 
mentarians during the portion of the 
year they spend in Ottawa. 

It is a condition for which no one 
can be definitely blamed. No one is 
individually guilty. Yet these are 
rather serious matters for which only 
the House of Parliament can be held 
responsible. If in its own internal 
arrangements parliament can display 
such gross extravagance, how can a 
patient country be expected to take 
to heart the lectures in applied politi- 
eal economy which pack five stout 
volumes of Hansard each year? 


Banks and Banking 


(Continued from page 15) 
It was obliged to sink to the level of 
a state bank, and in 1841 it closed its 
doors, its creditors being paid in full 
and its shareholders ruined. 

Banking Becomes Disease _ 

Banking now became a disease in 

the U. S. “Wild cat,” “red dog” and 
“eoin box” enterprises flourished, 
especially in the west, being estab- 
lished with little or no capital be- 
yond that necessary to pay the print- 
er’s bill. In New England things 
were not so bad owing to the opera- 
tion of the “Suffolk System” by 
which an issuing bank deposited in 
the Suffolk Bank in Boston a sum 
of $5,000 in addition to an amount 
sufficient to redeem such of its notes 
as might reach Boston in the ordinary 
way of business. The Suffolk Bank 
then redeemed at par the notes of 
contributing banks and became the 
clearing house in Boston for New 
England banks and functioned suc- 
cessfully until 1858. Another stabiliz- 
ing influence of great effect among 
New York banks was the “Safety 
Fund,” organized in 1829, by which 
each bank contributed annually to a 
common fund to meet the debts of 
any bank that failed. In the panic 
of 1837 a great strain was put upon 
this fund. Nevertheless it maintained 
the stability of the New York banks 
until 1841-2, when eleven banks 
failed at once and swallowed up its 
resources. The error committed at 
this juncture lay in the effort that 
was made to meet all the liabilities 
of these failing banks out of the fund, 
instead of meeting merely their note 
issues. 

Another Specie Suspension 

The Free Banking System, begun 

in 1838, was the next expedient. Un- 
der it any person might operate a 
bank on lodging with the comptroller 
a sufficient security. Again the 
west found itself in difficulties owing 
to the doubtful character of many of 
the securities deposited. In conse- 
quence, there was another suspension 
of cash payments in 1857, largely 
owing to the amount of money that 
was locked up in rails. Up to the out- 
break of the Civil War, then, the 
difficulties which beset American 
banking were precisely those which 
had troubled England. The United 
States, further, suffered from addi- 
tional complications arising from its 
greater variety of banks, note-issues 
and securities, and, abové all, there 
was the problem of distance between 
bank and bank which checked confid- 
ence and limited facilities for ex- 
changing notes for specie, even when 
the latter was available. During the 
Cival War, Congress met expenses 
by means of loans and note issues, 
as it had done in the War of Inde- 
endence, though with much less 
justification. The financial difficul- 
ties of the federal government dur- 
ing this war caused Chase, the Secre- 
tary of the Treasury, to inaugurate, 





in 1868, the National Banking ave 
tem, but his scheme was not actually 
brought into operation until the war 
was nearly over. He had two ob- 
jects: to provide a national and uni- 
form paper currency backed by United 
States government bonds and to gain 
financial help for the government by 
creating a steady market for gov2rn- 
ment securities thus maintaining 
their price. Special facilities, there- 
fore, were offered to banks organized 
under federal charters and issuing 
such notes only as were secured by 
the desposit of government bonds. 
State banks unwilling to join in the 
new scheme were driven out of the 
note-issuing business by a 10 per 
cent. tax placed, in 1866, on the face- 
value of their notes. The success of 
the National Banking System may be 
judged from the resumption of pay- 
ments in specie by the United States 
Treasury in 1879. Since that time no 
important change in principle was in- 
troduced into American banking until 
the desire to provide an emergency 
currency to relieve , hard-pressed 
banks in time of panic, and a general 
discontent at the normal inelasticity 
of the note issue, led to the passing, 
in 1913, of the Federal Reserve Act, 
itself a development of the nugatory 
Aldrich-Vreeland Act of 1908, which 
was designed to render panics such 
as that of 1907 less likely in the 
future. 
Never a Great Central Bank 


There appears no probability of 
the United States ever erecting a 
great central bank such as the Bank 
of England to regulate her currency 
problems; the country is too large 
for such a scheme to function satis- 
factorily. Nor is there any sign of 
a voluntary regulation of affairs by 
common action among the banks 
themselves, as is the case in Canada. 
In consequence the supply of notes 
and securities often tends to be either 
too plentiful or too scarce. 


To responsible party the repre- 
sentation for Ontario is offered 
of an approved system of fire 
detection. Interesting proposi- 


tion, great possibilities for right 
man. Atmo Automatic Fire 
Alarm Company, 512 McGill 
Street, Montreal. 





Wood, Alexander and 
James, Limited 





DIVIDEND NOTICE 





. By order of the Board of Directors 
a dividend of 1%% has been declared 
on the First Preference Shares of this 
Company for the quarter ending 31st 
July, 1927, payable 1st August to share- 
holders of record as at close of business 
21st July. 
W. J. CUNNINGHAM, 
Secretary. 
Hamilton, Ont., 20th July, 1927. 


Dividend Number 165 


Hollinger Consolidated 
Gold Mines, Limited 


(No Personal Liability) 


A dividend of 2% on the outstand- 
ing capital stock of the Company has 
been declared payable on the 12th 
day of August, 1927, on which date 
cheques will be mailed to sharehold- 
ers of record at the close of business 
on the 27th day of July, 1927. 


Dated the 20th day of July, 1927. 


I. McIVOR, / 
Assistant-Treasurer. 


PURE FOOD STORES, 
LIMITED 


Montreal, Que. e 


— 


DIVIDEND NOTICE 


A Dividend of 1%% for the Quarter 
ending July 31st, 1927, and being at the 
rate of 7% per annum, has been declared 
on the First and Second Preference 
Stock of the Company, and is payable 
on the lst of August, 1927, to Share- 
holders on record July 23rd, 1927. 

By order of the Board. 

J. H. MAGID, 
Secretary-Treasurer. 
Montreal, Que., July 18th, 1927. 


$138,773.33 


Town of Kenora, Ontario 
DEBENTURES FOR SALE 


Sealed Tenders, marked “Tenders for Debentures” will be received 
at the office of the undersigned up to 


NOON, THURSDAY, 


for the purchase of the following 
Kenora-- 


$13,773.33 
Consolidated Debt ..Local Improvements, Sewers 
5% Yr., Sinking Fund.30 Instalment. 


5 
June 30-Dec. 31st ...Sept. Ist. 


Interest Payable 


Debentures Dated ....July ist, 1927 
Dec. 31st, 1953 


Debentures Due 
WHERE PAYABLE—Debentures and 


AUGUST 4th, 1927, 
Debenture Issues of the Town of 


$125,000.00. 


Sept. Ist, 1927. 
Sept. 1st, 1928-1957. 


Interest Coupons will be made pay- 


able at the Imperial Bank of Canada, Toronto, and Kenora. 


LEGAL OPINION—The Legal opinion 


will be furnished, a certificate of which will be printed on eac 


of Toronto 
debenture. 


of Messrs. Long and Dal 


TENDERS—Tenderers will state price, plus accrued Interest, if any, for 
Kenora Delivery and payment on each issue separately. 5 


The Municipality reserves the right to reject any or all bids. 





F. J. HOOPER, 
Treasurer. 


<pantageyneeenimicgaesciia an 
BANK OF MONTREAL 


NOTICE is hereby given that a 
DIVIDEND of THREE per cent, 
upon the paid-up Capital Stock of 
this Institution has been declared 
for the current quarter, payable on 
and after THURSDAY, the FIRST 
day of SEPTEMBER nett, to Share- 
holders of record of 30th July, 1927, 
By order of the Board. 
FREDERICK WILLIAMS-TAYLOR, 
General Manager, 
Montreal, 19th July, 1927. 


ae 


The Royal Bank of Canada 


DIVIDEND No. 160 


Notice is hereby given that a Divi- 
dend of Three per cent. (being at the 
rate of twelve per cent. per annum) 
upon the paid-up capital stock of this 
bank has been declared for the current 
quarter, and will be payable at the 
bank and its branches on and after 
Thursday, the first day of September 
next, to shareholders of record at the 
eose of business on the 30th day of 

uly. 

By order of the Board. 

C. E. NEILL, 
. General Manager. 
Montreal, Que., July 12, 1927. 


The Canadian Bank of Commerce 
- Dividend No. 162 


Notice is hereby given that a divi- 
dend of Three per cent. upon the 
up capital stock of this Bank has 
declared for the quarter ending $let 
August, 1927, and that the same will 
be payable at the Bank and its 
Branches on’ and after Thursday, 1st 
September next, to shareholders of 
record at the close of business on the 
16th day of August, 1927. The trans- 
fer oe will not be closed. s 

By order of the Board. 

S. H. fener > M 
mera. 
Toronto, 15th July, 1927. ene 








LIMITED 


BONDS 


Notice is hereby given that The East 
ern Trust Company under the provisions 


The Eastern Car Company 


of the Mortgage dated the firgt day of — 


July, Nineteen Hundred and 


(1912) to secure the Bonds of the East- 


ern Car Company, Limited, will 


offers up to noon on Thursday the 


fourth day of August, 1927, from per 
sons willing to sell the whole or any 


part of the Bonds of the said The East- — 
ern Car Company, Limited, purchasable 
by a Sinking Fund payment of Twenty- — 


one Thousand and 


Seventy 
($21,070.00). 


Offers must state the amount of 


bonds and price delivered at 
This Company reserves the right to re- 
jéct any and all offers in whole orin 


part. Bonds accepted are to be delivered — 


on August llth, 1927, and interest on 

accepted bonds will cease on that date, 
The Eastern Trust ; 

184 Hollis Street, : 

Halifax, N.S., 

July 4th, 1927. 


WAYAGAMACK ¢ 
PULP & PAPER COMPANY LIMITED 


Dividend No. 10 ee 


Notice is hereby given that a Divi- 


PLES": 
¥.* 





dend of seventy-five cents (T5e.) eg: 


share has been declared on the No 
Value Common Stock of the 


for the quarter ending Ae ect 


1927, payable September 1st, 1927, to 


Shareholders of record at the close 
business on August 15th, 1927. 


By order of the Board. 
D. L. ADAMS, 


Secretary-Treasurer. 
Montreal, Que.,. July 21st, 1927. 


THE 


Brading Breweries 
LIMITED . 





Common Dividend No. 15 


Notice is hereby given that a divi- 
dend of fifty cents (50c.) per share 
upon the no-par-value common 
of the Company has been d 
payable August 15th, 1927, to share- 
holders of record at the close of busi- 
ness July 30th, 1927. 


By Order of the Board. 


JOHN RANKIN, 
Secretary-Treasure?. 


Ottawa, 19th July, 1927. 


LAKE OF THE WOODS 
MILLING COMPANY 
LIMITED 


Dividend Notices 


Notice is hereby given that a Divi- 
dend of 1% per cent. on the Prefe 
Stock of LAKE OF 
MILLING COMPANY, LIMITED, for 
the three months ending August 3ist, 
1927, has been declared payable on 
Thursday, September 
Shareholders of record at the close of 
business on Saturday, August 20th, 


By order of the Board. 
pa ‘ M. H. HUTCHISON, 
Secretary: 


Notice is hereby given that a Divi- 
dend of 3 per cent. on the Common 
Stock of LAKE OF THE WOODS 
MILLING COMPANY, LIMITED, for 
the three months ending August 31st, 
1927, has been declared payable on 
Thursday, September Ist, 1927, te 
Shareholders of record at the close 
business on Saturday, August 2 
"Ty eit ok daa 

order of the Board. 
o M. H. HUTCHISON, 
Secretary. 


* 


THE WOODS — 


1st, 1927, to° 
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Chelmsford 
$628,425 f 
by Tread: 


| Company . Has Purcha 


000 Acres Which P 
ae Strike of Ore Zon 


WILL LIST COMM 


Companies Will I 
Cie Up Stock and Pre 
ferred Will Be Sold 
Later 





Bunker Hill Sullivan people evi 
ly regard the Errington Mine, Ch 
ford, as of outstanding importar 
their operations, for in F, W. Bra 
report on its three sub: 
ka Treadwell, Alaska Mexican 
Alaska United, he confined hi 
marks wholy to the Errington. 

“You may note,” he tells sharé 
ers, “that the Errington venture | 
ises to develop into a very larg 
important mine” and he procee 
outline the plan to finance its 1 

rations. 
*PThese are important to Canad: 
means the listing of the shares 
Treadwell Yukon, another subsi 
is operating the Errington and 
issuing 100; shares of 6% cu 
tive, voting power shares par 
interest quarterly, plus bonus 
ments of same divi as ™ 
paid on common. These will be 
ed pro-rata to sharehoklers. 
Shares Outstanding 
Treadwell Yukon has outsta 
1,500,000 common, par $1. f 
Treadwell holds $449,992.60; 4 
Mexican $149,997.20, Alaska | 
$149,997.20, and Bunker Hill Si 
$750,000, or $1,499,997, all b 
shares which undoubtedly Bunk: 


holds. : 

The plan evidently is to have 
companies release some of thi 
mon stock from the treasuries 
four companies by declaring | 
ting dividends. These shart 
then be listed in Toronto and di 
tion seeurede This will soon e: 
a market for the shares and 
preferred rights are offered, tt 
should assume considerable 


tance. 

How soon the stock will be 
is difficult to tell. Mr. Bradl 
work on the property will be : 
up, an as soon as this cm 
that the property is worth equ 
preferred: shares will be offere 
time to‘time as needs be. F 
that the bonus feature of the pt 
is necessary to make it attrac 

An analysis of the Yukon Tr 
balance sheet shows the cor 
position not any too strong. 
Alaska Treadwell $346,222, bi 
at 6 per cent., Bunker Hill § 
$339,209, at the same rate an 
current liabilities $153,279. Li 
sets total $564,395 and the d 
$167,372. Errington property 
ered at $494,444 and equipme! 


$67,831. 
Covers Ore Zone 
P. R. Bradley, consulting € 
says that ~ taking up and 
options care had been taken to 
both the strike and dip of 
zone. In all they hold 6,00 
with 25,000 ft. on the-strike of 
zone and the dip of the vein t 
ft. Property payments - to 
amounted to $475,825, and p: 
are complete on 1760 acres wit 
600 owing on the balance, 
$628,425 the total purchase pr 
company owns an additional 11 
453 acres, presumably staked. 
Mr..Bradley does not attemp 
mate the tonnage indicated by 
drilling, which he says was t 
spread to permit of precise i 
tations. - Drilling of 85 holes 
48,806-ft. and the ore found v 
(Continued on page 20 


Gull-Kirkland M 


LIMITED 
(No Personal Liabiiit 


Property situated in ‘ 
KIRKLAND LAKE C. 


Diamond drilling is giving i 
results. 





For particulars app 


W.B. Cumming & Co., | 
21 King St. Ea 


Toronto 
Phone AD. 7388. 
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July 29, 1997 
es 
BANK OF MONTREAL 


TICE is hereb 
DIVIDEND of THRES REE pees 
the paid-up Capital Stock of 
Institution has been declared 
he current quarter, payable on 
after THURSDAY, the FIRST 
f SEPTEMBER next, to Share- 
rs of record of 30th July, 1927 
order of the Board. 
DERICK WILLIAMS- YLO 
General = “ta 
ntreal, 19th July, 1927. 


rites cs 
Royal Bank of Canada 


DIVIDEND No. 160 


ice is hereby given tha: ivi 
f Three per cent. (iliee wet, 
f twelve per cent. per annum) 
he paid-up capital stock of this 
as been declared for the current 
r, and will be payable at the 
and its branches on and after 
lay, the first day of September 
o shareholders of record at the 
f business on the 30th day of 


rder of the Board. 
C. E. NEILL, 


- General M 
al, Que., July 12, 1927, ponent. 


Oe 
anadian Bank of Commerce 
Dividend No. 162 


7B hereby given that a divi- 
ree per cent. upon t id- 
tal stock of this Bank wd me 
d for the quarter ending 31st 
» 1927, and that the same wil] 
rable _at the Bank and its 
es on and after Thursday, 1st 
ber next, to shareholders of 
at the close of business on the 
y of August, 1927. The trans- 
S will not be closed. . 
der of the Board. 
S. H. ae ul 

neral Man ‘ 

, 15th July, 1927, ene 





Eastern Car Company 
LIMITED 


BONDS 


is hereby given that The East- 
t Company under the provisions 
ortgage dated the first day of 
neteen Hundred and Twelve 
| secure the Bonds of the East- 
Company, Limited, will receive 
p to noon on Thursday the 
any of August, 1927, from per- 
ing to sell the whole or any 
ne Bonds of the said The East- 
Company, Limited, purchasable 
ting Fund payment of Twenty- 
a and Seventy Dollars 
must state the amount of 
d price delivered at Halifax. 
ipany reserves the right to re- 
and all offers in whole or in 
ids accepted are to be delivered 
it 11th, 1927, and interest on 
bonds will cease on that date. 


ie Eastern Trust Com bein 
; Street, eee 
1927, 


—— 
[AYAGAMACK =. 
APER COMPANY LIMITED 
Dividend No. 10 

is hereby given that a Divi- 
seventy-five cents (T75c.) r 
been declared on the No Par 
mmon Stock of the Company, 
quarter ending August 3ist, 
able September ist, 1927, to 
ers of record at the close of 
n August 15th, 1927. 


r of the Boerd. 
D. L. ADAMS, 


Secretary-Treasurer. 
Que., July 2ist, 1927. 


THE 


ing Breweries 
LIMITED . 





mon Dividend No. 15 


s hereby given that a divi- 
fty cents (50c.) per share 
10-par-value common stock 
mpany has been declared 
igust 15th, 1927, to share- 
record at the close of busi- 
30th, 1927. 


r of the Board. 


JOHN RANKIN, 
Secretary-Treasurer. 


h July, 1927. 


OF THE WOODS 
ING COMPANY 
LIMITED 


lividend Notices 


hereby given that a Divi- 
per cent. on the Preferred 
AKE OF THE WOODS 
OMPANY, LIMITED, for 
mnths ending August 31st, 
een declared payable on 
september ist, 1927, to 
| of record at the close of 
Saturday, August 20th, 


of the Board. 
M. H. HUTCHISON, 
Secretary. , 


ereby given that a Divi- 
r cent. on the Common 
KE OF THE WOODS 
)MPANY, LIMITED, for 
nths ending August 31st, 
en declared payable on 
eptember Ist, 1927, to 
of record at the close of 
Saturday, August 20th, 


the Board. 
M. H. HUTCHISON, 
Secreta 


ar? 





i 
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Chelmsford Farmers Paid 
$628,425 for Properties 
_by Treadwell Yukon Co.,,, 





Company Has Purchased 
6,000 Acres Which Pro- 
tect Strike of Ore Zone 


WILL LIST COMMON 


Four Companies Will Each 
Give Up Stock and Pre- 
ferred Will Be Sold 
Later 


Bunker Hill Sullivan people evident- 
ae the Errington Mine, Chelms- 
ord, as of outstanding importance to 
their operations, for in F. W. Bradley’s 
report on its three subsidiaries, Alas- 
ka Treadwell, Alaska Mexican and 
Alaska United, he confined his re- 
marks wholly to the Errington. 

“You may note,” he tells sharehold- 
ers, “that the Errington venture prom- 
ises to develop into a very large and 
important mine” and he proceeds to 
outline the plan to finance its future 
operations. 

These are important to Canada as it 
means the listing of the shares here. 
Treadwell Yukon, another subsidiary, 
is operating the Errington and it is 
issuing 100,000 shares of 6% cumula- 
tive, voting power shares par $100, 
interest quarterly, plus bonus pay- 
‘ments of same dividend as may be 
paidoncommon. These will be ofter- 
ed pro-rata to shareholders. 

Shares Outstanding 

Treadwell Yukon has outstanding, 
1,500,000 common, par $1. Alaska 
Treadwell holds $449,992.60; Alaska 
Mexican $149,997.20, Alaska United 
$149,997.20, and Bunker Hill Sullivan 
$750,000, or $1,499,997, all but 13 
shares which undoubtedly Bunker Hill 


The plan evidently is to have these 

companies release some of this com- 
mon stock from the treasuries of the 
four companies by declaring liquida- 
tg dividends. These shares will 
then be listed in Toronto and distribu- 
tion secured» This will soon establish 
a market for the shares and as the 
preferred rights are offered, the stock 
should assume considerable impor- 
tance. 
_ How soon the stock will be offered 
is difficult to tell. Mr. Bradley says 
work on the property will be speeded 
up, and as soon as this demonstrates 
that the property is worth equipment, 
preferred shares will be offered from 
time to‘time as needs be. He says 
that the bonus feature of the preferred 
is necessary to make it attractive. 

An analysis of the Yukon Treadwell 
balance sheet shows the company’s 
position not any too strong. It owes 
Alaska Treadwell $346,222, borrowed 
at 6 per cent., Bunker Hill Sullivan 
$339,209, at the same rate and other 
current liabilities $153,279. Liquid as- 
sets total $564,395 and the deficit is 
$167,372. Errington property is cov- 
ered at $494,444 and equipment there | 


$67,831. 
Covers Ore Zone 

P. R. Bradley, consulting engineer, 
says that in taking up and closing 
options care had been taken to protect 
both the strike and dip of the ore 
zone. In all they hold 6,000 acres, 
with 25,000 ft. on the strike of the ore 


zone and the dip of the vein to 5,900- | 


ft. Property payments to May 1, 
amounted to $475,825, and payments 
are complete on 1760 acres with $152,- 

owing on the balance, making 
$628,425 the total purchase price. The 
company owns an additional 11 claims, 
453 acres, presumably staked. 

Mr. Bradley does not attempt to esti- 
mate the tonnage indicated by diamond 
drilling, which he says was too wide- 
spread to permit of precise interpre- 
tations. Drilling of 85 holes involved 
48,806-ft. and the ore found was indi- 

(Continued on page 20) 


Gull-Kirkland Mines | 


LIMITED 
(No Personal Liability) 
Property situated in the 


KIRKLAND LAKE CAMP 


Diamond drilling is giving important 
results. 





For particulars apply 


W.B. Cumming & Co., Limited 
21 King St. East, 


Toronto 
Phone AD. 7388. 
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Draper Dobie & Co. 


Members 
Standard Mining Exchange 





High Grade 
Mining Investments 


Northern Ontario Building 
TORONTO 


oi} Phone Adelaide 2324 


10c. a Copy; $5.00 a Year 


\in the market this week. Reports that 


|done it will be to allow for deeper 


CENTRAL MAN. ORE 
RESERVES UP AS 
ARE ALSO VALUES 


rectors Will Visit Mine in 
September Prior to the 
innipeg Meeting 


START MILL OCTOBER 1 


Detail of Reserves and Im- 
portant Development News 
Looked For 


While it has been generally accepted 
that Central Manitoba Mines had 4 
to 4% years ore reserves blocked out 
for the 250-ton mill that is now being 
constructed, no official statement has 
been issued in Canada in regard to the 
value of reserves. 

Anglo-Canadian Explorers, the Can- 
adian operation of John Taylor & 
Sons, now in operating control of Cen- 
tral Manitoba Mines, held its annual 
meeting in London recently, and at 
the meeting it said that last autumn 
the reserves were 112,000 tons of, just 
under $20 ore. Since then, it was 
stated, ore reserves have substantially 
increased and the grade has improved. 

_Thos. Prior, consulting mining en- 
gineer who gave out the figures, will 
make his third trip to the mine, last 
week in August, and Henry Taylor, 
senior member of the Taylor firm, will 
come to Canada on the Empress of 
France, Sept. 11, and there will be a 
full meeting of the directors of Cen- 
tral Manitoba Mines at Winnipeg, 
after a visit to the mine. 

It is expected that the mill will get 
under full operation Oct. 1, and will 
be tuning up when the directors visit 
the property. 

No new development work is going 
on at the property, said Pres. Arthur 
D. Miles. Blocking out ore for the 
mill and-opening up stopes, is the main 
mine effort. Mr. Miles intimated that 
there might be some important devel- 
opment news come out at the directors 
meeting and details of the plans for 
the future operation and exploration 
effort will also be decided. 

Anglo-Canadian shareholders were 
told that it is now the intention of 
the company, now that it has proven 
up the Manitoba operation, to resume 
the search for other ventures. 

Other interests, not without value, 
were shareholdings in the Kirkland 
Townsite and London Gull Lake Mines, 
some gold claims, and an area on the 
New Lake Silver Belt. .During the 
past year, however, they had devoted 
attention exclusively to the Manitoba 
property, not attempting to devélop 
interests in other directions or to ex- 
amine new areas; but now the time 
had come to continue their earlier 
activities and resume the search for 
further properties in a field still rich 
with promising opportunities. Their 
chances of making good and of acquir- 
ing other mining interests of value to 
replace that which it was proposed to 
distribute among the _ shareholders 
were certainly not less favorable than 
when they started on their enterprise 
five years ago. 

When the company was reconstruct- 
ed it would continue to hold some 550,- 
000 Central Manitoba Mines shares, 
representing at their par value a sum 
of £110,000. The present capital was 
£325,000 in £1 shares. The new cap- 
ital would be £125,000 in shares of 4s. 
each, and each shareholder would be 
allotted two of these shares, fully 
paid, for each one he now held, and 
also three fully-paid shares of Cen- 
tral Manitoba Mines, having a nomin- 
al value of 12s. ($3), with a market 
value well in excess of that figure. 
Thus he would receive shares to the 
nominal value of £1 each for each £1 
share now held. ° 








Mond Nickel Executive 





DR. C. V. CORLESS, M.E. 
‘Managing director, Mond Nickel, in complete 
charge of the company’s Canadian operations. 
Mond Co. recently held its annual meeting in 
Lendon and Sir Alfred's address will be found 

on another page of this issue. 





SHARE EXCHANGE OF 
R-QUEBEC ARRANGED 


Prudential Trust Advises That 
92/3 Gold Belt Shares Given 
For 100 Rouyn-Quebec 


At last steps have been taken to 
arrange for exchange of Rouyn Que- 
bec Gold Mines into Shares of Quebec 
Gold Belt. This has been hanging fire 
for a long time as have other share 
exchanges. Prudential Trust Co., 
Montreal, are transfer agents, and 
shareholders are now being notified 
that for every 100 shares of Rouyn 
Quebec held they will get 9 2/3 shares 
of Quebec Gold Belt. The notice given 
out reads: 

“We are authorized, as Transfer 
Agents to advise that arrangements have 
now been completed for the exchange of 
the shares of Rouyn Quebec Gold Mines 
Limited, into shares of Quebec, Gold 
Belt Limited, on the basis of nine and 
two-thirds (9-2/3) shares for each one 
hundred (100) shares of Rouyn Quebec 
Gold Mines Limited. 

“The Transfer Books of the Rouyn 
Quebec Gold Mines Limited have been 
closed, and no more transfers will be 
made except in exchange for the shares 
of Quebec Gold Belt Limited. 

“Please forward your stock duly en- 
dorsed in blank and witnessed to this 
Company, with full instructions as to 
how you wish the Quebec Gold Belt Ltd. 
certificates issued, i.e., in what denom- 
inations and same will be promptly com- 
plied with, and forwarded to you by 
registered mail.” 


CONIAURUM WILL 
LIKELY GO DEEPER 


If New Shares Are Offered 
This Will Likely be New 
Scheme 


Coniaurum shares had quite a rise 





new shares would be offered to the 
public to provide funds for the mill is 
said to have been the good news that 
caused the buying. The report was 
that development on the 1,500 ft. level 
was far ahead of anything heretofore 
met with and made the mill certain. 
This may be partly true, but it 
would seem that if new financing is 


SS 
known that interests from Boston, repre- 
senting the Lake Shore have been in con- 
ference with certain Toronto interests 
relative to this merger, and it would not 
be surprising if these two well known 
properties combine their efforts. It is 
understood that the examination being 
made by the famous Western engineer, 
H. C. Wilmot, has this purpose behind it. 


Use Alberta Tar Sands 
on Jasper Park Roads 
Ninety carloads of tar sands will be 
shipped from McMurray during the pres- 
ent summer, it is announced, to be used 
in roadmaking at Jasper Park. The 
work of surfacing the roads is being 
supervised by Dr. S. C. Ells, of Ottawa. 
Shipments are being made at the rate of 
three or four cars each week and it is ex- 
pected that some three miles of road in 
the park will be covered in this way dur- 
ing the season. 


operations. It is believed that Coni- 
aurum has about $200,000 left in the 
treasury. It is understood that the 
engineers are convinced that the best 
chance of the operation is to go 
deeper and if new financing is under- 
taken some of the money will be used 
for this and the balance to erect the 
mill. It is believed that 200,000 ad- 
ditional shares will be offered share- 
holders at $3. 








Kootenay Florence After 
Adjoining Lake Shore 
Kootenay-Florence, an important mine 
near Ainsworth in the West Kootenays, 
is reported negotiating for control of the 
adjoining Lake Shore property. It is 





Pioneering High in B. C. Mountains 





} 

| 

: Alice Arm, British’ 
100-ton concentrating mill of the Toric Mine, 

Gomecbie. ~, = aaa announces that 600,000 tons of ore of good — SS. 
blocked out. It is a two-unit plant, Two more 50-ton units will be added _ = m aa 
the ultimate capacity of the mill will be 400 or 500 tons, according to A. o » Gestors. 
director. “We will set aside 30 per of earnings for mill enlargement un plant 
is brought up to its ultimate capacity, he states. 
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Model Ship of Nickel for Ontario 


The above is a photo of the model ship made of Canadian nickel produced at Sudbury and refined 
in Wales, which Mond Nickel Co. proposes to present to the Province of Ontario during the 
coming session of the Empire Mining Congress. The galleon depicted is such a vessel as might 
have sailed the Spanish main in the days of Christopher Columbus. Its sails are bellied to the 
wind and its colors flying from every mast. The lustrous metal of which it is made glistens like 
silver, and the craftsmanship displayed in the construction is exceedingly skilful. 





PREMIER DEAL IN 
PORTLAND CANAL 
REPORTED CLOSED 


B. C. and National Silver 
Merger With Big Producer 
Said To Be Fact 


Consolidation of Premier Gold 
Mines, B.C. Silver Mines and Na- 
tional Silver Mines, Portland Canal 
area, British Columbia, is reported 
to have been consummated. 

For well over a year this has been 
hanging fire. Negotiations between 
New York, controlling Premier and 
London, controlling B.C. and later 
National Silver, have been off and 
on. Some bad feeling was interjected 
and this caused delay. Premier will 
dominate the consolidation. The fact 
is that it really absorbs the two Lon- 
don concerns. No official announce- 
ment has been made. Alaska Weekly, 
published in Seattle, says Premier 
has taken the other two over. The 
Seattle paper says Premier’s assets 
are more than doubled. It gives the 
terms as follows: 

Premier will increase capital 5,000,000 
to 10,000,000 shares. 

B. C. Silver receives back all monies 
expended and 1,000,000 shares of Premier. 

National Silver receives back funds 
expended and 600,000 shares of Premier. 

B.C. Silver is controlled by Sel- 
ukwe Co., London. Premier owns a 
38 per cent. interest. 

National Silver is controlled by 
Sebawke Co., London, which in turn 
is owned by Selukwe Co. O. B. Bush, 
president, Bush Consolidated Mines, 
and associates, represent the minor- 
ity interest in National Silver. 

The amalgamation, if a fact, places 
the great portion of Salmon River 
Section, Portland Canal, into the 
hands of two companies, Premier and 
Bush Consolidated. 





Jay Copper to Sink 
Shaft to 500 Level 


H. J. Stewart, managing director, 
Jay Copper, in a progress report out- 
lines work to date, says good progress 
is being made in opening up Group No. 
1. He says: 

Main shaft on the Dalquier property, 
Group’1, has now been sunk to a depth 
of 347 feet, with a level established at 
325 feet. At this level the No. 1 vein was 
again cut and the development being such 
he recommended that the company im- 
mediately sink a shaft to 500 feet, and 
to cut another level at 400 feet. 

Group No. 2 (which is situated half a 
mile to the west of Group No. 1 in Dal- 
quier Township). The company has been 
carrying out a program of surface pros- 
pecting. Several very strong mineral- 
ized occurrences have been located— 
these are now being opened up by test 
pits and show very promising possibili- 
ties. In view of the results obtained 
from this preliminary work, the manag- 
ing director has recommended to the 
board that a program of diamond drilling 
be carried out on these various occur- 
rences. 

The Dalquier property is equipped 
with permanent bunkhouses and office, 
together with adequate shaft sinking ma- 
chinery to complete the present program. 
All buildings-are equipped with electric 
light from the company’s own power 
plant, and a telephone line has been in- 
stalled from the property which connects 
up wigh the local service in Amos. 


KIRKLAND LAKE FALLS OFF 
June gold production in Ontario from 
350,984 tons of ore was $2,672,165, com- 
pared with 362,987 tons, value $2,782,954, 
in May. Porcupine total was up slightly 
and Kirkland Lake down $121,000. 
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Shorts in Amulet 


Now Seeking Cover 
Amulet shares have monopolized 
the trading on Standard Stock Ex- 
change again this week. It is under- 
stood that there has been considerable 
covering on the part of shorts as it has 
become accepted that there is consid- 
able merit to the operation now. One 
broker who failed to make delivery of 
blocks of Amulet is reported as bought 
in on the floor of the exchange. A 
great deal of the speculation is due to 
the belief that new financing will be 
done and that shares will be offered 
to the shareholders well below the 
present market. 


IMPROVED EARNINGS 


Company Paid Shareholders 
$1 Per Share—Britannia 
Mine Better 


Howe Sound Co., operating Britan- 
nia Mine in British Columbia as well 
as two silver operations, Calera Mine 
and El] Potosi Mine, in Mexico, shows 
a fair increase in net income for the 
second quarter of the year as com- 
Production and 


HOWE SOUND HAS 


pared with the first. 
costs were both up and other income 
and depreciation allowance down. 
Dividends of $1 per share were paid 
on the 496,038 shares outstanding. 
There are no par value shares, selling 
at present in New York at $38. Stand- 
ing ahead of the stock is a-bond issue, 
$2,000,000 in the treasury of one of 
the subsidiary companies. Consider- 
able investment interest has develop- 
ed in this issue, particularly in Brit- 
ish Columbia, of late, because of the 
improved developments at Britannia 
Mine. 

Production by metals and earnings 
for the two three month periods of 


1927 are as follows: 
First Second 
Quarter Quarter 
Gale, GOS. cocvccccsvese 2,561 2,044 
eet GHB Scccescbadbe 694,695 700,652 
Copper, TBS. .occcce chue 8,391,836 8,408,432 
EaGG, TS. .iscicicchens 14,733,053 16,513,147 
Be, TRB. cv vvccccesetéas 12,865,737 15,312,879 
ond First 
Quarter Quarter 
Value of metals 
produced ....... $3,340,125.07 $3,304,503.22 
Operating costs .. 2,616,697.35 2,597,181.78 
Operating income 723,427.72 707,821.44 
Misc. income ..... 85,060.04 105,888.99 
Total income ..... 808,487.76 813,210.43 
Less depreciation . 208,319.68 231,970.54 
Net income .... $605,168.08 $581,239.89 





B.C. Mining Stocks 


Special wire to The Financial Post. 





Vancouver, B.C.—Price ranges for the 
week on Vancouver Stock Exchange were 
narrow. Trading was quite spotty. 
There was a big demand for Indian, 
Porter Idaho, Ruth Hope and L. and L. 
Glacier. 


Week’s Week’s 
‘Stock Range Close 
High Low 
L. & L. Glacier.... 9% 8% 8% to9%4 
Indian Mines ...... 9% as 8% to9\ | 
B Q Shiver .ccccsd 1.78 1.77 178 to 177 


No. 30 


TORIC SHAPES UP 
AS THE NEXT RICH 
PRODUCER OF B.C. 


Manager’s Estimate of Ore 
Reserves Show a Tre- 
mendous Value 


BUILDING MILL NOW 


Will Start With 100 Tons and 
Plans to Gradually 
Step it Up 


Above No. 1 Tons Average Value 
BGME ccccccctes 385,000 $12 $4,620,000 
100-ft. below wkg..150,000 12 1,800,000 
Above low wkg....210,000 12 2,520,000 
_ -. 745,000 $8,940,000 
Toric Mines, Alice Arm, B.C., is 


building a 100-ton mill. The above 
proven and estimated ore reserves are 
the justification. 

A. C. Gerhardi, an English engineer 
with South African experience, is the 
man who is responsible for the Toric. 
It will produce this year, starting with 
100 tons daily and gradually working 
up to 200 tons and later 400 tons, de- 
pending on the speed with which the 
mine opens up. 

Financed in England, Toric Mines 
Ltd., has the most persistent worker 
in the Alice Arm district ‘since the 
Dolly Varden shut down. With com- 
paratively little attention from the 
public it has carried on for the past 
three years steadily increasing the 
quantity of ore in sight. While the 
management has given this ore a nom- 
inal estimated value of $12 a ton, the 
average of Premier Gold Co. ore, dis- 
interested persons familiar with the 
Toric workings say that the average 
should be upward of $15. There is 
known to be a‘great quantity of $25 
ore ready for stoping. tests 
run in Seattle averaged, gold, 68 ozs.; 
silver, 17.90 ozs.; lead, 34 per cent. 
or. $26.13 per ton. 

A. C. H. Gerhardi, mining engineer 
and managing director for the Toric, 
has achieved a record’ of economy in 
the Toric’s affairs, unique in recent 


British Columbia miming oan = 
e 


took over the management o 
company when it owed several thous- 
ands of dollars and had $5 in the bank. 
He financed the company in England, 
by personal initiative, proved the 
nine, designed and built the mill and 
of 125,000 shares of $5 par value has 
till about 30,000 shares in the treas- 
ury.. When it starts grinding it will 
te one of the lowest capitalized min- 
ng propositions in Canada. 

Mining and milling of the ore can 
be carried on at a total cost of $5.20 
a ton, Mr. Gerhardi told The Finan- 
cial Post’s correspondent. He plans 
to complete the recovery of metal val- 
ues at the plant by a process of roast- 
ng, washing and er amalgama- 
tion, saving the cost of concentrate 
shipments and smelting charges. 

Toric group consists of 97 acres and 
has an aggregate length along the 
ode of 2,700-ft. It is situated in Naas 
tiver mining district, Alice Arm 
yeing the nearest seaport, 17% miles 
away. A 36” gauge railway, the 
Dolly Varden, covers 17 miles and 
the balance of the distance to the 
property, % miles, is reached by a 
wagon road. 

Ore body No. 1 Tunnel ‘consists of 
blueish-white quartz, carrying consid- 
erable fine galena and native silver. 
Parts of vein contain numerous frag- 
ments of rock cemented by jasper bar- 
ite. In places the bands of barite and 
jasper alternate with fine seams of 
galena. Gangue minerals are quartz, 
barite, jasper and calcite. Metallic 
minerals, native silver, fine steel gal- 
ena pyrite, chalcopyrite and white 
iron. 

Shares in the company, originally 
offered at $1, have risen to $5 and 
$5.25 bid on the Vancouver Stock Ex- 
change with no stock offering. No 
shares changed hands in June, despite 
active bidding. 





Professor A. E. Flynn, Department of 
Natural Resources, Nova Scotia, in mak- 
ing a survey of diatomaceous earth at 
Sigogne on the lines of the Dominion At- 
lantic Railway, found immense deposits 
in that vicinity, sufficient to warrant the 
manufacturing of articles that can be 
made from that product. 


R. C. HUGHES & CO. 


LIMITED 
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Write for information on any 
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How about General Motors? 













Canadian Matachewan Noranda 


















Noranda looks quite attractive as 
operations at deeper level progress 
and mine nears production basis. 


Chukuni Red Lake 
What do you know of Chukuni Red 


Canadian Matachewan is idle. Ad- 
dress of Co. King St. East, Toronto, 


Ont. 
Bloom Lake 

What is market value of Bloom Lake 
Consolidated? Will*it ever be anything?| Lake and how do you regard it? 
Bloom Lake shares are unlisted. We| We do not like the Chukuni Opera- 
doubt if there is a market for the tion. There have been difficulties over 
shares. Company has large holdings |property payments. The portion of 
that may work out some day. the funds raised that has been spent 
Corona on the property, we are advised, is 


Has Corona stock any future at all?| quite small. 
Nickel 


Can you see any silver lining? 
Would you recommend Nickel shares 


We do not pretend to kee 


us busy enough. A local authority 
on U. S. stocks thinks motors will 






PREMIER BOND CORPORATION 


Limited 
Investment Securities 


Castle Building - Montreal 


new Ford car. No doubt General 
Motors have had a wonderful year. 


Kirkland Gold Belt 

C. T. Morgan, Stock Exchange News, 
Montreal, has been using long telegrams 
and long distance phone calls in effort 
to sell New Yorkers Kirkland Gold Belt 
Mines. What do you know of the propo- 
sition? How about the selling methods? 

It would seem that Stock Exchange 
News, Montreal, is employing meth- 
ods that are usually a part of the 
repertoire of high pressure salesmen, 
in trying to place this stock. We don’t 
know who is behind it, if anyone other 
than Morgan. Company capitalized 
at $3,000,000 and property in Lebel 
Tp., Kirkland Lake. Latter fact may 
be favorable, depending on its location 
ck|in township which lies directly cast 
of producing area of Kirkland Lake. 
There is a 7 of this township that 
is regarded ag being of particular 
promise, necessitating of course large 
amounts of money and skilled explora- 
tion under keen geological and engin- 
eering guidance. The area is yet to be 
proven. 


Sell the U. S. Stocks 

I have 50 B. A. Oil, 100 Prairie Oil Gas, 
300 McIntyre, 100 Harvie Mining, 50 Am- 
erican Ice, 50 Spicer Mfg. and 20 Spanish 
P. & C. I want to sell some this fall. 
Which would you suggest? 

We are not well posted on U. S. 
concerns, and cannot advise on Prairie 




















Corona’ is quite speculative as the 
present price indicates. Location of | ¢or 9 small speculation? 
the property in light of Rebago-and| jt takes a lot of money to buy 
McDougall operations adjoining, has| nickel, Still if you can make 25 or 
Sa Some good news said to|/59% on it you would not need to 
pending. worry whether it was $60.00 a share 
Bush Consolidated or 10c. Nickel is looking attractive 
I would be glad to have your opinion | 4S & hold for a couple of years, and 
of Bush Consolidated, at 50c par. seems to be stabilized around this 
Bush Consolidated looks like an at-| level. 
tractive speculation. Properties are 
desirably located, have some good) | am buying Lake Shore and Te 
showings and operation is in good/ Hughes and am thinking of Tough Oakes, 
hands. Vipond and Keeley, also some Laval. Are 
they all on a sound basis? 
Your selection of the better priced 


G. A. BAGSHAW & CO. 


LIMITED 


STOCKS and BONDS 
HAILEYBURY - ONT. 










May be Slow 















Cobalt Frontenac 


A client put $5,000 in Cobalt Frontenac ‘ : 
and then came and asked me about it.| Stocks is good. T. O. B., Vipond and 


Do you know anything about it? Keeley have not been doing well of 
Cobalt Frontenac operates Golden|late and may take considerable time 
Fleece Mine and has been going many|to work out. Laval is quite spec- 
years without getting anywhere. We/| ulative. 
regard the shares as being unattrac- Keeley 
, What had one better do with Keeley. 


tive. 
Would I sell or buy more? 

If you can afford to hold, you would 
be best advised to do so. Keeley is 
husbanding its resources and will like- 
ly continue to pay dividends, perhaps 


SUGGESTIONS 
BASED ON 
DeFINITE 

KNOWLEDGE 
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North Western Quebec 
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Ma raplo er 12% per year. Developments on Min-/ Oil, American Ice & Spicer. If you 
P. & PS M ing Corp. property adjoining indicate|are letting go of some they would 
Members Montreal Mining Exchange additional big possibilities for Keeley. | seem the Testoat ones, as with N. Y. 
Blackburn Bidg. OTTAWA It will likely mark time until silver; market said by authorities to be at 


Free Map of Quebec 
Gold Fields 


market improves. the ceiling, facing danger of a break, 


















MINING STOCK QUOTATIONS 
Week Ending July 26 ‘ 

















+ 


INVEST IN BANNER . 










A specially prepared OILS LTD. SHARES Par Div. Yield High Low Close Sales Range 1926 Range 1927 
map. You should have All property ees for oil Val. Rate for wk. for wk. July 26 for wk. High Low High Low 
production. Abana........ 1 Cr 4.00 3.07 088 sec... 
one. Send to-day. * Send for Engineer’s Report. Aconds... = i 20 16 16 ee ee - is 
THORBURN & CO 604 MacLean Block, Calgary pre otter tite: Com teee | Sea Oat GS 89 Sor 
LIMITED = — ee: ; ee PF — —— a eee _” a 5.83 18s 
Royal Bank Bld¢.. Toronto etc eee oe i ore) ee ea ees ee ee 
" au ALLEN & COMPANY [/ire’ 00000 10000 50 sh gt st gesats a%s5 21" 1985 
0. Con...... na'we “ 
ae, Doe Atlas. i SM; 8 3: 14500 % 4 1% ° * 
Mining Shares 1 m ili saad 


For full particulars about 


AstoriaRouynMinesLtd. | 
write 
GORDON P. O'REILLY & CO. 





36 King Street East 
Tel. Elgin 5516 
































































































































: Boston Creek.. 1 ek 5 «8 
14 Sparks Bt, 120 St. James Bt., CUMMINGS-TRUDEL [| Bouriamaque-.. 1 ae 145 102 1153.80 
Otta _ Montreal. Mini a Develop et || Buckingham eae 3 3° «61900 7% 2 9% 38 
— 7 - = - Inin an eve men unker eevee . oe ee as be 
—= = te Limited Can. Lorrain... i 5 183 1B 188 2000s 2 a ae 
apitol S.. . ra 18% 19 8800 48:5 24 34 15% 
Douglas G. H. Wright Write the company for Prospec- }/ C2h"Mianitcbs, i ri tee Tes t'ss cose 7% NS MG 
Consulting Mining Engineer and Geolo- tus and send your order at once [| Castle Tre... . 1 ag 7a go” 15900 859i Lat Ne 
so that it will be filled before || Chaput H...... si SH BM 88 4000 BA 
" Pee cre “% 1 3h 
906 Royal Bank Building, the price advanced. . Col. Kirk... ./) 1 ee ee ie nn: oe ee oe 
ae idin Suite 314, Birks Bldg., Coniagas...... 5 ... §.00 3.55 5.00 6110 485 3.00 500 3.20 
, Coniaurum 5 ; 425 350 400 10379 460 300 425 2°80 
E 8437. Ottawa, Ont. Cons. Smeiter.. 25 10+5 1.08 231 226 48=— 230 2197 265 177% 2 215 
Phone ELgin C.W.Dome.:: 1 .... .... .6 6% 8% 98850 29% 14° 19 5 
Corona. ...... 1 ce 18% 10°' 10% 112750 .37% 20 . > 
Copper Hill... SB), 56 7H $4000... BB AT 
‘ 20 : rm ; 1 71 
agg a a Crown Res...) Go io2) 123) 10% 10 0°” 19500 24% 8° 1bu OF 
\ il Coast Copper... |... 1.) 14.00 12.00 12.00 216 22.00 12.00 
4 RR cires Reda. “ane ie fe ies” Udher VOB 1% 3 1 
: fe ers a COs 
a @ OF é Dorion... + cu 69.96 9.90 8:95 “400 4.00 1.02 
Dome Mines...None $1 13.79 7.60 7.25 7.25 2915 2000 800 1085 685 
SOOM [Pee be SS BR Ay By MBS Sb Me EM 
vis 7% 7 34° 6% 
| OIL ema aiubee......... 8 1.17 1.05 1.17 47075 .... .... 1.48 .$8 
Dom. Lead Si Ge SR ee Fee 
CALGARY, CANADA [aaa : ae 8 ° Pre eet Ae 8s ee Oe 
Eastern Metal. 1 13.50 13.25 1350 850 |. -.. 13.50 10.00 
Everett .... bow nn 8 2 2 2000 126 3K 8 8 
i gota Ot See Sees x Spey i 
Fisher, Que. .... i 107 97 1.07 42890 3 97 50 
joldale........ 1 35 28 # 32% 185310 438° 24° 35 2 
Gold Hill i 29 25 26% 42400 73% 25 64 #25 
s Reef... oa ae se - 5 5 
Gifierd........ 1 ; Sa mek 1% 4% 
Gladstone... | |: 10 . oo 3000. 29° 14 
ONVENIENCE plus SERVICE |Jig' asks Be" hg 
Ss chs zete ‘ en - ary 1.37 
ptus Harvie Exp... None <2-. 5-5, 15-05 18.90 14200 4035) 16:10 12.00 
—. | .. = 2 oS een BS Se 
obens be — . % ty 
P Hollinger..... 5 26° 7.03 18.50 18.00 18.50 6183 21.00 1675 22°65 18°00 
To Clients we offer:— To Ln Gene eee 60 60% 4600 75 r _ 
Y Se ee : ; aie china 
{Convenience based on our ground- Moet cr eke ote ee ee a. wee sa aol 1s 6 
floor location in the financial heart of ess s* Ruane ou, s~ B Slee tee 8 Ue : 
seaneent Int. Nickel, c.. 25 $2 $83 62 60 60% 8632 46 324 75. 88 
oteriiniiitend om diidis Seton eteinen. Kelley......... 1 24 24.50 101 97 ‘98 7800 1:99 1.39 1.66 (97 
ti ¢ Keora Mines... 1 so is he 3% 2% 2% 6550 11 12% 2% 
tion to the Standard Stock and Min- Kirk. Hunt.... 1 shan 15% 14 14 56650 3 8% 35 10 
ing Exchange. Kirk. Lake..... eet s ie as et el ee ee 
<Sadiiiaes obits ee See. + + -- . swae- Gens 2 ge eo sue divas hi oes 7.62 
Dies lai ash ean ieee xsi te re ee Ss a ‘15 
favilition room Lake Shore.... i 46+10 2.48 20:25 20:05 20:20 2045. 16-16 9,50 21.10 15.40 
saan ine .c eee 8 5 1 
natal italia ieee oc e Laval, Que... 1 |... 26 421 25% 109150 45% 21 55 19% 
vantage of these services. La Rose.--02.. ee a ee ee 3% 
Lorrain, ¢...:- 1 % 1% #«1% 86600 18 2 a 7 
re b's se ; ae os ie ‘ 1.10 30 .86 .25 
LOUIS M ATWELL & COMPANY seaee a,» -- sé “he cose eeoe 13.60 12.00 12.00 | Saas 12.50 12.00 
S Se Gs ne (SO, 
eos EAN ae acne 4 gap - ee, ae ” 
Members Montreal Mining Exchange a he es BO el Uhl Sh U6 Ue is 
cKinley..... Tischer M% 14 4200 26 8% 18 1 
190 St. James St. lncisence Bat e Buil ding, Mont Melntyre.... 5 20" 8.88 26.10 25.50 25,75 $425 29-75 22.70 27.50 24.00 
ame real eo es ob as si f u% 
hang ’ Mining Corp. . 5 26° 8.90 310 8.00 3.10 2600 445 260 3°66 2°90 
f——i—mei cc se a he Ss oO oe 
es ie BP sec ess 1.00 + .80 faa - - - 
; 1.7 





will bring you 
The Financial 





$95 




















Pore. Crown: 120) 200 3 8 te 8 8a 

Post for the next ||f2) | @ sade Bo fe ge fe ve rh 

twelve months Se a RC 
e ; i 1 see 5 

=-—---~-~Use This Coupon to Subscribe--—----———|] Seer 2 8. O" Oe 2 (i 

THE Financia Post, Stogecses . .... None 7 112056 51” ad BS a 


143 University Avenue, 
Toronto. 





















You may send me The Financial Post for one year (52 issues). “4 4d 
ee oo. te Fé fe Sih So Hs Si 3 
w on me for $5. . owagmae....6 Qo... 020. 8, ; 6.10 3.16 5.75 2.85 
"an (Indicate method of payment.) Vie. Sliver” car. Oh oft. SRO Ee bn Ee ae 


PSO SOS Se ©0980 288 020 We 000 ceommeeesee « 
ee eee 


Occupation ... Pea OPO 9 On. 0:0 ©: 2:0m 0 60 2:9 866.600 ee 


eteeee 


. Hollinger-McIntyre 
8. A. Marvin R. H. Scariett . a I e I sold Hollinger at $22.10 and have 
, i : a bout 
FLEMING & MARVIN Mining Inquiries #4260 ts $8000 to reinvest, How about 


We don’t think you could do better 
than make the purchase you propose. 


STOCK AND INVESTMENT BROKERS oe odes 
320 Bay Street, Toronto . What is Canadian Matachewan doing? I hold quite a few shares o oranda. ; t id 
sions Elgin 5206-7 Do you know their address? What does it look like to The Post? tS naleiy "exon yre, both shou 


in touch 
with U. S. stocks as Canadians keep 


split three for one—an answer to the 















































you might have heavy losses. 


good. B. A. Oil, McIntyre a 
ish are all sound issues with 
market chances. 











Dome 


I hold 600 Dome, cost $8.70. 
sell or hold? If sell, what will 



















dend of $100 per share. 











is quite oe and you 
want to p 
the chance of a loss. 









other eee golds. 
tyre, . Hargreaves, 
Teck Hughes or Internationa 












and Curlice Manitoba. 












largest group of claims in one b 
by any company in Rouyn, an i 
discovery is reported of mass 
copyrite. Further work is 
and the crew of men is being 





























































FLY to 


Red Lake and Rouyn Gold Fields 
PATRICIA AIRWAYS LIMITED 


other hand your Canadian issues are 


Harvie shares rep- 
resent an attractive speculation. 


We would hesitate to recommend 
that you sell your Dome shares. In 
our issue of the 22nd you will have 
noticed the half year earnings state- 
ment, showing a net of 98%c. per 
share or close to the full yéar’s divi- 
Dome mine 
is not through, and past experience 
has been that when Dome was seem- 
ingly looking its worst—on the stock 
market—was the time when things 
were picking up. Naturally the stock 


ay out the speculation with 
Such being the 
case you might consider some of the 
Hollinger, MacIn- 
Lake Shore, 


a little more speculative are Noranda 


Duprats Montbray Group 
is Largest in Quebec 
On the block of claims recently ac- 


quired by Duprat Mines, in Montbray 
Township, Quebec, and said to be the 


proceeding 


The diseovery made is north of the gran- 


On the 







nd Span- 
excellent 







Would I 
I buy? 


may not 
m 


] Nickel, 


lock held 
mportant 
ive chal- 


doubled. 
Duprat’s Kami 


20 Years’ Mining Experience . 
M litan Buildi r 2 
Telephone: Elgin 6371 (5 lines to central) 


LIMITED | 


Dr. Robert Harvie, late of the 
Geological Survey of Canada 





Correspondence Inviied 





New Birks Building 
MONTREAL 






























Insurance Exchange Building 


MONTREAL, 


10,000 


or write 


ROBERT GAMBLE, 


Haileybury, Ont. 
n.asiapielslilalapeabiadtppeiinainsciegdihg a 
Head Office: Rouyn, Que. 


skotia group. 





Mining Investors 
Bankers and Brokers 


E claim to have the most efficient Field 
_¥ Organization in Canada for the investi- 
gation of mines and mining developments. 


This field staff includes men of long experience 
in mining, and covers all mining districts of 
Ontario, Quebec, Manitoba and British Columbia. 


- Whether we have your business or not we invite 
all Mine Investors, Bankers and Brokers to call 
upon us for advice and information. 


We are strictly commission brokers. 


The policy of this business is to encourage con-" 
structive mining development, to warn against 
the vast difference between a “mine” anda 

pect” or a “promotion,” and in every possible 
way safeguard the interests of those who want 
sound and impartial advice on mine values, 


Solloway, Mills & Co! 


Members Standard Stock and Mining Exchange 


pros- 






HARVIE, SMITH & COMPANY 


an organization combining accepted 
geological skill and the utmost fair © 
. dealing, devoted to the exploration ; 
and sale of mining properties : 





with 


the quickest, safest and most comfortable method 


of travel 


Luxurious sound proof heated cabin plans 


DAILY SERVICE 


Between 
SIOUX LOOKOUT and 
RED LAKE 


Between 
HAILEYBURY and 
ROUYN 


Special Rates on Freight and Express 
Special Trips on Application 


Write or ’Phone 
PATRICIA AIRWAYS AND EXPLORATION 


one Loskout, Ontarie 
Haileybury, Ontario 


LIMITED | 
406 EPR 


Building, 


"Phone: Elgin 4598 § 





Robert M. Lyons & Co, 


Members Montreal Mining Exchange 


GRANADA Rouyn 
Owning 


acres of choice 
properties 
in Quebec. 

Capitalization 
5,000,000 shares 
— no par value, 


Ask your broker 



































































enn nn nn na 
ite intrusion and is believed to be of the 
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Sir Alfred Mond Tel 


Shareholders Costs 
Down.and Market 
Growing — Ore 
Reserves High 


An excellent outlook fo: 
Nickel was pictured by Sir 
Mond in presenting his annuz 
to shareholders at the recen' 
meeting in London. Sir Alf 
that ore reserves were conse! 
estimated at between 40 to < 
and that they were being 
rapidly. These facts were poi 
by The Financial Post some” 
in its special issue dealing 1 
Sudbury situation. 

Mond Nickel costs are < 
quite materially, despite the f 
wages are high and materi: 
Technical improvements are 
most part responsible. Su 
companies are doing well 
Alfred gave considerable atte 
the American Mond Co. wit 
subsidiary they have inva 
market of International N 
United States. : 

Considerable attention, he s 
being given to the developmen 
uses for nickel in the manufa 
alloys. Rather an interest) 
brought out was in regard. 
inum. He said the company v 
somewhat fortunate position — 
gard to these metals, as the 
with the nickel-copper in o 
and are recovered at the enc 
extraction process automatica 
they really cost nothing, | 
whether they were there or n 
should have to carry on pr 
the’ same operations in order 
tract nickel and copper. F 
reason, although the fall in th 
of these metals does affect e 
they are in a better positi 
those other — of the | 
metals who have to rely on tl 
they make on them in order t 
profit on their large capital « 
ture. 

There has been somewhat of 
in the platinum market, ‘which 
a little uncertain, but which wi 
ably stabilize itself in due time 

Discussing the  distributi 
profits, Sir Alfred said the d 
proposed to pay the usual pre 
dividend, and a final dividend 
ordinary share capital of 1s. 
share, making 12% per cent., 
same dividend as last year. 
also propose to put to'the F 
a-Half per cent, mortgage de 
stock reserve account the sum 
000. In the debenture trust de 
erning the issue of the Five 
Half per cent. mortgage de 
stock there is an obligation t 
the sum of £15,000 this year t 
debentufe stock. This is th 


‘ year it has come into operati 


as time goes on the following 
uences will flow from the ope 
the amount of the debenture st 
become smaller and the rede 
reserve will gé on increasing, 
course at the end of a period o 
the debenture stock will be « 
extinguished. 

Additional facts brought ov 
many. The address in abbr 
form follows: 

Profit and loss account shows : 
tion in the net profit of £30,323. 
of the fact that in the past finance 
we had both a general strike an 
strike to contend with, both o: 
naturally hampered and interfer 
the operation in this country. 
that shareholders can congratulat 
selves on the fact that the f 
results of the year have been mai 
on such a satisfactory level. 
hear.) 

I will give you one example 
effect of the coal strike. We t 
precaution to prepare for a coa 
by laying in a stock of coal at pr 
prices, which we thought wo 
amply sufficient. We are, of cour 
large users of anthracite coal, 2 
can realize the effect on our cost 
I say that the price of that co: 
up 250 per cent. before the stri 


minated. 
Gross Profit Lower 


The gross profit is down by 
but the effect on the net profit i 
what lessened by a reduction of 
in Debenture interest. You will 
ber that when we made our f 
operation of converting our 8 p 
Debentures into 5% per cent. 
tures, I pointed out what the 
would be in a full year when tha 
tion was completed. This year 
the full benefit of that operatior 
amounted to £49,000. General 
are up by £7,324, partly due to 
non-recurring expenses in Co! 
with our large interests in the 
States and partly to the in 
growth of expenditure which i: 
Sary with the continuous growtl 
business. 


With regard to the assets of 
ance-sheet, the additions in Can: 
amounts written off, are £42,308 
include expenditure on operati 
explorations in British Columbis 

owever, has been written down 
level in the accounts, and also 
ther development at our Fr 

orthington Mines. We have a 
Some further expenditure on | 
phurie acid plant, which, I am 
Say, is operating successfully an 
ably. I had an opportunity of : 
in operation last autumn. The on 
back has been a large reduc 
prices in the sulphuric acid m 
Canada, which has made our pro 
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Sir Alfred Mond Tells the 
Shareholders Costs Are 
Down and Market is 
Growing — Ore 
Reserves High 


‘An excellent outlook for Mond 
Nickel was pictured by Sir Alfred 
Mond in presenting his annual report 
to shareholders at the recent annual 
meeting in London. Sir Alfred said 
that ore reserves were conservatively 
estimated at between 40 to 45 years 
and that they were being added to 
rapidly. These facts were pointed out 
by The Financial Post some time ago 
in its special issue dealing with the 
Sudbury situation. ; 

Mond Nickel costs are dropping 
quite materially, despite the fact that 
wages are high and materials also. 
Technical improvements are for the 
most part responsible. Subsidiary 
companies are doing well and Sir 
Alfred gave considerable attention to 
the American Mond Co. with which 
subsidiary they have invaded the 
market of International Nickel in 
United States. 

Considerable attention, he said, was 
being given to the development of new 
uses for nickel in the manufacture of 
alloys. Rather an interesting fact 
brought out was in regard to plat- 
inum. He said the company was in a 
somewhat fortunate position with re- 

rd to these metals, as they occur 
with the nickel-copper in our ores, 
and are recovered at the end of the 
extraction process automatically, and 
they really cost nothing, because, 
whether they were there or not, they 
should have to carry on practically 
the same operations in order to ex- 
tract nickel and copper. For that 
reason, although the fall in the prices 
of these metals does affect earnings, 
they are in a better position than 
those other producers of the precious 
metals who have to rely on the profit 
they make on them in order to reap a 
profit on their large capital expendi- 


ture. 

There has been somewhat of a flurry 
in the platinum market, which is still 
a little uncertain, but which will prob- 
ably stabilize itself in due time. 


Discussing the distribution of 
profits, Sir Alfred said the directors 
pro to pay the usual preference 
dividend, and a final dividend on the 
ordinary share capital of 1s. 6d. per 
share, making 12% per cent., or the 
same dividend as last year. 


ht Future Portrayed 
for Mond’ 


Nickel Mine 


Abana’s.Ore Zone 
Has 2,300 ft. Length 


An electrical survey of Abana 
property, N. W. Quebec, has 
been completed and it is said 
that the results were quite sen- 
sational. A detailed report has 
not as yet been issued. Abana 
shaft is nearing the 300 ft. level 
and it is proposed to drive to 
the ore which dipped out of the 
shaft above, at this horizon. It 
is confidently expected that the 
ore will show values equal to 
those on the 200 ft. level. 


Electrical survey indicates an 
ore zone 2,300 ft. long. 





that source somewhat less than we orig- 
inally anticipated. 


THE FINANCIAL POST 


engineer and man of business in America 
—to assume the chairmanship of the 
board, and we sent there Mr. Barclay, 
our chief technical expert in these mat- 
ters in this country, to assist in improv- 
ing matters on the technical side. We 
have been engaged, also, in reorganizing 
both the commercial and productive ca- 
pacity of these works, and I have no 
doubt myself, from the results hat have 
already been achieved, that great im- 
provement will be made and that this 
business will become in time a very re- 
munerative and important part of our 
operations. 

There is a very greatly increasing use 
in America of rolled and milled goods in 
nickel, nickel copper and other nickel 
alloys, and it is in this field that we are 
extending. Although we have had great 
difficulties, and although we have had to 
dispose this year in our accounts of the 
deficit in the balance-sheet of that com- 
pany in the course of the year’s working 
I am confident that, by keeping in close 
contact with it, this company will be- 
come a very important and successful 
part of our operations. It is, as a fact, 
already an important part, because it 
consumes a very considerable portion of 
the nickel we produce, and although the 
operations of that company as such may 
not have been altogether financially suc- 
cessful, if you take the amount of the 
profit you made on the nickel they con- 
sumed we have, of course, been in 


The balance credited to profit and loss:| pocket over the whole transaction. 


account is £394,712, which, together with 
the balance brought forward, amounts to 
£442,924. © Deducting the directors’ fees, 
we have £423,188 available for distri- 
bution. ; 

The cost of matte is one of the main 
factors in the cost of our finished pro- 
ducts. It is therefore a great cause for 
satisfaction that the cost of matte has 
now reached a figure well below any 
previous record, even before the war. 

This is a very striking advance when 
you bear in mind that wages are nearly 
double pre-war rates and that the cost 
of supplies has advanced by probably 66 
per cent. That is due to a variety of 
causes into which I need not go, because 
they are of a technical nature, but I may 
say that one of the most important of 
those causes is the installation of an 
extremely ingenious magnetic sorting 
lant, which some of our engineers in- 
vented. When the ore comes out from 
the mine, this apparatus differentiates 
between rock and ore, owing to the fact 
that nickel ores are magnetic, while the 
surrounding rock is not. It looked like 
a conjuring rick to see the masses. of 
rock coming up the shafts and having 
the ore separated. from the rock, and 
also sorted into various grades, with 
almost uncanny precision. 


Big Reserves of Ore 

Year by year this company has very 
largely increased its ore reserve, and at 
the present time it has an infinitely 
larger tonnage of ore in reserve than it 
has had at any previous period in its his- 
tory. Without going into detailed fig- 
ures, I can say that on a conservative 
estimate, at the present rate of produc- 
tion, this company has from 40 to 45 
years’ proved ore which it can take out. 
That does not, of course, mean all the 
ore which we have. During the year 
under review we have substantially in- 


Other Interests 

Messrs. Henry Wiggin and Co., our 
Birmingham subsidiary, managed to 
make, in spite of the coal strike, a 
reasonably substantial profit, and contri- 
buted to the dividends of the parent 
company. Naturally they were affected 
by the coal strike,Jike every other busi- 
ness, both as regards production and 
consumption. 

I must now say a word to you about 
the Victoria Syndicate, in which we have 
a share, and which we have been operat- 
ing for some time with a view to the 
development of the mineral resources of 
the Dominion of Canada with the Central 
Mining and Investment Corporation. 
The examination of properties under 
option has been continued, and claims 
and options which have been proved to 
be of not sufficient promise to justify 
further expenditure have been aban- 
doned. Work is now concentrated in 
Rritish Columbia, where the Syndicate 
is carrying on development on several 
promising properties. A controlling in- 
terest has also been acquired by the 
Syndicate in a property in that province 
which is expected to prove a profitable 
investment. 

We are large manufacturers of copper 
sulphate. In spite of strong competition 
from the local makers in the consuming 
countries—for this is mainly an export 
business of ours—we have always been 
able to place all that we produce. Last 
year, owing to our production being less 
than usual as a result of the stoppage, 
we were somewhat short of supply. 
Prices, however, were considerably bet- 

| ter than in the year before, and at the 
end of the present season, which is now 
about to terminate, the stocks to be car- 
ried forward are insignificant. We have 
one great advantage over foreign pro- 
ducers in that the consumers maintain’ 


hey | creased our proved ore reserves, not only| their constant faith in the superiority 


also propose to put to the Five-and-| jn quantity, but also, I may say, in grade. of the British product as regards quality 


a-Half per cent. mortgage debenture 
stock reserve account the sum of £15,- 
000. In the debenture trust deed gov- 
erning the issue of the Five-and-a- 
Half per cent. mortgage debenture 
stock there is an obligation to apply 
the sum of £15,000 this year to repay 
debenture stock. This is the first 


* year it has come into operation, but 


as time goes on the following conse- 
quences will flow from the operation: 
the amount of the debenture stock will 
become smaller and the redemption 
reserve will gé on increasing, and of 


course at the end of a period of years/ better ore than on the higher levels, 
the debenture stock will be entirely | thus confirming the impression that the 


extinguished. 


Additional facts brought out were | are still drilling, and it will take us some 


many. The address in abbreviated 
form follows: 

Profit and loss account shows a reduc- | 
tion in the net profit of £30,323. In view 
of the fact that in the past financial year 
we had both a general strike and a coal 
strike to contend with, both of which 
naturally hampered and interfered with 
the operation in this country. I think 
that shareholders can congratulate them- 
selves on the fact that the financial 
results of the year have been maintained 
on such a satisfactory level. (Hear, 
hear.) 

I will give you one example of the 
effect of the coal strike. We took the 
ee to prepare for a coal strike 
y laying in a stock of coal at pre-strike 
prices, which we thought would be 
amply sufficient. We are, of course, very 
large users of anthracite coal, and you 
can realize the effect on our costs when 
I say that the price of that coal went 
up 250 per cent. before the strike ter- 


minated. 
Gross Profit Lower 
The gross profit is down by £46,447, 
but the effect on the net profit is some- 
what lessened by a reduction of £22,643 
in Debenture interest. You will remem- 


. ber that when we made our financial 


operation of converting our 8 per cent. 
Debentures into 5% per cent. Deben- 
tures, I pointed out what the saving 
would be in a full year when that opera- 
tion was completed. This year we had 
the full benefit of that operation, which 
amounted to £49,000. General charges 
are up by £7,324, partly due to certain 
non-recurring expenses in connection 
with our large interests in the United 
States and partly to the inevitable 
growth of expenditure which is neces- 
sary with the continuous growth of our 
business. 


With regard to the assets of the bal- 
ance-sheet, the additions in Canada, less 
amounts written off, are £42,808. These 
include expenditure on operations and 
explorations in British Columbia, which, 
however, has been written down to a low 
level in the accounts, and also on fur- 
ther development at our Frood and 
Worthington Mines. We have also made 
Some further expenditure on our sul- 
Phuric acid plant, which, I am glad to 
Say, is operating successfully and profit- 
ably. I had an opportunity of seeing it 
‘n operation last autumn. The only draw- 

ack has been a large reduction in 
Prices in the sulphuric acid market in 
Canada, which has made our profits from 
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That is com rnd due to the very satis-| @nd purity. 
u 


factory results of deeper drilling at our 
Frood mine, where very large reserves of 


Position of Nickel 
The nickel outlook is more promising 


high-grade ore have been located. This | than it has been at any time in my recol- 
mine has developed extremely well, and lection. Deliveries during the last finan- 
probably you may have seen some refer- | cial year exceeded those of any previous 


ence in the Press to a discovery by our 
competitors and neighbors of high-grade 
copper ore at a depth of 3,000 ft. This 
ore body is much richer in copper than 
any nickel-copper ore in that area. | 

Our mine adjoins theirs and our deep- 
est drilling is at present down to 2,400 | 
ft., while our shaft is down to over 2,000 
ft. We have found in that part of the 
mine in which we have been drilling, 


mine is better in the lower levels. We 


time to reach a depth of 3,000 ft. Geo- 
logically it would seem to be exceedingly 
likely that similar ore will be found in 
our mine. Of course, no one knows for 
certain what will happen in mining, but 
it appears to be exceedingly probable. 


Operations at Clydach 

At Clydach, if we omit the bad effect of 
the ccal strike, the year’s operations 
have heen very satisfactory both as re- 
gards production and as regards our re- 
lations with labor. We are continuing 
to make further improvements, which 
have resulted in economy in fuel, greater 
output, reduction in repairs, and greater 
efficiency, thus reducing the cost of our 
final products. 

During the coal strike we came to the 
point, of course, when the cost ‘of coal 
became so high that, in view of the fact 
that we had sufficiently large stocks of 
metal to supply our customers and to 
keep the trade going, it would have been 
uneconomical to keep the works going. 
Therefore we very reluctantly closed 
down for something like two months. 


American Mond Company 

to our American Company at 
Clearfield, Pennsylvania, we decided to 
identify the company more closely with 
the parent company at home, and change 
the name to “The American Mond Nickel 
Company.” I may say quite frankly, 
that I was not satisfied myself altogether 
with how things had been going on there, 
but after a personal visit we felt that 
certain changes could advantageously be 
made in our organization and methods of 
work. We made those changes suc- 
cessfully. We induced one of the mem- 
bers of the board of the American com- 


pany — Mr. Shipley, a well-known 
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benefit of clients in Gib 
son's Fortnightly Mining 
Review. 

This publication not 
only keeps you accurately 
posted on important devel: 
opments but further trans 
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service you will agree— 
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year, and that is somewhat remarkable 
in view of the fact that, for a consider- 
able part of the past financial year, the 
English consumption owing to the long 
coal stoppage, naturally diminished very 
much, and that the German and Conti- 
nental consumption, which is consider- 
able, was far below normal. Our deliver- 
ies appear to be on an uprising scale, 
which, should no untoward circum- 
stances arise,*should enable us during 
the next financial year even to exceed the 
period just concluded. We are obtain- 
ing a surer footing in the United States, 
where deliveries last year were over 
double what they were two years before. 
Every effort is being made, and we are 
incurring considerable but very legiti- 
mate expenditure, to broaden the uses of 
the metal and to broadcast its utility in 
all directions. The position of your com- 
pany is that it has very large ore re- 
serves, and that it has at the present 
time refining works of a productive cap- 
acity, congiderably in excess of deliver- 
ies. It is therefore absolutely in our 
own interest to take every step and to 
lise every effort to increase the consump- 
tion of our products. 





Resume Mill Operations 


on Kootenay Florence 
NELSON, B.C.—An important Eastern 
Canadian financial group has taken an 
interest, with Don L. Robinson and asso- 
ciates, in the Kootenay-Florence Mine in 
the West Kootenays, B.C. This has been 
the most important producer in this sec- 
tion for many years and the company 
have purchased additional properties and 
are running a power line into the mines 
to supply power at a very low cost per 
horse power. The-main tunnel is now 
in nearly 1,500 feet and it is regarded 
locally as a stimulus to an already active 
section of British Columbia. It is ex- 
pected the mill will be ready for oper- 
ation towards the end of the year, and 
the company should have established a 
full record of production by the first 
quarter of the new year. 
The product from the mill will be 
shipped to the Consolidated Mining & 
ane Company’s great plant at Trail, 
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Wanted by a firm of brokers, a 
first-class mining property located 
in the Rouyn area. Only those 
with properties that will bear the 


strictest investigation and engi- 
neers’ reports. Send full particu- 
lars to Box No. 80, The Financial 
Post, Toronto, Ont. 
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Have your engineer check 
over these details of the Wilf- 
ley CertrifugalSand Pump. He 
will see the special advant- 


ages at once. 


As the clearance between runner and follower plate of an 


Look for Massive Ore 


in Second Drill Hole 


Marriott Mines has a crew of better 
than twenty men at work on its pro- 
perty in N. W. Quebec, and as a result 
of encouraging success in surface ex- 
ploration and diamond drilling as 
already reported, is pushing down its 
second drill hole. It is known defin- 
itely that the first hole put down -on 
an angle of 45 degrees cut 57’ of high- 
ly mineralized ore. The second hole, 
it is believed by the engineer, will en- 
counter massive ore very near surface 
as the surface showings in the vicinity 
of where the second hole is being 
drilled are massive. The second hole 
is being put down at the test pit in 
which the assay of aprroximately 
30% copper with a % oz. of gold was 
obtained. The first drill hole encoun- 
tered the 57’ of ore at a depth of 203’. 
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TORONTO 


Our sixteen offices, nine of which are 
located at strategic points in relation 
to the important mining areas, are 
bound by our Private Wire System 
into a compact, coherent unit, func- 
tioning with the efficiency of 23 years 
of experience, through organization and 


May we have the privilege 
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Granby 


Long established mining 
‘industrial’ located in 
British Columbia. . 


Owns modern, efficient 
smelter plants and rich 
copper mines. 


Production large; costs 
low. Ore reserves im- 
mense. 


Financial position of 
C»mparty very strong. 


Shares listed New York 
Stock Exchange. 


Present price yields a 
dividend return of over 
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INTAKE AND OUTLET PIPES ARE NOT 
DISTURBED ON THE WILFLEY PUMP 


The new Wilfley construction enables wear- 


























































ordinary sand pump increases by wear, the efficiency of the 
pump becomes less and less. 
By simply tightening an adjusting nut on the Wilfley, the 
entire bearing unit and runner can be adjusted to keep the 
clearance always the same. Maximum, uniform efficiency is 
thus constantly maintained. 
The wings of a revolving “expeller” throw the solutions 
away from the shaft. This entirely eliminates the usual trouble- 
some stuffing box and the necessity of fresh gland water. 


Heavy and hard wearing parts render long service. 


MARCY BALL MILLS 
MARCY ROD MILLS 
WILFLEY TABLES 


‘ WILFLEY PUMPS 
~ FALK GEARS 
TELSMITH CRUSHERS 
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DENVER, COLORADO, U.S.A. 
SALT LAKE CITY 


Made in Canada by William Hamilton Limited, Peterboro, Ont. 


in: rts, one or all, to be exposed and changed 
ot ew minutes instead of hours the old way. 
Simply loosen a bolt and remove a few screws 
and nuts and the case can be swung away on 
the crane. Runner unscrews and backs the 
retaining nut off with it. Re-assembling is 
as quickly done. 

Recognized as the standard pump for abras- 
ive and hot solutions containing up to 70% 
solids, pressures up to 90 lIbs., and distances 
running into miles. 

Some users in Canada: 
- Premier 
Granby 
Hollinger 
McIntyre 
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ELECTRICAL MOTORS 


ELECTRICAL SUPPLIES 
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COPPER MT. LOOMS 
AS LARGE MOUND 
_ OF LOW GRADE ORE 


Property, After Many Ups 
and Downs, Reached Pro- 
_. duction During Year 


os The name Copper Mountain is ap- 
; plied to a post-office, a mining camp, 
and a large copper mine, as well as 
to the mountain on which they are all 
situated. The mountain, states Dr. 
V. Dolmage of the Geological Survey 
of Canada, is twelve miles south of 
the town of Princetown in south-west- 
ern British Columbia, and about 150 
miles east of Vancouver on the Kettle 
Valley branch of the Canadian Pacific 
Railway. Copper Mountain is a broad- 
ly arched, nearly flat topped divide 
standing between the deep valley of 
the Similkameen river and the com- 
paratively shallow valley of Wolf 
Creek, a tributary of the Similkameen, 
three miles to the east. On the moun- 
tain and throughout the surrounding 
district many deposits of copper have 
been staked, the most important of 
which constitute the Copper Mountain 
mine, situated near the summit of the 
mountain on the west side overlooking 
the Similkameen valley. The mine 
is connected with Princeton and Allen- 
by, where the ore is milled, by a 
branch of the Kettle Valley railway 
which extends along the valley of the 
Similkameen as far as the main haul- 
age level. The camp is situated on 
the brow of the mountain in a grove 
of fir and pine trees and commands a 
superb view of the Similkameen val- 
ley—at this poiht nearly 2,000 feet 
deep—beyond which rise the snow cov- 
ered peaks of the Hozameen range, 
and is one of the most attractive in 
British Columbia. The operating com- 
panies have protected the beauty of 
the site by prohibiting the cutting of 
timber in the vicinity and by erecting 
well. designed buildings arranged in 








































































trees. Princeton may be reached by 
a motor road which, because of the 
mild and dry climate, is open to motor 
traffic almost the year round. 


Ore is Low Grade 


The ore bodies so far developed 
cover about 100 acres, have been 
proven to an average depth of 200 ft. 
and contain 5,600,000 tons of ore 
carrying 1.83% copper and 

values in gold and silver, or 10,000,000 
tons if ore as low as 1.74% copper 
is included. These reserves will prob- 
ably be largely increased as develop- 
ment proceeds. ore consists 
of very finely disseminated particles 
and minute veinlets of bornite and 
. chalcopyrite in a highly altered 
a rsely fragmenta] tuff or breccia. 
=. It is mined from large spiral stopes 
a during the winter and- from glory- 
A holes in summer. It is drawn from 
chutes on the second level into 8-ton 
self dumping cars which convey it to 
an ore pass down which the ore is 


below. This level emerges above the 
railway and the ore passes through 
primary crushers before being shipped 
to the concentrator at Allenby, where 
it is treated by the flotation process 
and ‘yields a concentrate carrying 
about 30% copper. The concentrate is 
smelted at the plant of the Consoli- 
dated Mining and Smelting Company 
at Trail. More than two thousand tons 
of ore per day are being treated at the 
present time. 


Had Ups and Downs 

Though the mine has been operated 
for only little more than a year the 
deposits have been known since 1884. 
In 1892 the Sunset claim was staked. 
This has since proved to be the richest 
claim in the whole district and is the 
nucleus of the present operations. 
Shortly afterwards the greater part 
of the whole district was staked and 
has since been under investigation by 
various companies which have ex- 
pended large amounts on development 
and equipment. Most of these expen- 
ditures were made by the British 
Columbia Copper Company which for 
many years successfully operated a 
mine and copper smelter near Green- 
wood. A first attempt by this com- 
pany to put the property on a pro- 
ducing basis was unsuccessful be- 
éause of the refractory character of 
the ore, which was much too low in 
silica, iron and sulphur and too high 
in alumina for direct smelting by the 
methods then in vogue. A second at- 
tempt by the same company was ter- 
minated in 1914 by the outbreak of 
the war, when it was feared that the 
price of copper would be too unstable 


* TO ONS Gaara 


£ rer Ny at eA SX 









We Recommend , 


Kamiskotia-Rouyn Syndicate Ltd. 
(No Personal Liability) 
Shares at $10.00 Each. 

To participate in new issue on pro-rata 


division of stock in the proportion of 
40 to 1. . 


Maps and Prospectus on request. 


BOGUE & COMPANY 
180 St. James St., Montreal. 



















We Recommend 
Ontario Red Lake 
Syndicate 
We invite enquiries on all mining stocks 


METROPOLITAN FINANCE COR- 
PORATION, LIMITED, 


610 Metropolitan Building, Toronte. 
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Duprat Lake Shore Synd. 


For information re the above send to 


A. D. Macpherson & Co. 


LIMITED 


* Trivestment Securities 
347 Bay Street 
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Makamic Mines Inc. 
: (No Personal Lisbility) 

} ities Co 
Mining ge 8 ce rporation 


205 St. James Street, Montreal 
LAncaster 0277 
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We were just discussing our 


our leading mining engineers. His 


Finance a Prospect, the livi 


is with it.” * * * 
The (Canadian) 


of mines, * * * 


These are more of the reasons 
in Canada. 


to permit the mining and smelting of 
low grade ores. A third attempt by 
the same interests, but under the name 
of the Canada Copper Corporation had 
almost succeeded when the war ended 
and the price of copper dropped to a 
point below which operations were 
considered profitable. In 1922 the 
property came into the possession of 
the Allenby Copper Company, a sub- 
sidiary of the Granby Consolidated 
Mining Smelting and Power Company, 
with which it was recently merged and 
which now owns and operates the 
mine. A small amount of work was 
done on the mine and mill by the 
Allenby Company in 1923, but this was 
discontinued and not resumed until 
1925 and 1926 when the present suc- 
cessful operations began. 


CHELMSFORD FARMERS 
PAID $628,425 BY 
TREDWELL YUKON CO. 


(Continued from page 17) 
cated to be 23-ft. thick, assaying 3.8 
ozs. silver, 1.35 per cent. lead, 2.66 
per cent. copper, 6.03 per cent. zinc and 
.048 oz. gold, or a gross of $18.30 per 


ton. 
Underground Work 


Mr. Bradley gives some good fig- 
ures on underground development, 
that are worth perusal. He says: 

“ As a better knowledge of under- 
ground conditions could be obtained by 
underground work, No. 1 shaft was 
started in July, 1926, and was sunk to a 
depth of 300 feet. From the bottom of 
the shaft, a main crosscut was driven to 
the, assumed footwall and drifts started 
east and west, the east drift at this date 
having been advanced 500 feet and the 
west drift having been advanced 300 ft. 
At a distance of 210 feet from the shaft, 
the main crosscut struck the first ore, 
which proved to be 20 feet wide with an 
assay content of 2.24 oz. silver, 1.78% 
lead, 0.86% copper, 9.07% zinc, and a 
trace of gold, or a gross assay value of 


dumped to the haulage level 800 feet $15.82 


“Crosscuts from the east and west 
drifts are being driven at intervals of 
100 feet; at 100 feet east, a south cross- 
cut found 9 feet of ore assaying 2.31 oz. 
silver, 0.62% lead, 0.93% copper, 5.72% 
zine, and .028 oz. gold, or a gross assay 
value of $11.68—a north crosscut at this 
point has not yet been started; at 200 ft. 
east, a south crosscut intersected 8 ft. of 
ore, assaying 3.70 oz. silver, 5.40% lead, 
2.40% copper, 7.70% zinc, or a gross 
assay value of $22.13—the north crosscut 
at this point so far encountering but low 
grade vein matter; at 300 feet east, the 
north crosscut shows 7.6 feet of ore, 
assaying 3.12 oz. silver, 3.05% lead, 
1.71% copper, 15.81% zine, or a gross 
assay value of $27.75—the south cross- 
cut from this point so far showing only 


Why Canada Gets Ahead 


(From the Market Letter of Weir Bros. & Co., New York) 





mining share speculations in Wall Street with a client who is one of 


“All too true, and conditions are very bad here; but just recollect 
shez mas plenty of money in Wall Street to finance a mine if one can 
0 


What an unfortunate, if not pitiless, conception of this subject! 
Our engineer friend did not attempt to offer a solution as to How to 
breathing theme which is under discus- - 
sion throughout the whole United States amongst mining engineers, 
prospectors, capitalists and the public. It is this prospect which has to 
be financed before it can become a mine, and any 
or any other form of industry, cannot be financed unless the atmosphere 


vernment is free with its funds for the building 
of railroads for settlers. * * * Cheaply available water power * * * 
sets a splendid background for mining. * * * \ 

The Canadian government provides its minister of mines in the 
Dominion Cabinet, while each of the mineral provinces has a minister 
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int of view as to the decadence of 






sober if not profound reply was: 











rospect in mining, 












why mining speculation is moving 






Crosscutting is 
now being done to the north and south 
from points 400 feet and 500 feet east. 
In the west drift, short crosscuts have 
been started at 100 feet, 200 feet, and 


low grade vein filling. 


300 feet, but have not yet found ore. In 
calculating all above mentioned assay re- 
sults, the following metal prices were 
used; silver, 50c. per ounce; lead, 4c. 
per pound; zinc, 6c. per lb.; copper, 14c. 
per pound; gold, $20.000 per ounce — 
these prices for lead, zinc and copper be- 
ing approximately an average of the 
London prices for the last 32 years, com- 
puted at average New York rate for ster- 
ling exchange for each year. 


Large Area Explored 


“The amount of underground work 
done to date is small and particularly so 
in view of the very large area to be 
explored. Ore has been found to occur 
anywhere within a width of 1,000 feet 
measuring across the strike, and there 
are indications that between the extreme 
footwall and the extreme hanging wall 
the distance may be 2,000 feet. These 


figures represent the width of the ore | 


zone, and we have yet to learn the habit 
of the occurrence of ore shoots across 
this width. At this time it is not pos- 
sible to determine satisfactorily the re- 
lation between the ore found by the 
underground work and that found by the 
diamond drilling, and judging by present 
appearances the ore cut on the 300 ft. 
level by the several crosscuts is differ- 
ent from and lies to the north of the 
ore cut in the vicinity by diamond drill 
holes. 

“However, even in the absence of 
definite knowledge of the relationship of 
the various ore exposures, the general 
appearance is very promising for a large 
tonnage and justifies the present plans 
for a campaign of more rapid develop- 
ment work. 


Metallurgical Testing Work 


“From the time of taking the first 
options, this work has proceeded con- 
tinuously at the Bunker Hill & Sullivan 
metallurgical plants, Kellogg, Idaho, on 
surface samples and on the diamond drill 
cores, as fast as they were secured, and 
it is now being energetically pushed on 
a carload of ore sent to Kellogg from the 
main crosscut. The laboratory and other 
testing work done on this ore at Kellogg 
will be followed up by larger scale work 
in a pilot mill to be erected on the 
ground, plans for this mill now being 
well under way.” 


Henry J. Stewart 
Mining Engineer 


- Exploration and Mining 
Programs 


523 Insurance Exchange Bldg. 
MONTREAL 









Limited, and one of 


geologists, said recently: 
















“On-to-Profit with Ontabec” 
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Canada’s Mineral Opportunity 
is yours to share 


Dr. C. V. Corless, Managing Director of the Mond Nickel Company, 
Canada’s foremost mining authorities and 


Civilization’s rapidly growing need of minerals, as the discoveries of 

science accelerate its material progress; the steady depletion of the 

richer and more accessible mineral deposits in some countries; and the 

vast extent of our promising mineral-bearing territory — these con- 

ditions appear to me to constitute Canada’s unparalleled present and 

future opportunity. Let those who despair of our economic future make ’ 
a sincere effort to grasp the full significance of these conditions, which, 

if clearly understood by the majority of intelligent Canadians, may be 

made to place Canada in a new position in the world. 


There is no questioning Canada’s great mineral future—nor the opportunity 
for profit which that future presents to the canny investigator. 
your study of the possibilities of Ontabec Limited as a dependable mining 
investment in the richly promising Quebec field. 


F.W. DAVIS & COMPANY 


707 Blackburn Bldg.. OTTAWA 
Montreal Agents: Smith Pinder Ltd., 609 Keefer Bldg. 


JAY COPPER - 
LIMITED 


The work completed has proven the property 
to have great merit. Vein at 200 feet is 8 
feet wide. 


We have prepared a most up-to-date 
map of Northern Quebec. It is yours for 
the asking. 
WRITE 
Francis J. Hunter & Co. 
| Limited 
Mezzanine Floor — Mount Royal Hotel 
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GOLD MINES 




























| CONROYAL TO SINK 
WINZE TO 1,300 FT. 


Will Test Out at Depth Strong 
Vein Opened ms on 
550-ft. Leve 


Conroyal Mines, operating in Lebel 
Tp., Kirkland Lake, will sink a winze 
from the 550-ft. level to below 1000- 
ft. probably to 1300-ft. Sinking will 
be done on a strong vein which has 
been opened up on this level and which 
has shown good widths. Sinking the 
winze, instead of deepening the shaft 
will give the company a great deal of 
information quicker and much more 
cheaply than if the shaft was dropped 
down and long crosscuts run. _ Be- 
sides, sinking in ore will give details 
of the values in the vein all the way 
down. A progress report just sent 
shareholders, outlines work done to- 
date: 

Results obtained by underground work 
on both the 300 and 550 foot levels have 
been most encouraging. 

On 300 ft. level, east of main cross- 
cut in a mineralized zone fifty feet wide, 
there has been opened a splendid look- 
ing vein from eight to ten feet wide, 
carrying a nice shoot of ore. 

On 550 ft. level west of the main cross- 





producing mines in Kirkland Lake, we 
are undertaking to carry this develop- 
ment below the 10 Oft. level, possibly 
to 1,300 ft. By sinking on the vein, 
rather than deepening the“main shaft, 
long crosscuts to the vein on each level 
will be entirely eliminated, thereby 
effecting a considerable saving both in 
time and money while information of 
vital importance will be available almost 
immediately. 

Plant and equipment are in excellent 
condition and the work is progressing 
splendidly, with sufficient funds avail- 
able to meet all requirements of the 
present program. 


in carrying out more extensive develop.- 
= operations. 

e next few months activity 9 
-Corona should mean much to th : 
of the property. — 
nS 





For practical assistance 
to. the manufacturer, 
and business man in 
the testing, inspection 
and use of all materials. 





Corona to Test Area 
Near Big Diabase Dyke 
o 


Because of developments on McDoug- 
all, Ribago, important interests are seek- 
ing control of Corona Mines adjoining. 
Details have not been made public but 
negotiations are on. The company has 
completed plans for a more extensive de- 
velopment campaign. This is being 
undertaken mainly on account of the re- 
cent important developments on Amulet. 
The diabase dyke which runs through 
the Amulet property runs through Cor- 
ona as well and it is in the vicinity of 
this dyke that Amulet are reported to 
be getting big values. The electrical 
survey on Corona showed indications in 
the southeastern part of the property 
and in view of results by Amulet, Corona 
management feels that they are justified 


Milton Hersey Company 
Limited 
Industrial Chemists and Engineers 
Montreal 


Winnipeg 
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in Mining Stocks. 
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Baldwin Hails Empire 
Marketing 


Shows He Has Been 
Converted a Little 


Still Hazy About 
Advertising 


“Canada’s Corner” 





STANLEY BALDWIN’S firs 
dresses in Canada have undo 


cut, we are drifting on a most promising 
vein, which in appearance is typical of 
veins carrying high grade ore found in 
producing mines of Kirkland Lake camp. 

Visible gold was encountered in this 
vein 250 ft. east of section where such 
excellent values were obtained by dia- 
mond drill, in two holes at a depth of 35 
and 200 feet respectively. It is signifi- 
cant that as drift on this vein continues 
west, to the zone 350 ft. immediately 
below the section diamond drilled, vein 
is steadily widening and gaining srength 
with every round. Discovery is unques- 
tionably one of major importance. 

On recommendation of Mine Manager 
Jardine, it is intended to carry develop- 
ment from the 550 ft. level to depth, by 
sinking a winze in the vein carrying 
visible gold, now being opened west of 
the main cross-cut. 

After careful consideration and bear- 
ing in mind the phenomenally successful” 


results attending deep level work at the Main 7484 
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We Solicit 
interested in Cana- 
dian Mining Invest- 

ments. 


KIELY & SMITH 


Members Standard Stock 
Exchange, 


Canadian Pacific Bldg., 
Toronto, Can. 


Copper Hill Mines 


Write for latest information 


Walton & Co. 


LIMITED 
190 St. James St. 


F.MacLean Smith&Co. 


MEMBERS MONTREAL MINING EXCHANGE 


Montreal: 
10 Hospital St. 


All Stocks. All Markets. 


Williams, Brochu & Co. 


466 St. Frs.-Xavier, Montreal 
Phone: Main 7361-7362. 


Cable: Wilbro. Code: W. U. & Clough 
Montreal ees * 





Enquiries Solicited  » ¥isis's. 


128 Sparks St., Ottawa 
Montreal and Toronto Stocks Wires 
Orders Executed on All Exchanges 


Belleville, Mining Stocks 
Branch Offices, a 03 
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EAGLE BUTTE OIL COMPANY, LIMITED 


Incorporated under the Companies Act of the Dominion of Canada. 


HEAD OFFICE 
Medicine Hat, Alberta. 


DIRECTORS 


Roth, Oil Operator, Independence, Kansas, U. S. A. 

. Faurot, Oil Operator, Independence, Kansas, U. 8. A. 
W. Gershaw, M.P., Physician, Medicine Hat, Alberta. 

. O. Duggan, Financial Agent, Medicine Hat, Alberta. 

. H. Gray, Accountant, Medicine Hat, AJberta. 

C. 8. Pingle, M.L.A., Druggist, Medicine Hat, Alberta. a 

R. A. Reed, Drilling Superintendent, Medicine Hat, Alberta. 


One of the most attractive enterprises in Alberta to-day to which 
private capital can be applied is the location and development to 
production of a crude oil field. In the United States (as at May 1, 
1927), total production exceeds two million five hundred thousand 
(2,500,000) barrels per day and consumption two million (2,000,000) 
barrels per day. In Canada there is not sufficient production in 
one year to supply the requirements of one week. Development in 
the mid continent field of the United States has opened oil fields 
right up to the Alberta boundary and in Alberta where develop- 
ment is in the initial stages crude oil is being discovered. . 

The objective of the Company is the development of a crude 
oil field in Alberta, comparable with some of the major fields of 
the United States. In endeavoring to achieve this the Company has 
secured leases in a most favorable and promising location, will 
conduct drilling operations in the most approved manner, thereby 
ensuring the shareholders full value in development work for the 
money employed and the financial returns to shareholders will be 
determined by the cost of the drilling programme and the quantity 
and quality of production found. 

The President, C. E. Roth, and First Vice President, W. D. 
Faurot, are successful oil operators in the mid continent field of 
the United States of over twenty years’ experience, during which 
period they have drilled over eight hundred wells. They have drilled 
two test wells in the Medicine Hat gas area from which valuable 
information regarding subsurface formations has been , obtained. 
Messrs. Roth and Faurot expended approximately $190,000 of their 
own money in doing this work. They use modern equipment and 
employ efficient and experienced field superintendents and drilling 
crews, as testified in the following letter from the City of Medicine 


Hat: 
“Office of the Mayor, 
Mr. C. E. Roth, 
Independence, Kansas, 
Dear Sir:— 

This letter is addressed to you with the object of expressing our 
appreciation of the manner in which you have carried out your 
contract with the City of Medicine Hat for the drilling of a deep 
test well for the discovery of oil. The drilling outfit used was new 
and of the most up to date type and the work was carried on with 
celerity. The contract provided for drilling to a depth of 3,200 
feet, but’ drilling was continued until a depth of $3,940 feet was 
reached, the whole operation being conducted in accordance with 
the best drilling practice. We regret that oil in commercial quan- 
tities was not found. 

The abandonment of the well necessitated the isolation of each 
water strata below the Milk River gas sands, and the plugging of 
this well back to the producing gas sand was accomplished in a 
manner which left a first class well, finished in an approved man- 
ner, and entirely satisfactory to the City. 

The accounts coverfmg the cost of the well have been carefully 
inspected by the City and we appreciate your courtesy in keeping the 
record available to our auditors at all times. 

Our association with your Superintendent has been pleasant and 
the personnel of your crew, the excellence of your equipment, and 
your ability to carry out your drilling contract merit a word of 
approbation from the City of Medicine Hat. 

Yours truly, 
(Signed) OLIVER BOYD, Deputy Mayor.” 


THE COMPANY'S PROPERTIES 


The property of the Company consists of thirty-two hundred 
(3,200) acres of leases in Townships 7 and 8, Ranges 1, 2, 4 and 5, 
West of the 4th Meridian in the Cypress Hills Area in Southern 
Alberta, within the structures located by Dr. W. S. Dyer, Domin- 
ion Government Geologist, and defined in his report to the De- 
partment of Mines at Ottawa. 

Of the area in which the present entire lease holdings of this 
Company are situated, Dr. Dyer in his report, which appears in 
The Dominion Government Geological Survey Summary Report, 
Part B, at page 24B, says in part: 

“The Cypress Hills structures are much better defined than 
any other structure found to date in Alberta, with the exception, 
of course, of those of the foothills. They are commensurate in 
area and rate of dip with the Kevin-Sunburst dome of Northern 
Montana. They should prove to hold oil or gas provided the 
underground conditions are right. These include the presence 
of porous sands suitable for reservoirs and beds capable of gen- 
erating petroleum. The Milk River sandstones which hold so 
much gas at Medicine Hat might quite possibly be oil-bearing 
in this more pronounced structure. Other favourable horizons 
would be sandstone is in the Colorado, the Blairmore-Koot- 
enay sands, the Jurassic (Ellis) sand or limestone, and the 
Palaeozoic (Madison) limestone, all of which can be reached 
at reasonable depths. Oil showings were met with in the 
Drazan well in the Many Island field, in the Blairmore-Kootenay 
and in the Jurassic. In the Roth well at Medicine Hat oil 
showings were found in the Ellis and at the top of the Palae- 
ozoic, and several strong flows of water indicating porous 
horizons were struck in the Colorado, Blairmore-Kootenay, and 
Seessate, These wells were both located on very much flatter 
structure. 


=z 


July 12th, 1927. 


These leases have been assigned to the Company in consideration 
for the allotment of one thousand (1,000) fully paid shares of 


the Company. 


The Company also owns a standard cable tool drilling outfit 
capable of reaching the greatest depth in modern drilling practice. 


Application for shares may be made to Company’s head office at Medicine Hat., Alta. 


AUTHORIZED CAPITAL 
300,000 Shares of no par value. 
OFFICERS 


President—C. E. Roth. 

Ist Vice President—W. D. 
2nd Vice President—Dr. F. 
Secretary—H. O. Duggan. 
Treasurer—W. H. Gray. 


AUDITORS 
V. Martyn Oliver & Company, Medicine Hat, 
Alberta. 


Faurot. 
W. Gershaw, M.P. 


This outfit has been turned over to the Company at a valuation of 
Eighty thousand dollars ($80,000.00), which represents approxi- 
mately the cost thereof and Sixteen thousand (16,000) fully paid 
shares of the Company have been allotted in payment therefor. 





The Company is commencing at once a programme of drilling 
deep wells to test all these possible oil producing horizons. The 
location for the drilling of No. 1 well is L.D.S.9 Section 31—Town- 
ship 7, R4, W4. Drilling will commence as quickly as the equip- 
ment can be brought to the site and assembled. 

Of special importance to shareholders is the fact that the Com- 
pany will, if necessary, receive sufficient financial support from 
Mr. Roth to ensure the drilling of at least two wells to a depth of 
over 4,000 feet (unless production is found at a lesser depth). 


THE COMPANY’S PRESENT OFFERING 


The Company is offering at this time for subscription 100,000 
shares at $5.00 per share. The Directors believe the purchase of 
Eagle Butte Oil Company, Limited, shares affords an exceptional 
opportunity to become associated with .an oil development of worth 
and merit. : 5 

The following information is given to meet the requifements of 

e@ Companies Act: 

" aah founders’ or management or deferred shares. 

The By-laws provide that the qualification of a Director shall 
be the holding of one share. ‘= < 

The By-laws contain the following provisions: ‘ 

“The remuneration of the Directors shall from time to time 
be determined by the Company in general meeting and such. 
remuneration shall be in addition to the salary of any officer 
of the Company who is also a Director of the Company. The 
Directors may by resolution award special remuneration out 
of the funds of the Company to any Director undertaking any 
special work or mission on the Company’s behalf other _than 
the routine work required of a Director of the Company. 

The names, descriptions and addresses of the Directors are set 
out above. . 

The minimum subscription on which the Directors may proceed 
to allotment is one share. i 

The Company has agreed to issue fully paid up shares for 
consideration other than cash as follows: : 

To C. E. Roth.—1,000 fully paid shares in consideration of the 
transfer to the Company of oil leases covering the following men= 
tioned lands in the Province of Alberta: 

N\%, Sec. 31, Twp. 7, Range 4, West of 4th 
E™% Sec. 2, Twp. 8, Range 5, West of 4th 
$14 Sec. 27, Twp. 7, Range 5, West of 4th 
N% Sec. 14, Twp. Range 5, West of 4th 
N% Sec. 20, Twp. 7, Range West of 4th 
N\% Sec. 33, Twp. 7, Range West of 4th 
7 of 4th 
7%, 
» 8, 


Meridian. 
Meridian. 
Meridian. 
Meridian. 
Meridian. 
Meridian. 
Meridian. 
Meridian. 


7, 


S™% Sec. 14, Twp. 7, Range West 

Nt, Sea 30, Twp. Range West of 4th i 

N% Sec. 11, Twp Range West of 4th Meridian. 

N\% Sec. 32, Twp. 7, Range 1, West of 4th Meridian. 

as referred to in agreement dated the 28th day of July, 1927, and 
made between the said C. E. Roth and the Company. . the 

To C.-E. Roth—16,000 fully paid shares in consideration of 
transfer to the Company of standard cable tool drilling outfit a 
other equipment referred to in agreement dated the 28th day of 
July, 1927, and made between the said C. E. Roth and the Company. 

The amount payable by the Company as consideration for the 
purchase price of the said oil leases is as above set out, which price 
has been fixed as the amount the vendor is willing to take, having 
regard to the fact that the value of the same can only be definitely 
ascertained by mae acess and which, if successful, 
enhance the price as s 

The said ¢. E. Roth is the vendor to the Company of the assets 
and for the consideration set forth in the agreements above men~ 
tioned. ; 

No portion of the purchase price of the said assets above men- 
tioned has been paid or is — in cash or debentures and noth- 
ing is payable for good will. ; 

Nothing has been paid as a commission for subscribing or agree- 
ing to subscribe or procuring or agreeing to procure ppc <~ 
for any shares or debentures, but it is anticipated that a reasonab. 
brokerage commission will be paid on the sale of these shares. : 

The preliminary expenses of the Company are estimated & 
$1,500.00 and are payable by the Company. ; 

No payment has been made nor is it intended to make any pays 
ment to any promoter of the Company. ' 

The following contracts have been entered into: om 

1. Agreement between C. E. Roth and the Company dat 
the 28th day of July, 1927, providing for the assignment to 
the Company of the oil leases above mentioned. 

2. Agreement between the said C. E. Roth and the Company 
dated the 28th day of July, 927, providing for the transfer to 
the Company of the drilling outfit above mentioned. office: 

Copies of the above contracts may be inspected at the Head ae 
of the Company, Medicine Hat, Alberta, at any reasonable tt 
on any business day. 

The name and chiens of the auditors of the Company are 
F. Martyn Oliver & Company, Medicine Hat, Alberta. tot 
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ly created a very favorable f 
towards Britain’s premier. Pr 
Baldwin has been somewhat fort 
in having the Prince of Wales 
to crystalize in unavoidable plat 
the conception of Imperial unit; 
all recognize. Mr. Baldwin was 
in his very first address to | 
into the discussion of matters. c 
mediate concern to the busine: 
terests of Canada. His outline < 
work of the Empire marketing | 
was a valuable contribution t 
job of stimulating appreciatic 
Canada of this effective agenc 
fostering inter-Empire trade. 

To those who have been folk 
the development of the work of 
board, seeing it develop slowly 
an organization tolerated by 
politicians and unappreciated b: 
man in the street—in reality, ; 
to the Dominions for the failu 
sell the British people on prot 
tariffs and the corrollary Im; 
preference on foodstuffs—to a g 
tic agency for trade stimulus, 
Baldwin’s remarks reveal the e 
of his own education, his own ¥ 
ing up towards Empire trade. 
yet Mr. Baldwin himself is no 
fully cognizant of the problei 
creating Empire trade as some ¢ 
remarks in Montreal indicate. 
| MONTREAL, Premier Bal 

referred to the work being dor 
the Empire Marketing Board anc 

opportunities it afforded for i 

Empire trade. 

He told of the work being doi 
publicity and in research work 
understood those who have 

= of these developments in this co 
eo from time to time. 

Mi. | Premier Baldwin has only rec: 
ag discovered the wonderful results 
a can be securred by a properly 

ducted publicity campaign. On 

couple of years ago he referred, 
ing one of his addresses in Eng 
in a rather humorous and sati 
vein, to the importance that was | 
attached to advertising; he had 

2 heard that advertising was t 

sue taught in universities and colleg 

a Premier Baldwin has made ; 

progress since that time, and s 

now to recognize fully the import 

nee of advertising and publicity in 
is nection with a sales campaign, an 

Be results that can be secured from 


ses s © 

ee PREMIER BALDWIN used a ph 

_ however, in his address, whic! 
dicated that he is still mystifie 
the results that can be secured | 
an intelligently conducted advert 
campaign. He referred to the En 
Marketing Board whose functic 
“ight was “by the mysterious arts of 
novel craft of publicity” to crea 
consciousness of the obligation: 
Empire and of the obligation of 
individual to his fellow subject. 

There is nothing mysterious a 
advertising. It is merely transfer 
to paper information and argum 
os which were formerly given only 

word of mouth, 

The industrial firms which 1 
made the greatest success of ad 
tising have always maintained t! 
was nothing mysterious about it. | 
true production methods are myst 
ous to the man who does not un 
stand them. , A roll of newsprin 
fed into a machine and a printed 
folded newspaper comes out at 
other end. This may be a myster. 
the man on the street who wat 
the machine, but it is perfectly pl 
Straightforward work to the publis 
or even the operator. 


s * 
‘THE Empire Marketing Board 
~ Undertaken a piece of work 
first importance. Premier Bald 
asks for Canada’s co-operation, wl 
Should be given. Let us understs 
however, that it is not a mysteri 
job, but a very simple propositio: 
the work is put in the hands of 1 
who understand publicity. 
The first move is to bring Cana 
Contact with Empire Marketing ur 
€ control and personal supervi: 
of the Minister of Trade and C 
merce, where it belongs. Then 
Will be able to take full advantag: 
ritain’s co-operation so unequ: 
cally promised by Britain’s premie! 
a 


PREMIER BALDWIN’S Ottawa 
, dress, in which he discussed 
queth the famed “formula” that 
ined the status of the British nati: 
— have been a disappointment 
ose in Canada who have hailed 
great London definition as the gr 
em advance in Canadian polit 
Istorv. “Status you have, as you 
be have had,” said Mr. Baldwin 
: ffect, ‘practically though Great B 
aff intends to manage its own fore 
airs for a while yet.” If anythi 

. Baldwin’s speech on the “ 
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The following Directors are interested in the promotion © mula” i J 
the property proposed to be acquired by the Company and the nature la jeaeen the situation m 
and extent of their interest is as follows: — ontinued on page 13) 

The said C. E. Roth, one of the Directors, is interested as Ven  Seaaiee 


to the Company as above stated 
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